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SPECA Coordinating Committee
Second Session

15 December 2006

Chair’s Summary of the

 First Session of the SPECA Project Working Group on Trade

1. The First Session of the SPECA Project Working Group on Trade was held on 14 December 2006 in Dushanbe, Tajikistan. It was attended by senior officials from the following countries: Afghanistan, Azerbaijan, Kyrgyzstan, and Tajikistan. Representatives of UNESCAP, UNECE, ITC and UNDP also attended. The PWG was chaired by H.E. Kislyakova, Deputy Minister of Economic Development and Trade.
2. His Excellency Mr. Babaev, Minister of Economic Development and Trade of the Government of Tajikistan made an inaugural address at the meeting.

3. The PWG adopted its workplan which will be circulated to all SPECA focal points.
4. The PWG heard presentations and deliberated on the following issues:

a. Trade policy issues, including free trade agreements, accession to WTO, and networking of trade research institutions;

b. Trade facilitation;

c. Supply-side capacity building, including support for agricultural exports

d. Inter-agency coordination.

5. The PWG, in deliberating on free trade agreements, considered proposals on the establishment of a sub-regional integrated market.  While considering these proposals favourably, the PWG observed that transit issues and development of internal regulations were a priority issue as well as development and harmonization of technical regulations.
6. The PWG agreed there was a need to review the legal basis for bilateral trade agreements and work towards their harmonization and requested technical assistance in this regard. 
7. Some SPECA countries were considering joining the Asia-Pacific Trade Agreement and requested ESCAP to conduct national seminars to present costs and benefits of joining this Agreement.
8. The PWG agreed that accession to WTO is a priority and that countries should collaborate in establishing a map of technical assistance needs and proposals in this area.
9. The PWG agreed that an informal forum for the exchange of experiences on accession should be established.
10. The PWG requested ESCAP and ECE to provide technical assistance to build their capacity to diversify their economies towards the development of services and their trade negotiation capacity in this area.

11. The PWG agreed that there is a need to strengthen trade research capacity in SPECA countries and welcomed initiatives such as ARTNeT, SNERI and PEERS. It was observed that communications with research institutions could be improved by utilizing government channels and cooperating with and/or sharing information with UNDP national offices.

12. SPECA countries should collaborate in preparing joint research proposals within two months, which could lead to concrete research results which could be discussed at the SPECA Economic Forum in 2007 as inputs to the formulation of projects.

13. The PWG considered trade facilitation as a priority area and welcomed existing projects planned for implementation in this area. In particular, the SPECA countries were requested to establish national focal points for the 5th tranche UN Development Account project on: Capacity Building in Support of Trade Integration with special reference to integrating trade information flows. Technical assistance was required in applying existing tools such as UN/CEFACT recommendations, and the UNESCAP Trade Facilitation Framework and Time/Cost Distance model. These projects would help SPECA countries review their national action plans and work towards establishing or strengthening national trade and transport facilitation coordination mechanisms. Special attention should be paid to UNCEFACT Recommendation 4: National Trade Facilitation Bodies.
14. The PWG welcomed an ECE project on capacity building for implementing international standards for commercial agricultural products. The countries were invited to identify their needs in terms of training and formulation of projects for technical assistance in this area.
15. The PWG agreed that supply-side capacity building, in particular for SMEs, was essential to allow countries to benefit from increased market access and to diversify the economy and develop the non-oil economy in some countries and the agricultural sector. In this regard, the PWG welcomed projects presented on developing subnational innovation systems and integrating SMEs in regional and global supply chains in Asia-Pacific, as well as other ECE/ESCAP projects in areas such as financing of SMEs and capacity building for development of intellectual property rights, which could be replicated in Central Asia, with focus on the exchange of experiences and best practices in these areas. 
16. The PWG called for effective coordination and cooperation among donor agencies in the implementation of trade-related technical assistance activities to avoid unnecessary duplication. At the same time, it identified some niche areas such as WTO accession, capacity building for multilateral negotiations in trade facilitation, common rules of origin, and others.
17. The PWG agreed that SPECA countries would submit specific requests for technical assistance in the areas discussed to ESCAP/ECE through the Chair within two months if possible.

18. The PWG considered the following areas as priority for technical  assistance:

Trade policy:

a. Developing national technical and other standards in conformity with WTO norms as contained in the SPS/TBT agreements;
b. Capacity building in the area of negotiations in: trade in services, preferential market access, GSP, and review of development status of countries in accession to WTO;  
c. Formulation of trade policies including taxation;

d. Identify technical and other non-tariff  barriers;

e. Impact of WTO accession on SMEs and commodity producers;

f. Research and analysis of costs and benefits of joining selected RTAs, including APTA, and harmonizing bilateral and regional trade agreements among SPECA countries.
Trade facilitation:
a. modernization of customs facilities

b. harmonizing trade data requirements

c. application of single window concept

d. application of ESCAP/ECE trade facilitation tools

e. harmonization of trade and transport documents
Supply-side capacity building

a. Development, implementation, translation and harmonization of international technical standards and regulations, as well as commercial agricultural standards in compliance with UNECE standards and Codex Alimentarius;

b. Effective integration of SMEs in regional and global supply-chains
19.
The PWG expressed its deep appreciation to the Government of Tajikistan for providing excellent host facilities and to UNESCAP and UNECE for the excellent substantive preparations for the Project Working Group session.
