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Seventh Session of Project Working Group (PWG) on Trade 

Second Session of the Aid-for-Trade Implementation and Monitoring Council Meeting

Capacity-Building for Evidence-based Trade and Investment Policymaking

UNCC, Bangkok, Thailand, 26 November 2012
A.
ORGANIZATION AND OPENING OF THE MEETING

1.
The seventh session of the SPECA Project Working Group on Trade was held at the United Nations Conference Centre in Bangkok, Thailand on 26 November 2012. Representatives of Afghanistan, Azerbaijan, Kazakhstan, Tajikistan, and Turkmenistan, UNECE and ESCAP as well as UNIDO, WTO and the European Commission participated in the session. The list of participants is attached as Annex IV.
2. Mr. Shun-ichi Murata, Deputy Executive Secretary of ESCAP opened the session and held a welcome speech. Mr. Sven Alkalaj, Under-Secretary General of the United Nations and Executive Secretary of UNECE greeted the participants and made the opening statement. Ms. G. Bazarova, Chair of the SPECA Project Working Group on Trade and Deputy Minister of Economic Development and Trade of the Government of Tajikistan and Ms. A. Kurbanova, Co-Chair of the SPECA Project Working Group on Trade and Deputy Minister of Trade and Foreign Economic Relations of the Government of Turkmenistan made opening addresses. Ms Bazarova chaired the PWG meeting. Ms. Virginia Cram-Martos, Director, UNECE Trade and Sustainable Land Management Division, moderated the fourth session of the meeting. 
3.
The Meeting adopted its agenda and programme which is attached in Annex III.
B. REVIEW OF THE IMPLEMENTATION OF THE WORK PLAN OF THE PROJECT WORKING GROUP ON TRADE

1.
Report of the Chair
4.
Ms. Bazarova delivered her report on the review of implementation of the Work Plan of the PWG. The current Work Plan is contained in Annex II. She reported that during the period since the 6th SPECA meetings in Ashgabat, in October 2011, the SPECA Project Working Group on Trade continued the implementation of its Work Plan. The main focus remained on the Aid-for-Trade initiative, trade facilitation, and agricultural quality standards. These activities were covered in more detail in the reports of the two co-secretaries of the PWG from ESCAP and UNECE (see paras 5-21 below). In addition to these activities, the Chair reported on the following activities that were organized since November 2011:
(a) The sixth meeting of the SPECA Project Working Group on Trade took place on 10 November 2011, in Ashgabat. The participants re-elected Tajikistan to chair the SPECA PWG on Trade, and invited Turkmenistan to co-chair the Group. Turkmenistan assumed its responsibilities at the seventh meeting of the PWG in Bangkok. 

(b) Information on progress in the trade facilitation and Aid-for-Trade activities was provided in the reports of the two co-secretaries of the SPECA PWG on Trade (summarized below). 
(c) With regard to the UNECE work in the area of agricultural quality standards, Tajikistan had submitted draft texts for new standards for quince and persimmon for consideration by the Specialized Section on Standardization of Fresh Fruit and Vegetables of the UNECE Working Party 7 on Agricultural Quality Standards. One expert received training at the workshop for seed potato growers and inspectors, jointly held by UNECE and the Lorkh Institute for potato cultivation.

(d) The UNECE Trade and Sustainable Land Management Division was assisting its Member States in the development of sustainable real estate markets and land management systems. Good governance in this sector had acquired new importance in the aftermath of the global crisis in the real estate market. The SPECA countries had benefited from that work for years and currently UNECE was organizing activities in the region. In April 2013, the UNECE Working Party on Land Administration would organize, in cooperation with the Government of Kyrgyzstan and the World Bank, several events in Kyrgyzstan. These included the eighth session of the Working Party, a workshop on land registration, a roundtable discussion to generate dialogue on improving Kyrgyz real estate markets and, subject to funding availability, a study trip to rural Kyrgyzstan to learn about the challenges of land management in that area.

(e) In August 2012, Tajikistan acceded to the New York Convention on Commercial Arbitration, thus becoming the last SPECA country to accede to this UN Convention. At its 6th meeting in Ashgabat, the SPECA PWG on Trade had recommended to all SPECA countries to accede to the UNCITRAL e-Commerce Convention. However, since then not a single SPECA country had yet acceded to this Convention. 
2.
ESCAP report
5.
In his report on ESCAP’s implementation of the Work Plan, Mr. Proksch Chief Private Sector Development, ESCAP Trade and Investment Division, informed the PWG that an 8th tranche development account project on MDGs included the establishment of a SPECA Network on Trade Cooperation. The project was in the final stages of approval. Funding was expected during the course of 2013 and the first network meeting could be held back-to-back with the Eight Session of the PWG. 
6.
With regard to ESCAP’s work in the area of trade facilitation, Mr. Proksch mentioned three events in particular: the ESCAP-ADB Capacity Building Workshop and study visits on Single Window Implementation held in Seoul, Republic of Korea in April 2012; the Asia Pacific Trade Facilitation Forum 2012, held in October in Colombo, Sri Lanka and the UNNExT Capacity Building Workshop for Tajikistan Single Window Implementation, held in early November 2012 in Bangkok, Thailand. These events were aimed at building capacity of participants and giving the opportunity to share best practices and discussed the challenges and recommendations related to trade facilitation. Recommendations included increased collaboration in developing Single Window services and exchanging best practices in the areas of logistics and trade facilitation. 

7.
Furthermore, during 2013, the implementation of the United Nations Development Account (8th Tranche) Project (2012-15): Deepening Regional Connectivity: Strengthening Capacities of Asian Developing Countries to Increase Intraregional Trade by Implementing Paperless Trade and Transport Facilitation Systems would begin. Involving all SPECA countries except Afghanistan, activities would include subregional training of trainers and national capacity building workshops.
8.
Lastly, with regard to trade facilitation ESCAP was in the process of implementing Comission Resolution 68/3: Enabling paperless trade and the cross-border recognition of electronic data and documents for inclusive and sustainable intraregional trade facilitation. It was expected that a subregional inter-governmental meeting would be organized in Central Asia to discuss implementation details. 

9.
Mr. Proksch also informed the participants that the technical assistance concept note on private sector development presented at the PWG last year had been extended to cover all least developed countries and landlocked developing countries in the Asia-pacific region. Unfortunately, funding had not been secured for the programme. In this regard, he reminded the participants of the possibility of the richer SPECA countries becoming donors. 

10.
Finally, Mr. Proksch informed participants of the existence of the ESCAP Business Advisory Council (EBAC), which provided inputs from business on ESCAP’s activities and policies. EBAC still lacked Central Asian representation. He encouraged countries to nominate prominent business people for the BAC. He also reminded all SPECA countries that advisory services in the area of trade and investment are available at countries’ request.
3.
UNECE report

11.
Mr. Mario Apostolov, Regional Adviser of the Trade and Sustainable Land Management Division of UNECE presented his report on UNECE activities in implementation of the Work Plan. UNECE, together with ESCAP, continued to build on the achievements of the UNDA projects (since tranche 5) in trade facilitation in the SPECA countries. Activities were focused on building Single Window mechanisms, data harmonization for regional and corridor-based data exchange, as well as alignment to international standards. An increasing number of development partners continued their collaboration with the capacity-building activities of UNECE and the UNNext network: the European Union, GIZ, ADB, USAID, UNDP, EurAsEC, and the Eurasian Economic Commission. 

12.
The two Commissions organized a global conference on Single Window in Geneva, in December 2011, and seminars in Seoul and Colombo in 2012, with the participation of all SPECA countries.

13.
Upon request from the Government of Uzbekistan, UNECE organized, together with UNCTAD and UNDP, a seminar on trade facilitation and the Single Window in Tashkent, in February 2012, two months before the launching date of the first phase of a Single Window in Uzbekistan. 

14.
UNECE had also participated in two seminars organized by GIZ in Dushanbe, Tajikistan, one in support of the Tajikistan Single Window project in June 2012, and another on next steps in building the Single Window in the region in October 2012. 

15.
Mr. Apostolov informed the meeting that the Single Window project in Azerbaijan was developing further with the inclusion of agencies other than Customs and improving the use of international standards and codes. Azerbaijan had also participated in the regional seminar on trade facilitation and Single Window in Georgia in June 2012. Kazakhstan had carried out a pilot Business Process Analysis. 

16.
He also informed the meeting that UNECE and UNCTAD had presented their project on simplified data exchange for Customs transit (involving Afghanistan and Tajikistan or another SPECA country) to the 5th Conference on International Cooperation for Afghanistan (RECCA V) in March 2012. The project could increase the efficiency of international trade to and from Afghanistan, thus helping the country’s economic development, on the basis of agreed, simplified data sets (possibly on the basis of e-TIR). It was important to mobilize funding for this project.

17.
UNECE and the Customs Control Committee of Kazakhstan had planned a Conference on Single Window for February 2012, under the auspices of the Commission of the Customs Union. Yet due to the changes in the Commission (which became the Eurasian Economic Commission) and the management of Kazakh Customs, the Conference was postponed, and would now take place in Moscow, possibly on 24-25 April 2013. 

18.
The UNECE Trade and Sustainable Management Division was carrying out a number of trade-related activities in the region, including: a study on trade facilitation and regulatory policies in Kazakhstan; a similar study on Tajikistan, which was currently under way; activities on the sustainable development of the timber market; sustainable development of the housing sector; regular cooperation, as well as substantive work on alignment with international agricultural quality standards. Work in these areas could be linked even more to the work of the PWG in the future.
19.
Mr. Apostolov further informed the meeting that UNECE had prepared a new Trade Facilitation Implementation Guide, which included instruments for implementing trade facilitation, including a methodology of how to use international standards, a model for business process analysis, tools for data harmonization, a Single Window project implementation guide, tools for coordinated border management, etc. A seminar on how to use this guide would be organized in the region with Swedish funding and two seminars with UNDP with Finnish funding. 

20.
UNECE participated in a UNDA project on Aid-for-Trade and was planning two seminars on: (a) food security and supply chains in the region (spring 2013) and (b) how to develop “bankable” projects for Aid-for-Trade, to be possibly combined with the next meeting of the SPECA PWG on Trade. 
21.
Mr. Apostolov concluded with the observation that as the SPECA countries increasingly associate their trade policy and development strategies with different groups of countries, further work on regional trade policy coordination may be needed. 

C.
TRADE AND INVESTMENT ISSUES FOR SPECA MEMBER COUNTRIES: CHALLENGES TO THE DEVELOPMENT OF REGIONAL TRADE 
AND INVESTMENT

22.
Mr. Marc Proksch made a presentation on the trade and investment trends and linkages in SPECA countries and emphasized the need for SPECA to strengthen linkages with the Asia-Pacific region. This could be achieved by SPECA countries focusing on diversifying their economies and improving the business climate in order to integrate into regional value chains, by entering into RTAs, such as the Asia-Pacific Trade Agreement (APTA), and increasing trade with the Asia-Pacific region, by improving trade facilitation and speeding up WTO accession. 

23. Ms. Virginia Cram-Martos made a presentation on forging trade integration among SPECA member countries. She described the SPECA countries as a region without regionalism, missing opportunities for creating a regional market, transport corridors, border crossing cooperation and regional trade facilitation measures. She noted that other regional groupings, such as the South African Development Community (SADC) have given a positive example by creating legal instruments for sector governance; corridor management institutions: joint planning, implementation and monitoring; infrastructure: ports, railways, roads and inland waterways; trade facilitation measures: harmonized laws, policies, regulations, systems and standards. She spoke about the work in ASEAN on creating a regional Single Window. She also presented the findings of the trade need assessment on Kazakhstan and the similar study on Tajikistan, which will be started soon.   
24. The Meeting agreed that trade facilitation was key to fostering trade integration both among SPECA countries and between SPECA region and the rest of Asia and the Pacific. In this context, the Meeting discussed the implementation of Single Window and other trade facilitation measures such as simplification of transit data. 
25. Afghanistan enquired about trade facilitation measures suitable for the country and it was noted that a Single Window facility would be developed in Afghanistan at a later stage.
26.  In general, it was noted that borders were more open than in the past and the goal was now to reestablish historical trade patterns. In discussing the obstacles in this process, many countries expressed the fear that trade liberalization would dilute their level of independence; however, entering treaties and increasing regional cooperation required increased openness. The implementation of agreements was often too slow and some agreements were considered too shallow, so there was little incentive for companies to utilize them. Some companies might not even have the capacity to make full use of agreements. The barriers to join global and regional value chains were often too high and needed to be reduced. The Meeting took note of the observation that the most successful countries today were those that had taken unilateral steps to liberalize their economies.
27.
Progress in the area of trade facilitation has been made in SPECA, although much work remained to be done. For example, projects to establish national trade and transport cooperation mechanisms and Single Window projects had been launched in Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan and regional and interregional data exchange flows with international standards had been harmonized. UNCTAD and UNECE had developed a project for simplified Customs transit data exchange between Afghanistan and its Northern neighbours, notably Tajikistan, which had received much attention, and currently the issue was to mobilize adequate funding. The project had potential both to increase the efficiency of transit trade and to improve the security of international trade flows in the region. In addition, countries had amended existing legislation to facilitate trade. Turkmenistan had made efforts to promote SME activity in order to develop a new class of productive entrepreneurs. Regional collaboration was identified as one of the most important measures to enhance trade. 
D.
EVIDENCE-BASED TRADE AND INVESTMENT POLICY-MAKING: 
TOOLS FOR TRADE FACILITATION
28.
Mr. Yann Duval, Acting Chief, Trade Facilitation Section, Trade and Investment Division, ESCAP, presented a number of tools for evidence-based trade facilitation reform. He introduced a number of trade facilitation related indicators and databases that countries could use to assess their performance in this area, including the ESCAP Trade Cost database. While this new database provides information on bilateral and intraregional trade costs for many countries of the region, not all SPECA countries are currently covered. Mr. Duval then presented the UNNExT Business Process Analysis Guide developed jointly by ESCAP and UNECE, emphasizing the need for countries to conduct micro-level analysis of import and export processes in order to identify the most important bottlenecks to trade and prioritize reform. 
29.
Mr. Apostolov made a presentation on the tools for trade facilitation made available for users in the Member States. First, he presented UNECE’s instruments in four areas of trade facilitation: streamlining trade information exchange; public-private partnerships for trade facilitation; transit facilitation; and border-crossing facilitation. He noted that according to the World Bank Ease of Doing Business index the trading-across-order sector in the SPECA countries had significantly lagged behind all others. The countries needed urgent implementation of new tools for trade facilitation that would allow the process of control of information accompanying goods to be checked and analysed along the supply chain long before its arrival at the border, using such advanced tools as the Single Window, which was already being taken on board in several SPECA countries. He then presented the new UNECE Trade Facilitation Implementation Guide: an electronic tool, which was developed in UNECE with Swedish funding. It presents concepts, standards and recommendations that can simplify trade throughout the international supply chain, along with implementation approaches and methodologies. It targets policymakers and high-level managers; implementers and technical experts from governments, businesses and international organizations. It is a web-based Wikipedia style interactive tool with entry points and cross links to navigate contents. Translation into French and Russian was expected soon. UNECE was planning to organize seminars on its use globally with funding from various partners. Notably, three seminars were planned in Central Asia. He also presented the concept of a master plan for a Single Window containing various steps. 

30.
The Meeting discussed the need for SPECA countries to diversify economic sectors and exports. For various SPECA countries the challenge was to decrease dependence on the oil sector. There was some concern that trade facilitation was directed to stimulating imports, which would conflict with the economic interests of countries, many of which were trying to diversify their economies. It was suggested that ESCAP would consider a general system of preferences for SPECA, which would allow for diversification. However, in reply to the concerns, it was noted that stimulating imports was necessary to facilitate exports. Countries hoping to export competitive products needed to import a certain amount of intermediate products in order to achieve this. Single Window, for example, was developed by countries that focused heavily on exporting, such as Japan and Singapore. Countries would reap most benefits from participating in global and regional value chains. In order for export-related value chains to function effectively it was necessary to facilitate trade and simplify procedures. Countries must consider the whole process of trade and also think about other trade facilitation measures in addition to Single Window. 
E.
IMPLEMENTATION OF THE BAKU MINISTERIAL DECLARATION 
ON AID FOR TRADE

31.
Ms. Virginia Cram-Martos moderated the fourth session and made a statement on Aid-for-Trade. 

32.
She noted that the SPECA Aid-for-Trade Initiative had taken root, but there was still much to be done. Thanks to this Initiative, it was now widely understood that the needs of the countries in Central Asia must be considered seriously under the World Trade Organization Aid-for-Trade programme. UNECE had received funding to help countries to develop Aid-for-Trade projects. In conjunction with the next PWG meeting in the autumn of 2013, UNECE planned to hold a workshop on country experiences in developing such projects.  In the first half of the year, UNECE would organize a conference on food supply chains and food security in Central Asia. The SPECA countries should appoint focal points to the SPECA Aid for Trade Monitoring and Implementation Council, and review and endorse the matrices for Aid-for-Trade priorities that had been sent to their Ministries earlier.

33. Mr. Shishir Priyadarshi, Director, Trade and Development Division, WTO made a presentation on the state of implementation of Aid-for-Trade from the perspective of WTO. He highlighted he fact that the global economic crisis was not over and that donors were evaluating projects closely and provided funding only to projects where money was used most efficiently. Significant progress had been made in the last 2-3 years in enhancing Aid-for-Trade flows to the SPECA region. This growth needed to be maintained as less developed countries were still in need of Aid-for-Trade. National Aid-for-Trade strategies were needed in addition to regional strategies. 
34. He noted that Aid-for-Trade flows to SPECA had grown as global attention had been directed towards these countries. Flows had been supported also by the progress SPECA countries had made in their accession to WTO. Mr. Priyadarshi mentioned Tajikistan as a good example of how good leadership could drive the accession process. Accession was not an easy process; therefore the WTO had adopted a resolution to facilitate LDC accession. In addition, Aid-for-Trade could be used to aid accession; if a country was receiving funding for a project in support of accession the country was unlikely to stall the accession process. Mr. Priyadarshi also observed that accession was an ongoing process for which WTO could provide support.

35. Mr. Priyadarshi informed the Meeting that the 4th global review of Aid-for-Trade will be held in July 2013 and that it will provide an excellent opportunity for countries to discover the components that would help them to connect to value chains. The review includes an element of monitoring and evaluation, which will include sending questionnaires to donor countries, partner countries as well as south-south partners and to the private sector. The purpose is to monitor the Aid-for-Trade flows by OECD and to compile country fact sheets. Mr. Priyadarshi emphasized the importance of ensuring a strong response to questionnaires from governments and the private sector.

36.
Ms. Cram-Martos informed the Meeting that UNECE was translating the questionnaire into Russian and provided a service to translate the replies to the questionnaires back into English. 

37.
Mr. Proksch informed the Meeting of the excellent WTO/ESCAP technical assistance programme that could be expanded to cover Central Asian countries. This proposal was supported by WTO.
38.
Mr. Václav Švejda, Attaché (Cooperation), Good Governance and Civil Society, Delegation of the European Union to Thailand, reiterated the commitment of the European Union to enhance trade facilitation in SPECA countries and noted that the European Union is an important supplier of Aid-for-Trade. The European Union welcomed the support the UNECE and ESCAP in efforts to support development in the region. 

F.
CONCLUSIONS AND RECOMMENDATIONS

39. The seventh session of the PWG on Trade adopted the revised Terms of Reference of the PWG-Trade as contained in Annex I.
40. Tajikistan and Turkmenistan agreed to co-chair the PWG on Trade. The two countries will agree on the modalities of this cooperation through diplomatic channels. 
41. The Meeting agreed on the need for SPECA countries to work together in the following areas:

· Develop a regional market of SPECA countries
· Diversify export products and trading partners 
· Promote the extension of a generalized system of preferences for SPECA countries 
· Expand ESCAP database on trade costs to include the SPECA countries 
· Strengthen the focus of work of the PWG on trade in agricultural products
· Support the UNCTAD and UNECE project aimed at simplifying the exchange of data on Customs transit, in particular the pilot project between Afghanistan and Tajikistan.
· Strengthen trade and investment links with the rest of Asia and the Pacific, including through modalities such as APTA.
42. In the area of trade facilitation the Meeting agreed to the following:
· Strengthen regional cooperation on the implementation of trade facilitation measures and the establishment of Single Window and focus on a seamless exchange of data across borders
· Introduce trade facilitation into national development strategies
· develop a model master plan for a draft Single Window of SPECA countries
· If a country chooses to build a Single Window as a trade facilitation measure, it should build it step-by-step, agency-by-agency, document-by-document, in compliance with international standards, and create an inter-agency and public-private cooperation mechanism in support of the project; draft a national master plan; put in place a proper sequence of required actions: networking, data harmonization, and building of required systems;
· Countries implementing trade facilitation reform should develop a performance measurement and monitoring system to assess progress made (UNNExT Guide on business process analysis may serve as a starting point for such a system)
43. In the area of Aid-for-Trade, the Meeting agreed to:
· Build on the significant progress made in enhancing AFT flows to SPECA

· Maintain growth in Aid-for-Trade; the smaller/less developed economies in SPECA need to get more Aid-for-Trade
· Develop national as well as a regional Aid-for-Trade strategies. Good examples are the national/regional Aid-for-Trade strategies in the Caribbean; and regional cooperation sought to be achieved in the Gulf countries;

· Ensure strong proactive participation of SPECA countries in the 4th Global Review; ensure a strong response to the AfT questionnaire, by the Government and the private sector, in particular: 
· distribute the Aid-for-Trade questionnaire to the SPECA countries and request a response by mid-January 2013;
· cooperate with the UNECE and ESCAP secretariats to complete the matrices on Aid-for-Trade projects;
· develop Aid-for-Trade projects on the countries' accession to the WTO. 

44. The Meeting proposed that in the future the position of Chair of the PWG-Trade could be rotated among participating countries and countries were encouraged to submit nominations. In the absence of any new nominations, Tajikistan and Turkmenistan agreed to continue to co-chair the PWG on Trade on the basis of a modality to be discussed among the current Co-Chairs through appropriate diplomatic channels.
45. The Meeting suggested that the Eighth Session of the PWG-Trade could be held in a SPECA country which had not yet hosted a session of the PWG, i.e. Afghanistan or Kazakhstan and that UNECE and ESCAP would explore the possibility of holding the session at one of these venues.
Annex I

TERMS OF REFERENCE OF THE SPECA PROJECT WORKING GROUP ON TRADE (PWG-Trade) 

At the annual conference of the UN Special Programme for the Economies of Central Asia (SPECA), held in Astana on 25-26 May 2005, it was decided to establish a SPECA Project Working Group (PWG) on Trade (PWG-Trade).. The PWG-Trade had its first session on 14 December 2006 in Dushanbe, Tajikistan and adopted its Work Plan (hereafter referred to as “terms of reference”). It was decided at that session that the Chair of the PWG would be the Vice Minister of Economic Development and Trade of Tajikistan Reflecting its conclusions adopted at the sixth session of the PWG in Ashgabat on 10 November 2011 the PWG decided to expand its Work Plan to include issues related to trade-related investment for development and support for the SPECA Aid-for Trade Initiative. At that session, it was also decided that Turkmenistan would be Co-Chair of the PWG at vice ministerial level. At its seventh session in Bangkok on 26 November 2012, the PWG adopted the current Work Plan. The major objective of the PWG-Trade is to foster regional cooperation to promote global and regional trade and investment for development of the SPECA member countries, in particular by identifying modalities for: 

(1) Capacity-building in the area of trade and investment policy and facilitation and supply-side capacity building for trade and investment, including identification of funding modalities.

(2) Assisting the preparations for accession to WTO for non-WTO members and effective implementation of WTO commitments and participation in multilateral trade negotiations for WTO members.

(3) Strengthening and consolidating regional and bilateral trade agreements prevailing in the SPECA region and/or involving a SPECA member country;

(4) Designing institutional arrangements that engage all relevant stakeholders, notably in developing public-private partnerships for trade and investment development and facilitation;

(5) Developing an innovation-driven trade diversification agenda (including ICT and electronic commerce);

(6) Identifying best practices to build the financial institutions and mechanisms for productive trade and investment;

(7) Creation of a larger, regional market through integration into global and regional supply chains, with focus on developing the capacity of small- and medium-sized enterprises (SMEs) and the encouragement of  FDI;

(8) Assistance in the implementation, harmonization and alignment with international trade facilitation standards, as well as other trade facilitation measures and the promotion of national and regional single windows, in cooperation with the UNNExT project;

(9) Strengthening trade research capabilities and forging effective linkages among SPECA trade research institutions and between such institutions and ARTNeT;

(10) Forging synergies among various activities in the above-mentioned areas by UNECE/ESCAP and other international and regional (UN) agencies including strengthening coordination and cooperation with other agencies.

The modalities focus on three core areas of work: (1) trade policy and research; (2) trade facilitation and (3) supply-side capacity-building. These modalities are further worked out in the draft work plan below. 

Trade Policy and Research

1. Free Trade Agreements. Most SPECA countries have signed bilateral free trade agreements and/or are part of regional free trade agreements, but few are currently applied or implemented. Due to different content and stipulations, these agreements may actually be counterproductive to intraregional trade. The PWG-Trade will discuss modalities for forging possible convergence of existing Free Trade Agreements, so that a regional free trade regime can foster trade, exports and foreign investments, and more effective links between them and multilateral agreements. UNECE and UNESCAP can contribute to this work and report on experiences and best practices in their respective regions. Of particular reference in this regard is the work of UNESCAP on compiling information and conducting a comparative analysis and performance assessment of regional and bilateral trade agreements within the framework of the Asia-Pacific Trade and Investment Agreements Database (APTIAD). Consideration would also be given to relevance of the Asia-Pacific Trade Agreement (APTA) for SPECA countries. ESCAP serves as secretariat of APTA.

2. Accession to WTO and effective  participation in the multilateral trade negotiations. The PWG-Trade will discuss ways of assisting WTO accession countries in improving their negotiation positions, as well as implementation of WTO commitments and agreements and effective participation in the ongoing Doha round negotiations. The PWG would review activities already undertaken in this area, notably by ADB (CAREC), UNCTAD, WTO and World Bank and other institutions, including bilateral donors.
3.
Technical barriers to trade and other non-tariff measures (NTMs). Technical barriers to trade such as differing and stringent technical regulation standards for goods and vehicles, including standards based on SPS are very important in the SPECA region as well as other non-tariff measures. UNECE carried out a project on NTMs in two SPECA countries, and this activity may be broadened. The PWG will consider modalities for the harmonization of regulatory requirements for technical standards for goods, using the instruments developed by UNECE. It is proposed to organize seminars on this issue, if funds are made available. Special focus would be oncapacity building for implementation of international agricultural quality standards in the SPECA countries, including capacity building for conformity with international food standards such as the Codex Alimentarius and standards for the protection of human, animal and plant health (SPS), as well as the use of biomass, if funds in support of these initiatives are made available.

4.
Trade research. The PWG-Trade will discuss modalities for strengthening and linking trade research institutions in SPECA countries, inter alia, through forging linkages between SNERI and ARTNeT. It would also identify priority areas where research is needed leading to findings which will be used by trade policy makers.
Trade facilitation: assist the implementation of UN instruments for trade facilitation

1. Promote an integrated approach to trade and transport facilitation: development of sub-regional and national trade facilitation strategies; adapting relevant international instruments (including those of WCO and UNECE) to local conditions. This includes analysis of trade barriers that can be dealt with by trade facilitation measures, using such models as the Integrated Framework for Trade, the recommendations, norms, standard and tools of the United Nations Centre for Trade Facilitation and Electronic Business (UN/CEFACT), the lessons learned from the fifth tranche United Nations Development Account project on trade facilitation in the SPECA countries, the products of the United Nations Network of Experts on Paperless Trade in Asia and the Pacific (UNNext) and other projects. Synergies with the World Bank, ADB, UNDP, ECO, the Eurasian Economic Commission, EurAsEC, TRACECA, other organizations and projects should be developed. Possibilities for participation of UNECE, UNESCAP (including through the PWG-Trade) in the relevant work of CAREC on a regular basis should be explored, along with the World Bank, EBRD, IMF and UNDP, and join the Integrated Trade Facilitation Strategy. 
2. Network of Public-Private Partnerships for trade facilitation in the SPECA countries. To engage all relevant stakeholders, it is proposed to create or help existing national trade facilitation mechanisms, based on UNECE Recommendation 4 and other instruments, taking into consideration related work already undertaken by UNECE and UNESCAP in the region. Synergies will be created with the UNECE-Czech technical assistance project and UNNExT. This activity will be coordinated with CAREC’s long term objective to establish national and regional mechanisms based on an integrated trade facilitation approach, and with the related activities under EurAsEC on establishing a regional network of trade facilitation organizations under the EurAsEC trade facilitation strategy. CAREC, the Shanghai Cooperation Organization and the Economic Cooperation Organization will be invited to participate in the Asia-Pacific Network for Efficient Trade and Transport of UNESCAP and to UN/CEFACT’s global trade facilitation initiatives (under UNECE’s responsibility). This activity should also build on collaboration with bilateral donors in the region. 

3. Examine possibilities for implementing Single Window systems, (using UNECE trade facilitation Recommendation 33 and the guidelines developed by the two Regional Commissions) which are single entry points for fulfilling all import, export and transit related regulatory requirements. Promote the concepts of single points for (a) publishing information on trade laws, procedures, required documents and data ("document servers"), (b) filing trade information, and (c) official controls. Synergies with the Eurasian Economic Commission and EurAsEC, TRACECA, ADB (CAREC), and other UNESCAP projects can be used. For example, the experience of TRACECA on adopting the Single Administrative Document in the Central Asian countries, should be examined in the light of establishment of local, national or regional Single Windows. UNECE, UNESCAP and the SPECA PWG on Trade will collaborate with (1) the CAREC “Single Electronic Window” initiatives on the basis of UN/CEFACT Recommendation No.33: Single Windows; and (2) the CAREC initiatives for harmonization of data exchange, on the basis of international (UN/CEFACT) standards for the exchange of trade data and documents. 

4. Activities aimed at innovation: establishment of a network of competence (tentative name) for Central Asian experts for creating and using electronic trade documents aligned with UN standards, and for training others to do the same. This includes the implementation of the UNECE and UN/CEFACT standards for electronic trade documents. This project should build on synergies with UNESCAP, ADB, TRACECA, the Eurasian Economic Commission and EurAsEC, and contribute to improved management of trade information flows.
5. The PWG-Trade will discuss and consider an UNECE/UNESCAP capacity development “Tool Kit” for document alignments and the organization of capacity development workshops for this purpose.  Possibilities may be explored in close consultation with TRACECA and ADB/CAREC to create a repository of aligned trade documents. UNECE, UNESCAP, possibly through the PWG on Trade will work on the harmonization of trade data and documents in collaboration with development partners, such as CAREC, the EU, GIZ, and others. 
6. Transit is a key issue for landlocked countries and the subject of GATT article V on trade facilitation, so UN legal instruments and experience in regional transit solutions (e.g the TIR Convention) should be incorporated in the technical assistance activities. 

Supply-side capacity-building 

1.
Strengthening international competitiveness through trade diversification and export promotion: the PWG will discuss modalities to strengthen international competitiveness including diversification and promotion of exports in the agricultural, manufacturing and services sectors. Diversification of export markets and trading partners to avoid over-dependence on only a few markets could also be discussed in this context. No projects currently exist in this area though joint projects with ADB/CAREC could be explored.
2.
Linking SMEs with global and regional value/supply chains. The evolving global and 
regional value chains provide an effective mechanism for SMEs to access global and 
regional markets as suppliers in such chains. Furthermore, value chains offer 
possibilities for suppliers to access higher value activities, either in terms of the 
production of goods and/or the processes they are involved in, thus providing 
opportunities to upgrade their activities and move up to a higher-tier supplier in the 
value chain by increasing the value-added components in their activities. ESCAP is 
already implementing projects in this area for the Greater Mekong Subregion (GMS). 
The experiences in the GMS would be relevant for designing similar activities for the 
SPECA region. 
3.
Promoting development-focused foreign direct investment (FDI). Building regional 
and global supply chains require effective investment promotion and facilitation. 
However, investment needs to be attracted which render direct development benefits 
and are inclusive and sustainable. The PWG will discuss modalities for SPECA 
countries to attract, promote and facilitate FDI individually and collectively with due 
reference to best practices in the Asia-Pacific region and world-wide in this area and 
existing principles for responsible and sustainable business practices.
The PWG will review existing programmes and projects of other agencies and donors in the above-mentioned areas and develop close cooperation and coordination with those programmes and the agencies, institutions and donors implementing and funding them, notably the projects and programmes implemented by CAREC. SPECA activities should not duplicate ongoing efforts in trade capacity-building but complement such efforts, in particular within the framework of the “aid-for-trade” initiative. Relevant partner institutions and other stakeholders should be invited to the PWG meetings, notably, Islamic Development Bank, Asian Development Bank, International Trade Centre, UNCTAD, UNIDO, UNDP and WTO as well as bilateral donors such as GIZ.
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SPECA WORKPLAN TRADE DEVELOPMENT


The fifth session of the SPECA Project Working Group (PWG) on Trade, which took place on 2 December 2010 in Baku, Azerbaijan, immediately following the Aid-for-Trade Roadmap for SPECA Ministerial Meeting on 1-2 December 2010, reviewed and amended its Work Plan. All countries (some at ministerial level) and several development partners (e.g. ESCAP, ITC, IDB and ITFC, UNDP, UNECE, UNIDO, etc.) participated in the meeting. The participants confirmed that, in the future, the SPECA PWG on Trade is expected to become the institutional backbone for the SPECA Aid-for-Trade Initiative. New projects were identified: in support of regional cooperation for trade policy formulation and WTO accession (ESCAP); follow-up to previous projects on trade facilitation and the Single Window (UNECE); accession to the UNCITRAL instruments on e-commerce (UNCITRAL); and others. 

The Work Plan reflects the findings of the needs assessments carried out by UNDP and the resulting matrices of national and regional trade development priorities. Emphasis has been placed on the creation of synergies with other projects and agencies working in trade such as UNDP, ITC, IDB and ITFC, UNIDO, UNCTAD, GIZ, USAID, ADB and others as well as on the strengthening of work on standardization and on capacity building to support export diversification. The recommendations of the Baku Ministerial Declaration are fundamental for the future work plans of the PWG on Trade, notably the regional priority given to work in the areas of: (1) supply-side measures (such as productive capacity and market development, reinforcement of trade-support institutions, and regulatory reforms); (2) cross-border cooperation to improve the physical and institutional infrastructure and market access; and (3) facilitating the integration of the SPECA countries in the multilateral trading system. The Ministerial Declaration also called for the establishment of a SPECA AfT Implementation and Monitoring Council, which would work in close cooperation with the SPECA PWG on Trade. 


Activities in the Work Programme of the PWG on Trade for 2012-2013 are focused on projects for which funding is either already available or is expected: (1) trade facilitation and trade policy development (7th  and 8th tranches of the UNDA and extrabudgetary projects, notably the Russian voluntary contribution projects for trade facilitation and the Single Window in the Customs Union of EurAsEC and trade development needs assessment for Kazakhstan and Tajikistan); (2) capacity building for agricultural product standards (Russian voluntary contribution); (3) support for the development of an enabling environment for trade facilitation measures and Single Window mechanisms (Russian voluntary contribution); (4) regional cooperation on trade policy (including WTO accession and concluding RTAs) and development through the SPECA Network on Trade Cooperation; (5) private sector development with focus on SMEs development and investment promotion and facilitation (currently under development; and other activities. 

The Seventh session will review and adopt a Work Plan which includes the following:
	TRADE DEVELOPMENT*

	Name of Project/Activity
	Timeframe
	Budget

	Ongoing and planned projects/activities with funding secured or expected. These activities will be implemented in mutually reinforcing way. Additional support from interested partners could expand the scope and the number of beneficiaries of these projects/activities

	Strengthening the capacity of developing and transition economies to link to the global supply chains (UNDA 7th Tranche Project) (ECE lead agency)
	2011-2013
	US$55,000

	SPECA Network on Trade Cooperation (ESCAP lead agency) (part of UNDA 8th Tranche Project on MDGs)
	2012-2013
	US$48,000

	Support for Trade Facilitation and Single Window projects in the Member States of the Eurasian Economic Commission and the Single Economic Space 
	2013-2014
	US$120,000 (t.b.c.)



	Capacity-building for the implementation of international agricultural quality standards in the Central Asian countries 
	2012-2013
	appr. US$20,000



	Trade Needs Assessment Study on Regulatory and Procedural Barriers to Trade in Kazakhstan (addressing trade facilitation, standardization and regulatory environment) (until mid 2013) (ECE project, Russian Voluntary Fund)
	2012-2013
	US$60,000

(partly for SPECA)

	Trade Needs Assessment Study on Regulatory and Procedural Barriers to Trade in Tajikistan (addressing trade facilitation, standardization and regulatory environment) (2013) (ECE project, Russian Voluntary Fund)
	2012-2013
	US$60,000

(partly for SPECA)

	Capacity development of the private sector: SME development and promotion/facilitation of FDI (ESCAP lead agency; donors to be approached)
	2012-2014
	Proposed $1,000,000 

	Support the establishment of bilateral agreements on simplified advance information exchange on Customs transit (UNCTAD and UNECE, UNCTAD lead agency)
	2013
	$757,030

(funding not yet available)

	Sustainable forest management for greener economies in the Caucasus and Central Asia (UNECE)
	2013-2014
	$500,000

(UNDA 8th tranche)

	Facilitating the Effective Integration of Developing Countries in the Global Economy through Aid for Trade Schemes (to strengthen the capacity of selected countries with economies in transition to formulate and attract bankable projects to benefit from Aid for Trade (AfT) interventions at the national and regional level)
	2012-2013
	$975,300
(UNDA 7th tranche)

	Capacity-building seminar on the Trade Facilitation Implementation Guide
	2013
	$50,000

(Sweden for all UNECE countries)
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PROGRAMME 
08:00 – 09:00
Registration of participants

09:00 – 09:30
Opening  session



09:00 – 09:10
Welcome speech, Mr. Shun-ichi Murata, Deputy Executive Secretary of ESCAP

09:10 – 09:20
Opening statement, Mr. Sven Alkalaj, Under-Secretary General of the United Nations and Executive Secretary of UNECE 

09:20 – 09:30
Opening address, Ms. G. Bazarova, Chair, SPECA Project Working Group on Trade and Deputy Minister of Economic Development and Trade of the Republic of Tajikistan and Ms. A. Kurbanova, Co-Chair of the SPECA PWG-Trade and Deputy Minister of Trade and Foreign Economic Relations of Turkmenistan 
09:30 – 09:35
Adoption of the agenda  

09:35 – 10:30
1.
Review of the implementation of the work plan of the Project Working Group on Trade 

The Project Working Group will take stock of the implementation of its work plan, now in its sixth year. 

09:35 – 09:45
Report of the Chair, SPECA Project Working Group on Trade, Ms G. Bazarova, Deputy Minister of Economic Development and Trade of the Republic of Tajikistan
09:45 – 10:00
Statements by UNECE and ESCAP on the implementation strategy for the PWG work plan Mr. Marc Proksch, Chief Private Sector and Development, Trade and Investment Division, ESCAP, and Mr. Mario Apostolov, Regional Adviser, UNECE Trade and Sustainable Land Management Division


10:00 – 10:20
Statements by representatives of SPECA member countries 

10:20 – 10:30
Discussion

10:30 – 11:00
Coffee break
11:00 – 12.00
2.
Trade and investment issues for SPECA member countries: Challenges to the development of regional trade and investment
11:00 – 11:15
Linking Central Asia to the rest of Asia-Pacific through forging trade and investment linkages and trade facilitation, by UNESCAP, Mr. Marc Proksch, ESCAP

11:15 – 11:30
Forging trade integration among SPECA member countries, Ms. Virginia Cram-Martos, Director, UNECE Trade and Sustainable Land Management Division 

11:30 – 12:00
Statements by representatives of SPECA member countries

12:00 – 13:30
Lunch
13:30 – 14:30 
3.
Evidence-based trade and investment policy-making: Tools for trade facilitation

13:30 – 14:15
Presentation of concepts and methodologies for trade facilitation and paperless trade implementation, Mr. Mario Apostolov, ECE and Mr. Yann Duval, Acting Chief, Trade Facilitation Section, Trade and Investment Division, ESCAP

14:15 – 14:35
Coffee break

14:35 – 16.15
4.
Implementation of the Baku Ministerial Declaration on Aid for Trade (moderated by Ms. Virginia Cram-Martos, Director, UNECE Trade and Sustainable Land Management Division)

14:35 – 15:00
State of implementation, by Mr. Shishir Priyadarshi, Director, Trade and Development Division, WTO; and by UNECE

15:00 – 15:30
Statements by SPECA member countries 

15.30 – 16:15
Statements by international organizations and other development partners on working modalities (ADB, GIZ, ITC, UNDP, UNIDO, WTO, etc.) 
16:15 – 16:30
Discussion 

16:15 - 16:30
Conclusions of the Seventh session of Project Working Group on Trade

16:30 - 17.00
Closing  session

Closing statements by the Chair, Ms. G. Bazarova, SPECA Project Working Group on Trade and Deputy Minister of Economic Development and Trade of the Republic of Tajikistan, Ms. A. Kurbanova, Co-Chair of the SPECA PWG-Trade and Deputy Minister of Trade and Foreign Economic Relations of Turkmenistan, SPECA member states and representatives of UNECE and ESCAP.
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LIST OF PARTICIPANTS

AFGHANISTAN

Mr. Azizullah Omar, Deputy Director of Economic Affairs Directorate, Ministry of Foreign Affairs of the Islamic Republic of Afghanistan, Kabul, Email: azizullah.omar@gmail.com
Mr. Abdul Halim Quarizada, Member of RECCA Desk, Ministry of Foreign Affairs of the Islamic Republic of Afghanistan, Kabul, Email: abdulafg08@gmail.com 

AZERBAIJAN

Mr. Adalet Muradov, Director of Department, Ministry of Economic Development of the Republic of Azerbaijan, Baku, Fax: 994-493 55 76, Email: a.muradov@economy.gov.az
Mr. Allahverdi Pashayev, Head of Division for Legal Regulation of Foreign Trade, Foreign Trade Policy and World Trade Organization Department, Ministry of Economic Development of the Republic of Azerbaijan, Baku, Fax: 994 12 5980784, E-mail: allahverdi.pashayev@gmail.com
Mr. Nemat Aliyev, Desk-Officer of the Department of Economic Cooperation and Development, Ministry of Foreign Affairs of the Republic of Azerbaijan, Baku, Fax: 99412 4926825, Email: nemat.aliyev@mail.ru, Na_aliyev@mfa.gov
KAZAKHSTAN

Mr. Yertuganov Kairat, Vice-Chairman, Trade Committee, Ministry of Economic Development and Trade of the Republic of Kazakhstan, Astana, Fax: 7 (7172) 74 96 62, Email: kt.kense@minplan.kz
TAJIKISTAN

H.E. Ms. Gulchehra Bazarova, Deputy Minister of Economic Development and Trade of the Republic of Tajikistan, Fax: 992-37 227 8857, E-mail: medt.tj@inbox.ru
H.E. Mr. Nizomiddin Zohidov, Deputy Minister of Foreign Affairs of the Republic of Tajikistan, Fax: 992 37 2210259, E-mail: info@mfa.tj, dio@mfa.tj
Mr. Parviz Norov, Chief Specialist, Department of External Economic Cooperation, Ministry of Economic Development and Trade of Republic of Tajikistan, Fax: 992-37 (227 8857), Email: medt.tj@inbox.ru
TURKMENISTAN

Mrs. Ayna Gurbanova, Deputy Minister of Trade and Foreign Economic Relations of Turkmenistan, Fax: 99312 44 56 565, Email: tm_ch@outlook.com
Mr. Babamyrat Taganov, Deputy Minister of Economy and Development of Turkmenistan, Ministry of Economy and Development, Fax: 41-22-749-1001, Email: tm_ch@outlook.com
Mr. Esen Aydogdyev, Permanent Representative of Turkmenistan to the UNOG, Fax: 41-22-749-1001, Email: office@turkmenistanmission.ch  
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INTERGOVERNMENTAL ORGANIZATIONS AND SPECIALIZED AGENCIES 
EUROPEAN COMMISSION (EUROPEAID COOPERATION OFFICE)

Mr. Václav Švejda, Attaché (Cooperation), Good Governance and Civil Society, Delegation of the European Union to Thailand, Bangkok, Fax: 66 2 255 9110, E-mail: vaclav.svejda@eeas.europa.eu
UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION

Ms. Gloria Adapon, Industrial Development Officer, United Nations Industrial Development Organization, Bangkok, Fax: 66-2-280-8695, Email: g.adapon@unido.or.th
WORLD TRADE ORGANIZATION

Mr. Shishir Priyadarshi, Director, Trade and Development Division, WTO, Geneva, Switzerland, Email: Shishir.Priyadarshi@wto.org
------------------------------------------

UNECE SECRETARIAT

Mr. Sven Alkalaj, Under-Secretary-General of the United Nations and Executive Secretary of UNECE

Ms. Virginia Cram-Martos, Director, Trade and Sustainable Land Management Division

Mr. Mario Apostolov, Regional Adviser, UNECE Trade 

Mr. Marton Krasznai, Regional Adviser, Economic Cooperation and Integration Division

Mr. Jean Rodriguez, Senior Public Information Officer, Office of the Executive Secretary

Ms Tatiana Apatenko, SPECA Programme Assistant, Economic Cooperation and Integration Division

------------------------------------------

ESCAP SECRETARIAT

Mr. Shun-ichi Murata, Deputy Executive Secretary of ESCAP

Mr. Marc Proksch, Officer-in-Charge, a.i., and Chief of Private Sector and Development Section, Trade and Investment Division, Email: proksch.unescap@un.org
Mr. Joong-wan Cho, Chief, Trade Policy Section, Trade and Investment Division, Email: choj@un.org
Mr. Yann Duval, Acting Chief, Trade Facilitation Section, Trade and Investment Division, Email: duvaly@un.org
Ms. Mia Mikic, Economic Affairs Officer, Trade Policy Section, Trade and Investment Division, Email: mikic@un.org
Ms. Heini A. Salonen, Associated Economic Affairs Officer, Private Sector and Development Section, Trade and Investment Division, Email: salonen@un.org
Ms. Avantika Pandeya, Associated Economic Affairs Officer, Private Sector and Development Section, Trade and Investment Division, Email: pandeyaa@un.org
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