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	Project Title
	Creation of the Center of International Trade in Bishkek  (CIT)

	Outcome
	Capacity building in the field of International Trade Regulation for the Central Asian and neighboring countries

	Indicative Funding Requirements
	Total estimated budget:  
	$   620,000               

	Potential Sources of Funding
	[Donor(s)]:   
[Development Bank(s)]:    

Other Resources:
	$

$ 



	Expected start date
	1st quarter 2012

	Expected Duration
	24 months

	Implementing Organization (s)
	Ministry of Economic Regulation of the Kyrgyz Republic

	Country/Countries
	Central Asian countries

	Submitted by
	Ministry of Economic Regulation of the Kyrgyz Republic
mert@mert.kg


1 Background

In 1998 the Kyrgyz Republic became a member of World Trade Organization (WTO). Since this date there have occured dramatic changes, both in the geographical structure of trade and in the foreign trade regime. Kyrgyz exports enjoy a most-favored-nation (MFN) regime in all –member countries of the WTO. In 2000, the United States repealed the Jackson-Vanik amendment with respect to  Kyrgyzstan, imposed during and after  the Soviet Union period. The advantage is that  this will lead to a decrease of the custom tariffs on goods, because customs on countries covered by the Jackson Vanik amendment is much higher than on other WTO members.
Another very important positive factor of the WTO accession is the implementation of the Agreement on Technical Barriers to Trade.  In addition, each year the requirements for the countries acceding to this organization are becoming more stringent and complicated, the WTO member countries can benefit from more favorable conditions for accession to the multilateral trading system.
Despite these benefits, Kyrgyzstan has not yet fully benefitting from the advantages of joining the WTO. This is mainly due to the still weak capacity of government agencies responsible for carrying out this policy and the fact that major trading partners are countries in Central Asia and CIS, most of which are not a member of the WTO.

2 Justification

Due to the fact that Kyrgyzstan is still the only WTO member country in Central Asia, its regional partners, using protectionist measures, limit the export opportunities of the country. This includes differential rates of excise tax, payments for the transit, goods quotas, antidumping and other protective measures as well as prohibition and duties on export of their goods.

Some obligations under certain bilateral and multilateral agreements at regional level are still not fulfilled. With the neighboring countries there are trade regimes, which according to international experts differ greatly from each other - from very liberal in the Kyrgyz Republic to fairly liberal in Kazakhstan, and Tajikistan, and quite restrictive in Uzbekistan. Accordingly, the nature of obstacles to free trade and their scale is also significantly different between the neighboring countries. At present, from all bordering countries, only China and the Kyrgyzstan are members of the WTO, and Kazakhstan, Tajikistan and Uzbekistan have an observer status.

Until now, there are trade restrictions in border trade with neighboring countries such as Kazakhstan, Uzbekistan and Tajikistan. One of the main reasons for these differences is unclear understanding of international trade rules, heterogeneous legislation of these countries, and weak capacity of both government and private sector in trade relations. In this regard, it is proposed to create the Center of international trade with the support of the WTO in Bishkek (Kyrgyzstan). This Center will provide consultative courses for professionals from the private sector, government, NGOs, academia or legal practice in Central Asia, who wish to improve their understanding and knowledge of international system of trade.   
Expected Output(s)
As the Kyrgyz Republic is a member of World Trade Organization for almost 12 years, it can serve as a platform for other Central Asian countries for sharing experience in mutual trade facilitation and development. This project plans the following outputs to be achieved:
· Training of teachers (ToT) and experts for the center;
· Creation of basis for educational courses; 
· Consulting services;
· Establishment of center training facilities;
· Development website for of database for WTO documents;
· Creation of a platform for other WTO members on Doha round negotiations.
The Center of International Trade using its facilities and experts can become a local partner for WTO, International Trade Center (ITC) and World Trade Institute (WTI) and Central Asian countries. Moreover, it can include the countries that have status of WTO observers and their need for assistance on issues of entering WTO, as well as on liberalization of their trade regime such as Afghanistan, Iran and  the CIS countries. Using the geographical location, it can be useful to invite Chinese experts to Center’s activities in order to improve the trade between Central Asian countries and China.

3 Proposed Approach & Strategy, including Capacity Development Response
The Center of International Trade (CIT), with support of WTO, is designed to closely monitor the development of WTO rules, conduct in-depth research on the effects of the WTO rules on Kyrgyz economy, as well as put forth policy proposals. Besides providing legal advice to the government, CIT will also carry out its capacity development by dedicating itself to ensuring that Government specialists, experts and representatives of the private sector and NGOs in Central Asian, CIS and other neighboring countries are well versed in the WTO and its rules. 
In addition, it will serve as platform for those countries members of WTO and ensure more active participation in the evolution of WTO rules and agreements in the framework of current Doha round negotiations. For example, with support of this Center it will be possible to hold regional mini-ministerial conferences of the WTO, expert meetings for development of a common opinion of the region on various issues related to the Doha Round, such as Trade Facilitation, Agriculture, NAMA, Trade of Services and ministerial meetings of the WTO.  At present moment there are some countries which have a status of observers of World Trade Organization such Kazakhstan, Uzbekistan and Tajikistan from Central Asia and Russia, Belorussia and Azerbaijan from CIS. These countries are the main trade partners of Kyrgyzstan. As observers these countries are interested what new rules and obligations for WTO members come from Doha Round because if they enter the organization they will have to follow all the rules and take obligations. In this case countries-observers can use this platform to participate in consultations with countries-members for promotion of mutual interests in regional aspect.
With the support of WTO experts the CIT will organize international conferences to share experience and exchange ideas. The main support of WTO will be on the level of training of experts, providing consultations and conducting research. The government will also seek additional financing from other donor organizations, and from its own budget to establish facilities for the Center and payment for local staff and experts.
Experts can be involved from other international organizations dealing with trade issues, such as the World Customs Organization, the World Intellectual Property Organization, the International Organization for Standardization and the Food and Agriculture Organization. Experts of UNCTAD will be very useful to enhance the knowledge of involved countries on the benefits of the Generalized System of Preferences. 
4 Annual Work Plan

Year: 2012
	PLANNED ACTIVITIES

List activity results and associated actions 
	Timeframe
	Planned Budget

	
	Q1
	Q2
	Q3
	Q4
	Amount

	1.  Establishment of office (building, network, other facilities)

	*
	
	
	
	$150,000

	2. Studies of local experts in World Trade Institute
    
	*
	*
	*
	*
	$120,000

	3. Development of website  (database, hardware, sowftware)

	*
	
	
	
	$20,000

	4. Training of trainers

	
	*
	*
	*
	$60,000

	5. Conducting conferences, round tables, seminars

	
	
	*
	*
	$40,000

	TOTAL
	
	
	
	
	
	
	
	
	$390,000


Year: 2013
	PLANNED ACTIVITIES

List activity results and associated actions 
	Timeframe
	Planned Budget

	
	Q1
	Q2
	Q3
	Q4
	Amount

	1.  Conducting teaching courses

	*
	*
	*
	*
	$30,000

	2. Studies of local experts in World Trade Institute

    
	*
	*
	*
	*
	$60,000

	3. Training of trainers

	
	*
	*
	*
	$60,000

	4. Conducting conferences, round tables, seminars

	*
	*
	*
	*
	$80,000

	TOTAL
	
	
	
	
	
	
	
	
	$230,000

	Total for Two years
	
	
	
	
	
	
	
	
	$620,000


[image: image2.png]


[image: image3][image: image4][image: image5][image: image6][image: image7][image: image8][image: image9][image: image10][image: image11]
