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Needs and uses - the Israeli business registestssit
Levi Avigail/Business Register-CBS

A statistic business register in line of the mageinational recommendations has
been completed in 2003 including updated data Queness register consolidates
administrative business files comprising mainly ¥WaT files(compulsory vat data
revenue and expenses) and THE NATIONAL INSURANCHI) ( files(total
employees and total salaries per employers).

The VAT data is updated monthly and the employele® is updated two times a
year and bimonthly added files containing new erygis.

A yearly income tax data also consolidates to tRebBit it is updated only in 2 years
lag.

From a methodological standpoint, the businesstegprovides sampling frames for
the various monthly and annual business survey$edaout at the CBS. Since 2004
the businesses register renewed important framebusiness surveys (including
updated maintenances and additions) and had puwvideseveral new business
surveys [nnovation, job vacancies, develop& research surveys).

The business register includes the enterprisewitgctetails, dates, addresses,
activity code (ISIC), relations, quantity data likeonthly revenue and monthly
employees and salaries.

The BR also supports other business surveys amet statistics that are produced
from different frames rather than the BR in the GBBrmation such as: economic
branch, activity, and quantity data like employeesenue and other demographic
details and addresses.

Administr ative sour ces:

Most of the BR systems based on taxes administrativirce. Most of the authorities
are managed administratively for there own purgoses

The VAT needs to collect the VAT taxes- they mantmgge records in there own
convenience ; if there is missing variable likessification description or a mistake in
the export revenue (free of VAT) it doesn't matteariables such as VAT id and the
taxed revenue are in high quality and been logigakintained and corrected. The
address of the business might be good for maiterahan the exact location of the

businesses-ut is not critic variable to be maimdioorrectly.



There are some administrative big businesses-miastg enterprises that report and
pay the national insurance — that from convenieasons -in one record — in one
address! Even they actually operated in varietyeafgraphical areas. In ISRAEL BR
the national insurance as a main source contaiasy institutions and many
business reported in that differential way; bahsal authorities, healthcare
institutions(there are 4 institutions legally defih),retail networks and many other
industrial enterprises.

A similar problem occurs in the VAT sources. In I§R_ there is a VAT possibility

to reportand pg the tax orrevenue of a group tiusinesses VAT reportingunit.

That reporting unit is treated in the VAT authadtias any other businesses for
collecting the VAT tax. Those VAT partners hagaard in the BR and likely to
have employees reports in that record and claasifin codes , without revenue-
while the revenue is reported in the VAT reportimgt and might have a different
classification code(depend on the majority of themers).the VAT authorities

doesrt have the share of eachrpreer-the same in the BR'he outcome ithe BR is

that we lasan active businesswithoutrevenueThe total reported revenue from the

VAT authorities is completed but the individual mess has a lack and the
aggregation by classification codes is inaccurateret correct.

In ISRAEL some of the largest enterprises use tihegerting unit. Producing a
revenue statistics by classifying codes is probtemalso any other combination of
revenue based statistics.

There might be some interests of the businessati®ater some criteria such as
activity sectors or geographic areas- such as hismefreductions in taxes. The
outcome is that the data obtained from tax autlesrinight be biased by the business
interests.

Logical corrections and imputatians

Some the data obtained from the administrativéagyieally checked and been
improved while inserting to the BR. The correcti@me manually taken care and
based on knowledge we gained by the time. Thaagasd to be mistaken in non-tax
variables like: number of employees (the salaniesbatter),the exported revenue(the
non export revenue is better checked by the aditd®yi In our BR we do corrections

but we don’t use an imputation system.



To summarize-The data obtained from the BR hagatitins according to the

specific structures that rely on administrative gadsources.

L ocal units

Those problems that immerge from use of adminis&ratource bring us to the need
of local unit as an improvement of the BR data. eal situation is that every
enterprise which has different local activities Wbliave presentation of each local
unit in the BR tied to there enterprise. In ISRA&E started in the project of local
unit. The collecting data from the enterprises lisrg process. The cooperation we
get is concerning the location and the number gileyees. The experience of getting

the local unit revenue is quite poor —that dataoiscollected.

Consumer s of business statistics

Local authorities, government institutions and &esk institutions are main
consumers of business statistics along with otle®nemic consulting/advisors to

businesses or public institutions.

Businesses Demogr aphy

The business register provides annually demogragsti including:

* number of active business by size economic brandim@ain regions
* number of employees by economic size and econbraitch

* Openings and closures by VAT registrations-sind&320

* Number of enterprise births and deaths by econbnainch

« Survival rates by economic branch(since 2005 eriterp births)

There is growing needs to obtain regionally busrgatistics: amount of businesses,
number of employees, size category act. There lae reeeds of focusing special

economic branch (for example: restaurants, eleatniclesale).

Zooming in:
The producing of statistic data from BR is problémand more critical in small

businesses and as you zoom to specific data eriteri



There are some demographic statistics from thettgR we tend to produce and
publish very carefully. Most of the demographictistacs from the BR is aggregated
by classification codes. A common problem occumethe population of small
businesses(less than 5 employees)- that often eht#var economic activity as a
survival way. Updating the changes in activity cog@eassifications) in the BR needs
more resources and most of the changes are takelnca lag or in most cases are in
low priority. If there is a need to produce demgdpa statistics by 4 digit
classification-one might find small population (BRAEL-specifically) that might be
not updated and misleading. In those cases wertetnio publish the data.

Another need is for specific activities that aret md aggregated classification codes
(coffee shops for example). As long as the manoBR recommend on keeping 4
digit activity code, and there isn’'t any speciatiable for each kind of activity — it

might be very hard to make those focuses and eRchaB their own possibility.

Contradictions between surveys statistics and BR statistics:

Maintenance of a sample in most cases is bettarttteaBR maintenance. The reason
is the size. As mentioned before in CBS BR we das& any imputation system- the
sample uses corrections and imputations.
One should be very careful producing the same filata one survey and from the
BR. Also we should care of good maintenance ofBRein many aspects like - the
maintenance/updating of the classifying system.
For example If there is a business that particgpatean industrial sample and was
found to be mistaken in the economic classificatimae in the industrial sector-
normally it is reported to the BR and being cowec
* From the survey point of view - that business ismigeed from the
survey population-"including" all the businessesat tih represents (if it
represents 50 businesses —than 50 businessesnaogerk from the
sample also).
* In the BR there is only one business correctedhénimdustrial sector-
even that example might represent a populationgena.

If one needs to estimate the size of populafieamber of enterprises) from the

sample it will be smaller- comparing the BR cougtiihe effect of correction is been



taken to account only in the sample and in themedtirs but not in whole population
of business register.

Of course the estimator from the sample shouldo'tlyce a variable from a sample

that was not designed to estimatédtite industrial survey population is likely to be

sampled by size of revenue or employees). One mibik that there is
inconsistency. The problem is critical in small inesses that have a very small
probability to be in the sample.

This problem of gapes could be minimized if thexdigh maintenance and updating
of the classifying system in the BR. Most of tohainges and corrections should be
taken care and detected not as a solution of theifgpsurvey but as a policy or a

special BR survey.



