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The handbook process 

• International evidence on 
IHGEs and policies

• Review of the economic 
and innovation trends and 
the policy and institutional 
context in EESC for IHGEs

Literature 
Review

• Selected business cases
• Innovation and business 

development support 
(public sector)

• Finance – equity investors

Fact-finding 
interviews • Drafting handbook

• Webinars
• Integrating feedback
• Final production

Handbook 
preparation



What is the situation for access to finance in the EESC ? 

• Bank lending remains the single most 
commonly used type of finance, 

• Many countries have or are 
developing credit guarantee schemes 
to support lending expansion.

• Non-bank financial instruments such 
as microfinance, leasing and factoring, 
and equity financing remain largely 
underutilised.
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SME Policy Index scores - Access to finance (OECD, 2020)



What are the specific/additional needs of IHGEs ? 

Traditional policy focus on debt financing 
often does not fit the needs and 
dynamics of high-growth ventures, many 
of which are simply too risky.
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SME Policy High-Growth 
Entrepreneurship Policy

Source Mostly from public 
sources

Combination of public and 
private sources

Type of 
financial 
resources

Grants, subsidies, 
soft loans

R&D loans/tax credits, 
innovation grants, business 
angels, equity finance, IPOs

Main  service

Basic (standard) 
advice for firm 
creation, business 
planning, business 
operation

Experience-based advice for 
equity finance; strategic 
planning, internationalisation; 
organisational growth

Resource 
distribution 
principle

Ensure equal access 
for everyone 
(resource spread)

Select promising recipients 
(resource focus)



Key take-aways from the interviews on finance for IHGEs

• Finance is one of the biggest issue for innovation and internalisation:
• Firms struggle to finance R&D, product development process => role of government for grant 

funding as complement to other forms of finance.

• Legal framework for investment : the critical issue in most of the EESC – a pre-
condition for improving access to finance for IHGEs.

• ‘Crowdfunding’/business angel/investor ecosystems for seed and early stage are 
‘missing’ in most of the countries.

• Need to encourage encourage investors (outside and inside country) to invest and 
work with local start-ups and growth potential firms (e.g. providing tax exemptions 
for investments).   

• Some positive examples exist that show potential for equity finance instruments –
Belarus, Armenia.
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An EESC regional fund 
of funds initiative to 
boost private equity?

Example: the Baltic Innovation Fund is a Fund-of-Funds 
initiative launched by the EIF in close co-operation with the 
Baltic national promotional institutions – KredEx (Estonia), 
Altum (Latvia) and Invega (Lithuania) to boost equity 
investments made into Baltic SMEs with high growth potential. 
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Presenter
Presentation Notes
REVENUE GROWTH IS ON AVERAGE 35% STRONGER IN COMPANIES RECEIVING PRIVATE EQUITY INVESTMENT IN THE EBRD REGIONThe Baltic Innovation Fund is a Fund-of-Funds initiative of EUR 130m launched by the EIF in close co-operation with the Baltic national promotional institutions – KredEx (Estonia), Altum (Latvia) and Invega (Lithuania) to boost equity investments made into Baltic SMEs with high growth potential. BIF was launched in 2012 and is fully committed.In August 2019, the Baltic Innovation Fund 2 was signed, with over EUR 300m to finance Baltic SMEs  The continuation of the Baltic Innovation Fund initiative has been ensured through the signature of the ‘Baltic Innovation Fund 2 agreement’, agreed by the European Investment Fund (EIF) and the three Baltic States.  Over the next five years, the Baltic Innovation Fund 2 (EUR 156m) will invest in private equity and venture capital funds that focus on the Baltic States, with the goal of further developing equity investments into small and medium-sized enterprises (SMEs), to boost growth in the region.Three national promotional institutions – KredEx (Estonia), Altum (Latvia) and Invega (Lithuania) – will each commit EUR 26m, with the EIF contributing a further EUR 78m to the ‘Baltic Innovation Fund 2’. In addition, the selected fund managers will have to bring in financing from private investors, which would bring the total amount available for investments into the Baltic companies to over EUR 300m.
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