


The Global Entrepreneurship 

Network (GEN) is a year-round 

platform of programs and 

initiatives created by the 

communities that celebrate 

Global Entrepreneurship Week 

each November.  



The Global Entrepreneurship Network (GEN) is a year-round platform of 

programs and initiatives aimed at creating one global entrepreneurial 

ecosystem. GEN helps people in 165 countries unleash their ideas and 

turn them into promising new ventures – creating jobs, accelerating 

innovation and strengthening economic stability around the world. 

Ranging from efforts to inspire and educate nascent entrepreneurs to 

advancing research and connecting global leaders in person, GEN 

operates in all types of economies and cultures. 

GEN is a compass to identify effective initiatives that positively impact 

whole societies and interventions that target the most critical areas for 

entrepreneurial ecosystems around the world.  

ABOUT GEN 



  

Crowdfunding  

for Impact 

Buke Cuhadar, Global Entrepreneurship Network 



Crowdfunding solves a major problem associated with 

venture capital 

Gatekeeping 

Underrepresentation of women 

and minorities on both the 

financing and entrepreneur side of 

the table. Crowdfunding platforms 

help creators circumvent these 

obstacles by appealing directly to 

a general audience, providing 

access to new networks. 

 

 

 

 



Crowdfunding is suited to social entrepreneurship in that crowdfunders 

tend to be more attracted by the idea and the values of a social venture 

than by its financial returns.  

 

 

Prof. Dr. Othmar M. Lehner 

ACRN Oxford Centre, University of Oxford, Social and Sustainable 

Finance and Entrepreneurship, Impact Investing, Venture 

Capital, Crowdfunding 

 

 

https://scholar.google.at/citations?view_op=view_org&hl=en&org=273144080909810983
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:social_and_sustainable_finance_and_entrepreneurship
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:social_and_sustainable_finance_and_entrepreneurship
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:social_and_sustainable_finance_and_entrepreneurship
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:impact_investing
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:venture_capital
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:venture_capital
https://scholar.google.at/citations?view_op=search_authors&hl=en&mauthors=label:crowdfunding


Crowdfunding Analysis based on Kickstarter users in 2014 

Source: https://www.digitalpulse.pwc.com.au/infographic-crowdfunding-kickstarter/ 



 

• Average successful crowdfunding campaign is around $7,000 

• Average campaign lasts around 9 weeks 

• Campaigns that can gain 30% of their goal within the first week 

are more likely to succeed 

• There is a direct correlation between the number of outside links to 

a crowdfund and the success of the fundraise. 

• Social Media is a critical factor in crowdfunding success: for every 

order of magnitude increase in Facebook friends (10, 100, 1000), 

the probability of success increases drastically (from 9%-, 20%, 

to 40%) 

Key Crowdfunding Statistics 

Source: https://www.fundable.com/crowdfunding101/crowdfunding-statistics 



Crowdfunding Analysis based on Kickstarter users in 2014 

Source: https://www.digitalpulse.pwc.com.au/infographic-crowdfunding-kickstarter/ 



Crowdfunding 2010-2016 and beyond: Exponential Growth 

  

   Sources:   

• Massolution 

Crowdfunding Industry 

Report 2015    

• Statista Percentage 

Growth of Crowdfunding 

Platforms 

 

*estimate 

**Forbes estimate 

*** World Bank estimate 

 

Years 

 

Global Crowdfunding  

Volume 

 

Number of  

Crowdfunding 

Platforms 

2010 $880 million  283 

2011 $1.7 billion  434 

2012 $2.7 billion 536 

2013 $6.1 billion 

2014 $16.2 billion 1250 

2015* $34.4 billion 

2016* > $45 billion   >2000 

2017**- 2020*** 90 billion 



Source:   

Massolution 

Crowdfunding 

Industry 

Report 

2015    

Social causes represent around 20% of crowdfunding 

projects (2013-2014 data) 



Source:   

Massolution 

Crowdfunding Industry 

Report 2015    

Breakdown of volumes of different Crowdfunding models 

(2015)  



• The crowdfunding sector 

with the most potential for 

disruption is yet to take 

off. If equity crowdfunding 

continues to double in 

size annually, it will 

overtake venture capital 

as the largest source of 

startup funding by 2020 

($36 billion).  

• Equity crowdfunding in 

Europe has been 

flourishing for several 

years, while the US – the 

birthplace of 

crowdfunding generally – 

has been slow in 

legislating for its 

introduction. 

Equity Crowdfunding has tremendous potential to disrupt yet  



Source: 2016 

Global 

Entrepreneursh

ip Monitor 

(GEM) Social 

Entrepreneursh

ip Special 

Report  



Crowdfunding platforms for impact 



The Food Justice Truck Project:  

successfully crowdfunded on startsomegood.com 



The Food Justice Truck (FJT) is an award-winning, mobile 

fresh food market that enhances food security for people 

seeking asylum in the Victorian community by offering 

locally sourced produce, grains, legumes, tea and bread at 

a 75% discount to people seeking asylum. The Food 

Justice Truck also welcomes general public shoppers who 

pay local market rates. 

 

It is the world’s first retail model that enables the general 

public to invest in locally sourced produce (with low carbon 

miles) and also support the ASRC to re-invest profits into 

the provision of fresh food for people seeking asylum at a 

price that they can afford. 

The Food Justice Truck is a mobile fresh food market that 

offers people seeking asylum a 75% discount and sell to the 

general public at market rate.  

 

The Truck is a social enterprise initiative by the Asylum Seeker 

Resource Centre (ASRC) and was launched in 2014 to tackle 

the growing food insecurity felt by more than 10,000 people in 

Victoria who are on bridging visas. 



Equity crowdfunding or  

Regulation crowdfunding or  

Title III retail crowdfunding  

kicked off on  

16 May 2016 in the US  

which means anyone can invest in start ups  

within the limits defined by the regulations 



Equity based crowdfunding 

platforms 



• According to the Global Entrepreneurship Monitor’s Special Topic Report on Social 

Entrepreneurship, social enterprises account for only 5.7 percent of 

entrepreneurial activity in the United States.  

 

• However, early crowdfunding data shows that social enterprises are strongly 

represented among crowdfunding issuers. Seven issuers, representing 14 percent of 

the first 50 offerings, are either registered as benefit corporations or benefit LLCs, or 

are certified by B Lab as B Corps, and at least an additional nine issuers operate 

within traditional corporate forms with strong social and/or environmental missions. 

Combined, these issuers represent 32 percent of the first 50 offerings. 

Social Enterprises are Early Adopters  

in Equity Crowdfunding Offerings 

Source: DrinkerBiddle- Leading the Crowd: An Analysis 

of the First 50 Crowdfunding Offerings, July 14, 2016 

http://www.american.edu/kogod/auci/upload/2016-GEM-Social-Entrepreneurship-Special-Report.pdf
http://www.american.edu/kogod/auci/upload/2016-GEM-Social-Entrepreneurship-Special-Report.pdf
http://www.drinkerbiddle.com/services/practices/corporate/benefit-corporations-corporate-sustainability
https://www.bcorporation.net/become-a-b-corp/how-to-become-a-b-corp


Beta Bionics: a test case for “equity crowdfunding”? 



Beta Bionics: a public benefit corporation built around the 

principle to act around the best interest of Type 1 Diabetes 

(T1D) community  



Beta Bionics raised $1 million from individual investors and 

$5 million from Elly Lilly, a global pharmaceuticals company 

through the equity crowdfunding platform- Wefunder 





Santander’s Changemaker Fund on Crowdfunder 

matches 50% project funding 



Europe, the US, Australia and New Zealand 

lead the way when it comes to crowdfunding 



Source:  

http://www.crow

dfundinsider.co

m/wp-

content/uploads

/2016/02/Retail-

Equity-

Crowdfunding-

Grid-Nathan-

Rose.png 

Equity Crowfunding Regulations: A comparison  



(Equity) Crowfunding Regulations around the World 

Country  Equity Crowdfunding Regulations Approved 

Platforms 

Brazil Brazil’s Securities and Exchange Commission- is currently looking at 

creating the appropriate regulatory framework for equity crowdfunding.  

Broota, 

StartMeUp 

and EqSeed 

China Endorsed equity crowdinvesting as part of financial innovation to solve 

financing difficulties for small and medium enterprises 

Fundator, 

Angelcrunch, 

CTQuan 

Italy first country in Europe to implement a complete regulation on equity-

crowdfunding (July 2013) 



Equity Crowdfunding Regulations 

Country  Equity Crowdfunding Regulations Approved Platforms 

Israel Currently regulated under the Israeli Securities Law. The 

Israeli Securities Authority has proposed a new regulatory 

framework for equity crowdfunding in Israel, which has not 

been adopted yet.  

OurCrowd, iAngels, and 

PipelBiz 

Malaysia In June 2015, the Malaysian Securities Commission (MSC) 

approved six equity platforms to begin operation by the end 

of the year  

Alix Global, Ata Plus, 

Crowdonomic, Eureeca, 

pitchIN and Propellar 

Crowd 

Sweden Equity-Based CrowdFunding becoming active in Sweden late 

in 2012 

(Equity) Crowfunding Regulations around the World, cont. 

https://en.wikipedia.org/wiki/Eureeca


Crowdfunding by region:  

Latin America 

• Colombia has recognized CFI as a key area of study to allow for early-

stage capital expansion. 

• Brazil has been a leader in South America in the crowdfunding space. 

It has more than 15 rewards-based platforms, and the country’s first 

merger of crowdfunding platforms took place in 2012.  

• Chile now also has a CFI platform with a successful campaign to 

    fund a large regional brewery. 

Source: Information for Development Program (infoDev)/The World Bank: 

Crowdfunding’s Potential for the Developing World, 2013 



Crowdfunding by region:  

Asia 

• Rewards-based portals are being developed in Singapore and there is 

interest from other growing economies, including the Republic of 

Korea, Brunei and Malaysia. 

Source: Information for Development Program (infoDev)/The World Bank: 

Crowdfunding’s Potential for the Developing World, 2013 



Crowdfunding by region:  

Middle East/North Africa (MENA) 

• Donation-based crowdfunding activity is beginning with the emergence 

     of equity-based platforms in the United Arab Emirates (UAE), Jordan, 

and Lebanon. 

•  A crowdfunding platform combined with a technology incubator has 

recently launched in the Arab Republic of Egypt and its first cohort of 

companies entered the accelerator in the summer of 2013. 

Source: Information for Development Program (infoDev)/The World Bank: 

Crowdfunding’s Potential for the Developing World, 2013 



Crowdfunding by region:  

Subsaharan Africa 

• This region is beginning to observe donation-based crowdfunding 

activity and early development of equity-based platforms, including 

some in development, or launched in Kenya, Ghana, and South Africa. 

Source: Information for Development Program (infoDev)/The World Bank: 

Crowdfunding’s Potential for the Developing World, 2013 



In order to become a global game-changer, 

equity crowdfunding requires supportive 

legislation to facilitate the growth of 

platforms, investor audiences and high-

quality companies   


