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International Motor Insurance System (Green Card)

Report from the President of the Council of Bureax

1. This year, the 45th General Assembly of the Cidwif Bureaux (CoB) was held on
25th and 26th May 2011 in Dubrovnik. The main issaddressed over the last 12 months
are presented below

I. Financial Stability of the members

2. The smooth running of the Green Card system Inaiepends on each Bureau's
capacity to guarantee the reimbursement of claimsed abroad by vehicles that are
subject to a Green Card issued on their behalk fih@ncial capacity must be implemented
within the market of compulsory motor insuranceesfch country participating in the

systems such as provided for by Annex 1 of the $&liConsolidated Resolution on the
Facilitation of International Road Transport: “lach country, only insurers authorized for
the transaction of third party motor liability imsumnce can be members of the Bureau. All
such insurers shall join the Bureau and all shakrs in its financing, so that the Bureau is
in a position to meet its financial obligations.”

3. The Council of Bureaux constantly makes sur¢ tiia obligation is fulfilled and
within this context, has adopted, for several yeans, different measures among which are
mainly included the provisions related to the ficiah guarantees required from new
members and the supervision of the correct paynoénteimbursements claimed by
different Bureaux.

4, The 2008 financial crisis has pushed the CowfdBureaux to intensify its actions
within this field notably by entrusting to an adchworking group the analysis of the
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structure of the Bureaux and their respective maokethe basis of the questionnaire that
had been sent out to them.

5. As proposed by the Management Committee, thar yhe General Assembly
decided to modify the Constitution in order to imye the structuring of the Council of
Bureaux’ action within the framework of the finaalkistability of its members. This
modification consists in entrusting to the Monitgyi Committee, composed of five
members and a chairman, the following mission:

Functions and Powers:

0] The Monitoring Committee will monitor the ovéiréinancial stability of the
whole Green Card System and thus the mutual tetstden Bureaux as one of the
principle elements of the system;

(i)  The Committee shall identify potential finaaly weak Bureaux and assist
them in improving their own situation by consultess or recommendations;

(i)  The Committee shall serve as an early warrgggtem, which could indicate
a future problem;

(iv) The Committee shall propose to the Managem€ommittee specific
measures or sanctions against uncooperative oruldetpa Members or those
repeatedly in breach of the financial provisionshaf Internal Regulations.

(v)  The Committee regularly checks financial staigdof the reinsurance market
and recommends to the membership adequate leviieofeinsurance programs
including proper wording of the cover.

(vi) The Committee analyses the possibility to set the potential umbrella
reinsurance cover protecting all interested mentiyers

6. This Committee is also in charge of functiongd apecific powers related to
transitional members or full members that are suhigemonitoring.

Geographical scope of the Green Card system

7. In 1996, the Council of Bureaux decided to aadgept Bureaux of countries which
geographically belong to Europe and to the Meditgan border.

8. Given certain developments, more particularky thembership of Russia in 2009
and the expression of a certain interest from Klagtgn, the Council of Bureaux believed it
had to launch a new reflection on this questiore [Hiter is still on-going and will certainly

be subject to a new recommendation to next yeagise@l Assembly.

Fraud within the framework of international t raffic

9. The Green Card system was created to facilitatiernational road traffic and
guarantee the protection of victims of accidentssed by international traffic. Fighting
against fraud is apparently not part of the fundatademission of the Bureaux.

10.  From a general point of view, fraud constitidesessential source of preoccupation
for insurance undertakings since it threatens tioéitability of their activity. This is why
these undertakings have set up structures apprepoidight against this fraud.

11.  Furthermore, we notice that international rvatfic offers people committing fraud
the opportunity to develop certain illegal pracsiceo the detriment of insurance
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undertakings. UNECE considers that these practibexler the development of
international road traffic and invites the Bureaodpay attention to this question.

12.  This is why the Council of Bureaux organisedakshop dedicated to this issue
within the framework of the last General Assembilines of enquiry resulting from the

presentations and the discussions of the workshdpbes subject to a thorough analysis
within the Council of Bureaux in cooperation wittetprofessional insurance organisations.

Membership Issues

Armenia

13.  The Central Bank of Armenia informed the Sewiat of the Council of Bureaux
that the legislation regarding compulsory MTPL-iremce, which is in compliance with the
principles of Green Card system, came into forcdsinrJanuary 2011.

14.  Furthermore it has been confirmed that thegnidtto apply for membership to the
Green Card System but not before a few more years.

Kazakhstan

15. A request for information from the Kazakhstaav@&nment regarding a possible
membership of the country has been communicatettheoCouncil of Bureaux through
UNECE.

16.  Useful information has been communicated an ihow up to the country’s
authorities to present a formal application.

Kosovo

17.  Continuous contacts are taking place betweenGéntral Bank of Kosovo, the
insurers and the Council of Bureaux. It has beecidee that a formal application be
presented by a body which is formally designatedth®y Government of Kosovo to act
independently as a Bureau established, operatedimadced by the MTPL insurers of
Kosovo.

18.  When this application has been received andidered as satisfactory by the
Council of Bureaux, the Kosovo Government will beiied to approach UNECE in order
to discuss with them the possibility of receivirig tauthorisation to join the Green Card
system, despite the absence of official recognitibiosovo.

Montenegro

19. When Serbia and Montenegro separated, it had beEmporarily agreed that the
Montenegrin vehicles could be subject to Green €asdued on behalf of the Serbian
Bureau.

20. In compliance with the Government of this coynthe insurers of Montenegro
decided to present a separate application to then€lloof Bureaux. The latter has been
examined and accepted under certain financial tondiby the General Assembly.
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21. If the conditions are fulfilled, this membershwill take effect as of 1st January
2012 and the Bureau of Montenegro will thus becdinee46th Member of the Council of
Bureaux.

E. Serbia

22. The Serbian Bureau has asked to be acceptadSignatory of the Multilateral
Agreement binding the Bureaux of the European Exnod\rea and other Bureaux aiming
to put an end to the control of the Green Card wdressing the borders of these countries.

23.  This request has been accepted by the Sigesitwtio have signed an addendum to
the Multilateral Agreement with the Serbian Bureau.

24.  The practical implementation of the latter defseon a decision of the European
Commission which will establish its date of entrjoi force. The date of*lJanuary has
been suggested to the Commission.

V. Election of a Vice-President —Renewal of the embers of
committees — Designation of a new Secretary General

25.  During the last General Assembly, Mrs. T. Korfsam the Slovenian Bureau was
designated as Vice-President of the Council of Burfer a three-year period.

26. During the same assembly, the expired mandafesnembers of different
committees have been reassigned in applicatiomefiriternal election procedure of the
Council of Bureaux

27.  Finally, given the retirement at the end o§ tyear of the current Secretary General,
Mr. Alain Pire, the General Assembly has accepleddesignation of Mrs. Greet Floré as
new Secretary General as 8fJanuary 2012.




