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TRANSPORT FACILITATION

What is it?

What for?

Why?

How?
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Transport facilitation: what is it?Transport facilitation: what is it?

� Removal of unnecessary barriers to 
international transport
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Transport facilitation: what for?Transport facilitation: what for?

� To reduce transportation time and costs
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Why reduce transport costs?

� High transport costs are an obstacle - discourage 
international trade

� Trade (and openness to trade) - significant 
variables explaining the differences in economic 
growth
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A WB study, 24 developing countries over the last 2 0 years

More openness to trade leads to higher GDP, longer life expectancy 
and better schooling
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Why reduce transport costs?Why reduce transport costs?

� Trade policy barriers (mostly tariffs) currently fa irly 
low

� They appear today less important than other policies 
(transport infrastructure, law enforcement and 
property rights institutions)

� This implies potentially much larger impact (and 
payoff) to be had by lowering transport costs and 
addressing other institutional policies
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Transport facilitation: howTransport facilitation: how

� Reduce the physical costs of transport (build 
and/or improve the infrastructure)
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Infrastructure (some empirical estimates):

� Poor physical infrastructure is reflected in higher 
transport costs

� Trade volumes go up by two-thirds if a country 
improves its infrastructure (incl. telephone lines) 
from a mid-point to top 25 per cent

� Improved infrastructure leads to higher trade 
(the greatest impact on trade has increasing port 
efficiency)
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Transport facilitation: howTransport facilitation: how

� Improve the efficiency of border crossing 
operations
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Shipping time (some empirical estimates):

� Doubling the shipping time, decreases the volume 
of trade by about a third

� Loading, unloading time, administrative 
procedures take time

� Customs clearance up from 5 to 7 days, the 
volume of trade down by 40 per cent
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Transport costs and trade:

� The higher the costs, the lower the volumes traded

� The lower the trade, the lower the GDP

� Border crossings often major bottlenecks

� Significant payoffs at low cost, if efficiency at border 
crossings improved
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Source: Asian Development Bank, Central Asia: incre asing gains fSource: Asian Development Bank, Central Asia: incre asing gains f rom rom 
trade through regional cooperation in trade policy,  transport antrade through regional cooperation in trade policy,  transport an d customs d customs 
policy, 2006.policy, 2006.

Comparison of Comparison of ““ idealideal ”” with the with the 
actual road transport costs and actual road transport costs and 
transit times in Central Asiatransit times in Central Asia
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Source: Asian Development Bank, Central Asia: incre asing gains Source: Asian Development Bank, Central Asia: incre asing gains 
from trade through regional cooperation in trade po licy, transpofrom trade through regional cooperation in trade po licy, transpo rt rt 
and customs policy, 2006.and customs policy, 2006.

Comparison of Comparison of ““ idealideal ”” with the with the 
actual rail transport costs and actual rail transport costs and 
transit times in Central Asiatransit times in Central Asia
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Waiting times at borders too long and unpredictable : road routeWaiting times at borders too long and unpredictable : road route
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Bottlenecks at border crossings:Bottlenecks at border crossings:

Source: Project Working Group on Transport and Bord er CrossingSource: Project Working Group on Transport and Bord er Crossing ,, Special Program Special Program 
for the Economies of Central Asiafor the Economies of Central Asia , S, SPECA/PWGPECA/PWG--TBC(11)/6, 21 February 2006TBC(11)/6, 21 February 2006
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Border crossing facilitation (proxy): 
Customs clearance and technical control, Former Soviet Union, 
regional averages, 2007

682681Baltic States

20552003European
Countries

5841204Caucasian

Countries

193111808Central Asia

Cost ($)DaysCost ($)Days

ORTSIMPORTSEXP

Note: Turkmenistan not included
Source: World Bank, www.doingbusiness.org



18

Trade facilitation (proxy): 
Former Soviet Union, regional averages, 2007, 

ORTSIMPORTSEXP

81010576595Baltic
States

1,58335101,548317European

Countries

1,79531101,662338Caucasian

Countries

3,44585122,6957911Central 
Asia

Cost
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Note: Turkmenistan not included
Source: World Bank, www.doingbusiness.org
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Freight costs and scheduled transit times Freight costs and scheduled transit times 
China to Western Europe, (40 foot container or equivale nt)China to Western Europe, (40 foot container or equivale nt)

Source: Land Transport Options between Europe and A sia: Commercial Feasibility Study, 
US Chamber of Commerce, July 2006.

Air and sea transport: avoiding borders Air and sea transport: avoiding borders 
is faster or cheaperis faster or cheaper

International road and rail: unreliable, International road and rail: unreliable, 
undevelopedundeveloped
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TRADING ACROSS BORDERSTRADING ACROSS BORDERS

World Bank’s “Doing Business”

www.doingbusiness.org
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WB – Doing Business: “Trading Across Borders”

� The procedural requirements for exporting and 
importing a standardized cargo of goods

� Every official procedure is counted -- from the 
contractual agreement between the two parties 
to the delivery of goods -- along with the time 
and cost necessary for completion
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WB – Doing Business

� Number of all documents required to 
export/import goods

� Time necessary to comply with all procedures 
required to export/import goods

� Cost associated with all the procedures 
required to export/import goods 
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1,0631589401472009Turkey

1,0131588651472008Turkey

73525135132082007Turkey

73525135132082006Turkey

6801886112492009Pakistan

6481985152492008Pakistan

6481985152492007Pakistan

31739129963382006Pakistan

3,900101103,900102102009Iraq

3,400101103,400102102008Iraq

3,400101103,400102102007Iraq

3,400101103,400102102006Iraq

1,65642101,0112682009Iran

1,33042108602682008Iran

1,33042108602682007Iran

1,33042108602682006Iran

3,42056143,0754892009Azerbaijan

2,94556142,7154892008Azerbaijan

2,94556142,7154892007Azerbaijan

2,94556142,7155692006Azerbaijan

1,9812491,7463072009Armenia

1,3352491,1653072008Armenia

1,7503771,6003472007Armenia

1,7503771,6003472006Armenia

2,60077113,00074122009Afghanistan

2,10071112,50067122008Afghanistan

2,10071112,50067122007Afghanistan

2,10097102,5006672006Afghanistan

COST$DAYSDOCSCOST$DAYSDOCS

EXPORTS                - IMPORTS
YearEconomy



244,600104113,1008072009Uzbekistan

4,050104112,5508072008Uzbekistan

4,050104112,5508072007Uzbekistan

4,050104112,5508072006Uzbekistan

4,55083103,15082102009Tajikistan

4,50083103,00082102008Tajikistan

4,50083103,00082102007Tajikistan

3,25075133,00064132009Kyrgyzstan

2,45075132,50064132008Kyrgyzstan

2,45075132,50064132007Kyrgyzstan

2,45075132,50064132006Kyrgyzstan

3,05576133,00589112009Kazakhstan

2,78076132,73089112008Kazakhstan

2,78076132,73089112007Kazakhstan

2,78076132,73089112006Kazakhstan

1,7202681,7722082009Belarus

1,6722981,6722482008Belarus

1,6722981,6722482007Belarus

1,6722981,6722482006Belarus

Cost ($)DaysDocsCost ($)DaysDocs
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