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ABSTRACT

The UNECE/FAO Forest Products Annual Market Review, 2001-2002 provides general and statistical information
on forest products markets in the UN Economic Commission for Europe region (Europe, North America and the
Commonwedlth of Independent States). The Review begins with a chapter on the policy dimensions and genera
overview of the forest products markets, followed by a description of the economic situation in the region. Three specia
chapters are included this year: “Market effects of wood promotion”, “Turkey’s forest products markets’ and “Chile's
forest products markets’. The market developmentsin five standard sectors, based on annual country-supplied statistics,
are described for: wood raw materias, sawn softwood, sawn hardwood, wood-based panels and paper and paperboard.
Regular chapters discuss markets for certified forest products, value-added wood products and tropical timber. In each
chapter production, trade and consumption are analysed and relevant material on specific markets is included. Tables
included with the text present detailed information and annex tables contain further reference material.
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PREFACE

The sustainable development of the forest and timber sector depends, inter alia, on strong forest products markets.
Viable markets for wood and non-wood forest products support the economic viability of the whole sector. The entire
production chain, from forest to end consumers, benefits from a continua supply of affordable forest-based products,
whether they are wood or non-wood

Accurate, objective, reliable and timely information on and analysis of internationa trends—in increasingly globa
markets—are vita for governments and other stakeholders in this sector. From their beginnings in 1948, the UNECE
Timber Committee and the FAO European Forestry Commission have placed high priority on monitoring and andysing
forest products markets on the basis of data supplied by countries. The Forest Products Annual Market Review is the
annud flagship publication of the UNECE/FAO integrated programme in the field of timber and forests, serving the
Timber Committee and the Eurgpean Forestry Commission. It is the main background document for the Timber
Committee’ sannual discussion of forest products markets. Furthermore, it isto provide readers dl over the world with
the earliest comprehensive andysison recent devel opmentsin the forest and forest product sectorsin the UNECE region
and itstrading partners.

This objective of the andysis in the Raview is in line with the conclusions of senior policy bodies at globa and
regiond levels.

- The UN Millennium Declaration sgnatories committed themsdlves to “intengfy our collective efforts for the
management, conservation and sustainable development of al types of forests'.
The Intergovernmental Panel on Forests and the Intergovernmental Forum on Forests, predecessors of the UN
Forum on Foregts, called on Governmentsto “improve market transparency”, to “promote responsible producer and
consumer choices in the supply and demand for forest products’, to “promote policies, as needed, to meet
increasing demand for wood and norrwood forest products and services, through sustainable forest management,”
to “develop and implement policies designed to promote sustainable production of wood and norrwood forest
goods and services that reflect a wide range of values’, and to “ensure that the benefits of commercidisation of
wood and non-wood forest goods and services contribute to improved management of forests and are equitably
distributed to the people who protect and provide them” and to “ stimulate and promote the sound use of wood asa
rerewable and environmentaly friendly materid”.
The Minigerid Conference on Protection of Forests in Europe confirmed the socia and economic devel opment
function of forests. The ministers stated that, “ The production, marketing and consumption of wood and other forest
products and services from forests under sustainable management, a key renewable resource, should be actively
promoted as a means for improving the economic viability of forest management, taking advantage of new market
opportunities.”

UNECE and FAO areworking to makethe analysesthey produce morerel evant to policy makersand astimulusand
support to meaningful policy discussion in internationa fora. For example, the Review this year contains afirst chapter
devoted to drawing the policy implications from the other chapters. The policy chapter’s themes include:

the need for policies on the sound use of wood,;

the importance of a cross-sector approach;

the emergence of severd trangtion countries as Specidised players on forest products merkets;
environmenta influences on markets via certified forest products.

These themes are intended to stimulate policy discusson at the Timber Committee and the European Forestry
Commisson sessons in 2002, and, thereby, influence the broader policy discusson in UNECE and FAO, thus
contributing to a better understanding of market issues and optionsin the context of the sustainable development of the
forest and timber sector.

This Review is the result of contributions, from many colleagues, from our secretariats and partner organizations, as
wdl asfromnationa correspondents and sector experts. We offer our thanksto al those who have contributed, directly
or indirectly, to preparing this Review.

Qroht St

M. Hosny El-Lakany Brigita Schmognerova
Assigtant Director-Genera, FAO Executive Secretary
Forestry Department UN Economic Commission for Europe
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DATA SOURCES

The data on which the Forest Products Annual Market Review andysisis based are collected from officid nationd
correspondentst through the FAO/ECE/Eurogtat/ITTO Joint Forest Sector Questionnaire, distributed in April 2002,
Within the 55-country UNECE region, data for the 19 EU and EFTA countries are collected and validated by Eurostat
and for other UNECE countries by UNECE/FAO Geneva

The statistics for this Review are from the TIMBER database sysem. Asthe database is continually being updated,
any one publication’ sandysisisonly asnapshot of the database at that particular time. The database and questionnaires
arein agae of permanent deveopment. Data qudity differs between countries, products and years. So far, only afew
countries of the CIS subregion provide data dthough the largest producer (Russian Federation) does do so.
Improvement of data quality is a continuing task of the Secretariat, paying specid atention to the CIS and central and
eastern European countries. With our partner organizations and nationa correspondents, we strongly believe that the
quality of the internationd statistical base for analysis of the forest products sector is steadily improving. Our god isto
have a sngle, complete, current database, vaidated by nationa correspondents, with the same figures available from
FAO in Rome, Eurogtat in Luxembourg, ITTO in Y okohamaand UNECE/FAQ in Geneva. We are convinced that the
data set used in the Review is the best available anywhere as of July 2002. The data gppearing in this publication form
only asmdl part of the total deta available. Forest Products Satigtics (Timber Bulletin #2) will include dl the data
availablefor theyears 1997-2001. The TIMBER database isavailable on the Market Information Service of the Timber
Committee website a www.unece.org/trade/timber/mis.htm.

The secretariat is graeful that correspondents provided actua satistics for 2001 and, in the absence of formad
gatigtics, their best estimates. Therefored| statisticsfor 2001 are provisiond and subject to confirmation next year. The
respongbility for nationa data lies with the national correspondents. The officia data supplied by the correspondents
account for the great mgjority of records. In some cases, where no data were supplied, or when data were confidential,
the Secretariat has estimated figuresto keep region and product aggregations comparable and to maintain comparability
over time. Although estimations are not indicated within this Review, they are flagged in the Forest Products Satidtics
Datafor Belgium and L uxembourg are combined through 1998 while after this year the data are reported separately.

In addition to the officid statistics received by questionnaire, trade association and government statistics are used to
complete the andysis for 2001 and early 2002. A number of trade journds and internet Sites were used for
supplementary information, aswell asingtitutionsand experts, including national correspondents. Most of these sources
arecited in the text and in the annex.

! Correspondents are listed in the companion Timber Bulletin, “ Forest Products Statistics, 1997-2001".
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EXPLANATORY NOTES

“Apparent consumption” is caculated by adding a country’s production to imports and subtracting exports.
Apparent consumption volumes are not adjusted for levels of stocks because dl countries cannot report stocks.

“Net trade’ is the balance of exports and imports and is positive for net exports, i.e. when exports exceed imports,
and is negative for net imports, i.e. when imports exceed exports. Trade data for fifteen European Union countries
include intraEU trade, which is often estimated by the countries. Export data usudly include re-exports.

Theterm “centra and eastern Europe countries’, used exclusively for presentationa convenience, includes Albania,
Bosnia and Herzegoving, Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania,
Sovakia, Sovenia, Theformer Y ugodav Republic of Macedoniaand Y ugodavia

Asin last year' sReview, Europe has been split into “EU/EFTA” (19 countries) and “ Other Europe’ (34 countries).
For a breskdown of the regions please see the map in the annex.

Theterm “ softwood” is used synonymoudly for “coniferous” “Hardwood” is used synonymoudy for terms “non-
coniferous’ or “broadleaved” wood. More definitions gppear in the annex.

SYMBOLSAND ABBREVIATIONSUSED

- nil or negligible
... hotavalable
$  United States dollar unless otherwise specified
AFPA  American Forest and Paper Association
C$ Canadian dollar
CEPI  Confederation of European Paper Industries
CFP  certified forest products
CIS Commonwedth of Independent States
CPA  Composite Panel Association
DIY Do-it-yoursdf
ECE Economic Commission for Europe
EFSOS European Forest Sector Outlook Studies
EFTA  European Free Trade Association
EPF European Panel Federation
EQ equivdent of wood in the rough
EU European Union
EWP  engineered wood products
FEP  European Federation of the Parquet Industry
FOB free on board
GDP  gross domestic product
IMF  International Monetary Fund
ITTO International Tropica Timber Organization
kph  kilometres per hour
m’  square metre
m’  cubic metre (solid volume of roundwood or processed product)
MSR  machine stress rated
m.t. metric ton
N.A. not gpplicable
NIEs Newly industriaizing economies
OECD  Organization for Economic Co-operation and Development
OPEC Organization of Petroleum Exporting Countries
SPWP  secondary processed wood products
USDA  United States Department of Agriculture
WWF  World Wide Fund for Nature



