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1.0 INTRODUCTIONO
0
1.0  ThelConsumerPricellndexmeasuresichangedinthel@veragelleve [0f [retail [pricesipai d Dy
consumers, [throughlfime. [Consequently, (it (i50f [great [interest [fblgovernment, Tabour [Wnions, [
businessiorganization, esearchlihstitutions@ndheldenera [public. MnMNigeria, ThelCPI [ishainly]
usedby(Government[asianiimportantfiscal [fool [for fhelyearlybudget . [SomelihstitutionsSuchlas(]
theational [AccountingStandardBoard[of Nigerialiselit [@sladeflator. [T helll abour [Wnions, [Gther [
agencieslandlihdividual siSettlingldisputeslonldontractsior [@greementsiover [periods(utilizefhelCPI (1
aslareference. Iniew[df fhelforegoing, Mariousiaspect siof [thelfhethodol ogy had eenléxamined]
andre-examinedfrom(iimefoliime.T helhie plof[donsultantsloutsidefheldountry@ndknown(]
institutionsiSuch(@sitheBureaulofIl abour[Statistics(BL S) (hadbeenSought ihthelpast. (I
0
ScopelandCoveragel]
0
2.0  Thelihdexe atesiblallhousehol dslivinglihthelurban@andrural[@reasiihNigerialéxcept [
thoselihlihstitutional Homes. [Tt lisidompiledimonthlyfromipricesldat alobservedih[@0Mrbanfowns]
and333[Rura[énumeration(areasi(EA’ s).IThelCPI [ihformlof[Statistica Newslisre eased@bout []
onelmonth(after [thelthonth(of thelpricesiSurvey.O
0
0
1.0 HISTORYO
0
3.0  Initialldomputation[of fThelCPI ihINigerialwasbasedon(aflew [Wrbanfownsiwithidifferent [
baselperiods.[Theylihcludelll agos, fhelfenFedera [dapita [(1953) [andthelother [fegional [Gapitals. [
| badan[{1953), (K adunal(11957) [@nd(Enugul(11957). [However, therelWastheldesirelfor [@national []
index.[]
0
4.0  ThusiheFederal [OfficelOf [tatisticsl(now thellationa BureaulOf [Statistics)[donducted@]
National [Consumer [ExpenditurelSurveyih1974/75{olprovidelweightsiforfheldomputationlof [@]
National [CompositelConsumer [Pricellindex. [T heltirban(Sector Waslgroupedlintolsixihcomel]
categoriesiihléachfownnhamely:[]

0

(@0 LowerlihcomelWwagelearners;[]

(b)O  LowerlihcomelselflEmployed;

(c)O0 Middlelihcomewagelearners;]

(O Middlelihcomelseflemployed;

(e)d  Upperlihcomelwageléarners;]

(HO  UpperihcomelSdflemployed.[

0

5.0  Theldrouplihdicesiwereldombinedacrossitheldountrywithiweightsiproportional o]
population. [T helfural lihdicesiwereléomputedihZonesand(similarly@ggregated(acrosslithe[]
country.t

0

6.0  ThelihdexWaslrevisedih[1985.By(that [fime, thelimpact [0f Theldeclinelof(ail (priceslinthe]
international [mar ket (hadbecomel@pparent[@ntheliousehol dslihiNigeria. [T helbasisfor [grouping]
thelrbanhousehol dslriequired(areviewbackedUp Dy @n@ppropriatelstudy. [Furthermore, [the]
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expenditurelaluesifrom1985/86[surveylemployedforfhelitemiweightsireviewWaslavailablelat []
statellevel [Sectorby(Sector. [T
0
7.0  Anotherlrevisioniwasindertakenmakingluselof [the[1996/97MNationa [Consumer[]
ExpenditurelSurveyldata.[ThelWweightsiwerelupdat edfioV ay[2003Mhichlisfhelreferencelbaselof ]
theldurrent[CPI .0
0
0
1.0 1996/97MNATIONALICONSUMERISURVEY O
0
8.0  Nigerialhas36@administrativelregionsicalledistates.T heldther[@dministrativelarealisihel
Federd [Capital[Territory[(FCT). [Inléachstate, 120[Enumeration[Areas’EA’ siwereldoveredfor(al]
period(offwel veldal endarmonths.[AndBEA’ siwerelfandomlylall ocatedfbéachimhont hiof thel[
year. A ltogether [@fbtal [6f[3,033[Urban@nd11,348[Rural [househol dsiwerelstudied. Minstitutional (I
househol dsiwerelexcluded. [ExpendituresiSuch@sidonationfb[churches@ndldontributionsiblocal []
thrift[Societiesiwerelniotincluded. [Thelpayment @pproachiwas@dopted.[]
0
Classification]
0
9.0 Classficationloflihdividual [Gonsumptionbypurposel(ICOI COP) Wasladopted(for fhe
current[CPI, fhelfivol=digit Tevel (isgivenbelow: [
0

(a0 Food@ndnoniAlcoholiciBeverages;[]

(b)O  AlcoholiciBeverages,Tobaccol& [Kolg[]

(c)0  Clothingl@andfootwear;]

(d)O Housing,Water, [@lectricity,[dasiandidther fuel; ]

(e)  Furnishings,householdleéquipment[HH M aintenance; ]

(HO  Hedth;O

(9yd Transport;O

() O  Communication;

()0  Recreation(& [Culture;[]

()O  Education;O

(k)OO Restaurantsi& [Hotels;[]

(DO  MiscellaneouslgoodsandiServices[]

Apartfromthel@bovelig or[grouplindices,fherel@re@5[Subgrouplindicesinihel
new[CPI [donstruction.]

0
Formulall
0
10.0 Thelstandardlaspeyreslindexmumber formulallikeléarlier [CPI [Seriesiwasladoptediniihe[]
computation(of thelihdexmumber.[By(thisihethodhelaveragelpricelof[aldommoditylinihel]
currentonthiwasidomparediwithlthat [0f fheldommoditylihbaselperiod; fhelfesulting[pricel]
relativelwasimultipliedby@Weight \hichiwasproportional [fo[thel@verageléxpenditureldnihel
commoditylihthelbaselperiod. [T helpricelihdex(isdbtainedBy(dividingfhelsumiof fhelweighted]
relativesby thelsumiof thelweights. [T helfhathematical [fepresentationof theflormul alisldiveniby: (1
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wherelP,, [P,[@relpricesiat[periodolandnlrespectively, @ndq,[isthelquantity @t fimeldfhebase]
period. T heluantitylqisdifficultfoldbtainlih(practicelbut Thelva ueloftheléxpenditurelonal]
commodity[p.0.lisrel ativelyleasier [fioldbtain. [T husiheldbovelformul alisieéxpressed(as: 11

"f‘i’% 1S

where[l, = —— [isthelpricelfelativeforfimenIWV, mﬂﬁre@xpendituremveightsﬂ
I:)o Z Podo

0

Aggregation(ofTindices[A crossithelCountry[]

0

11.0  Ini@rderiblreflect fheldifferencesbetweenlevel sSiof livinglihthelrban@ndrural [@reasin]
thelCPI [Series,[@ggregationiweightsibaseddn(ibta [donsumptioniwas@dopted. [
0
12.0 Thelsurveyldatalfor(derivationoflitemiweightsiwerelprovidedat(statellevel [By(Sector.
SumminglupSuchigrossediupldonsumptionléxpenditurelon@dommoditylgrouplihl@aSectoroffhe]
countrylgavelfhelfotal [Gonsumptionéxpenditurelfor ftheldommoditylgrouplinthelSector [0f fhel]
country.[States/shareslbySector @ndBydommoditylgroupiverelderivediandemployed(for ]
aggregating(thelindiceslihl@statel@andlacrossitheldountry. [T
0
13.0 Altogether,fherel@re36Urban@realihdicesiand36[rural [@realindicesunder fhenew TPl (]
construction. [ThelFFedera [Capital [T erritory[(FCT)[d solhaslindicesfor Wrban@ndrural [areas.[]
Apartfromihedliteml@andihefivelve2-digitTevel [COI COPlihdices, fherel@re@5[Sublindices. [
0
Linking[Current[AndPast TndexMumber [Seriesl]

0
14.00 Theloldihdex[{(Sept[B5E[100) DIbr[fheEhonthEbf[N/l ay[20030sgiveniby: [

s May 03 1z 2 W5
Sepss

15.0 ThelnewihdexWith[1996/97Weight [Adjusted oM ay2003@ndfor [@nythonthiwithlal
pricelreferencelbaselof M ay2003isgivenDy: [

I =
May 03,t May°3 t
R

PM ay 03

Ma)2003
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16.0 Theloldlihdexinked(ibihelfiewihdexfor[dommonlihdex[domponentsisigivenby: [

I 85 ,t Eﬂ:ml 85’May03 WDII]I MayO3t o

0
0
IV.O PRICEICOLLECTIONO
0
17.0 ThelFiedDervicesManagementDivision(of N ational Bureauldf [Statisticsidarriesiout]
pricesiSurvey(likeldtherMBS[Surveys. TheldivisionlOperatesiinléachstatel@and(do-ordinatesal field
operationsinthe36[states@ndthelFederal [Capital [Territory[(FCT). IIPriceldollectorsior
enumerators@relpermanent [Staff [0f N B Slandivelihthelsel ectedlpriceldollection[dentres.[]
Occasionally, [officers@relgent fromihelheadquartersiioldonduct [Spot [Gheckslor [parall el [pricel]
collection. [T hislexerciselisnot[folthelprior Rnowledgeldf fhelénumerator @ndlit lisidesignedib ]
improvelihelqualitylofipriceldollection@ndlitlentifylerringlpriceléenumerators. T helScrutinyStaff @t [l
N B S[officelinlihelstateldapita Werifythelpricesbeforelfheldataareforwardedblll agos. [
0
Urban[Centres[]
0
18.00 Allocalitylisldes gnated(@siurbanlif it (had@nlestimatedipopul ation(of ot Tessithan(]
20,000[persons. [T helSelectionlaf [priceldollectionfownsWwasldonelstatelDy state. [Inleéachistate, [fhe
stateldapital Wasldhosenwithldertainty[@nd (@t most [fwoldther [GentresiwerelSel ectedfromlthe]
remaining(Other fowns. In[deter miningfhefownslother fhanlthelstateldapital, [thelfollowingfactors[]
wereldonsidered: [
0

(a0 Geographicallspread;[]

(b)O  Sizeloflthelfown({whereldlustersiexisted).[]

0
19.0 Onlthelwhole,[@0MrbaniiownsierelSe ected. Inléachlof fhem, [Openimarketsiwereldhosen. [
Thelbumber[6f [0Openimarketsitangedfrom2io[Blih[eachlsSe ected[Urbanfbwn.[Somelurbanidentres[]
havelfew[0penimarketsiwhileldthersllikelll agos, Thadan, [Enugul@ndKadunalbavelthany.The[]
marketsiwithinfhefownsiwerelSel ectedsolthat [fhellarge, medium@ndismall [onesihiad(Ghanceslof [
representation. [ForthelSupermarketsiandother [dutlets, @i stingWasGarriedldut. [T heldompiled
framelwas[stratifiedtising@émployment(Size.[$el ectioniwasSubsequentlymade; [however [if @[]
chosenlrespondent[didnot[Go-operate, [ASubstitutelasimhade. (1
0
Rura [Centres[]
0
20.0  InfhelRural(Sector(of@state, [12[fixedlénumerationlareasi(EA’ s) Wereldhosen.[Thel]
selectionlénsuredladequatelgeographi cldoverageldf thelstate. [OnlthelWwhol e, [333[@numerationl]
areasiwerelSel ected. M ost [purchasesarelmadelintheldpenlmarkets;[donsequently, thelopen(]
market(ihfhelSel ectedénumerationlarealbecamelthelpricingloutlet. Whereltherelisnomarket, thel]
nearest[OnelfbfhellE. A becamelthelpricingoutlet.[]
0
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Frequencies[]
UJ

21.0 ThelfrequencylofipriceldollectionlisdeterminedDyfheldegreelof fluctuationsinihelprices]
of lthelitems. [T hislfrequencyariesfromldncelalweek [for [Gertainfoodstuff Stoloncel@monthifor @n[]
itemwithifairlylstablelpricesiSuchlasServices.[
0
22.001 TabledbelowshowslthelRP{orms,fheldommoditylgroupbamesiandtheirfrequencies.[]
0

Tablel1.[Maor[Commodityldroup@nd(their frequencies’]

O
RPO | Maor[Commodity[Groups] NEWD
RP10 | MajorFoodiitems{imarketEnquiry) Once/weekly
O O O
RP20 | Mgjor[Foodltemsi(Physica [Purchase) ] Fortnightlyd
O O O
RP30 | ProcessedFoods] Once/wk [stateldapital [
O O Once/monthlyfor[other [Gentres(]
RPAO | Drinks& [Tobaccol] Once/wk [for[stateldapitals]
O O Once/monthlyfor[dther [Gentres(]
O O O
RP50 | Clothing(& [Footwear[] Fortnightly[
O O O
RP6] | AccommodationFuel(& [Energy(] Monthly[
O O O
RP70 | Furniture, [Furnishing(& [OtherMH[Goods | [
O ([T Monthly[
O M edical[@andHea th[Services[] O
RP8L | O Monthly[
O Transport[& [Communication] [
RPOL | O Monthly[
O Recreation,[Entertainment(& [Education] | [J
RP100| O O
O MiscellaneousGoods(& [Services[] Monthly[]
O O O
RP110J| BuildingMMaterial s Monthly[
O
RP120]
O
O
V.0 PROBLEMSO
O

23.00 Onelof(fhelproblemslinfheldongtruction(of [CPI [ihiNigerialisSihe@ppropriateleight o]
employ(fbldombinelthelurbanland(rural lihdices. It hasBeenlihdicated[@ovelihat [@ggregation(]
weightsibased[on(ibta [donsumptionliscurrentlytsed. [Somelofthelother [problemsiareldonsidered
below.[]

0
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0
TemporaryMissingProducts]
0
24.01 Whenl@productlisifemporarylunavailable, [Theldurrent[pricelisléstimated Dy utilizingthe
priceléhangelof[dther Warietieslof [ThelitemAaving(pricesinothicurrent[@ndlpreviousiperiodsiol]
updatelfhelpricelof thelthissngVariety.(]
0
PermanentlyMissing(Product [
0
25.00 Whenltherelis@nlihdicationthat[@productWill becomelpermanentlyltnavailable, [@closel]
substitutelisipriced@t fhelSamelperiod@siheldisappearing[product. [ThelSubstitutelisintroduced]
intohelCPI Dylestimatingldbaselperiod(pricelfor fhelSubstitute. [T helassumptionlisthat fhelold]
and(ihelSubstitutelvarietieslof [fhelitemhadlexperiencedihelSamelpri celdhangebet weenlthebasel
andiGurrent(periods.0

U
Seasonal ltems]
U U

26.00 Therel@relfivolSeasonsinVigeria, Tthelwet @nd[drySeasons.[T helWet[Seasonllastsifroml]
AprilfolOctoberwhilefheldrylSeasonlastsifromINovember fhrough arch. Whenlalproduct [
disappearsidueliblseasona [Unavailability, fhelpricelisiestimatedasindicated@bovelfor femporary]
missing[products.[However, thellast [pricelishel d[donstant [if [ASimilar Wariety[doesinot[exist. []

O
Owner[DccupierDwelling™
O O

27.00 Rentsiarelimputed(forowner@ccupierdwe linglduringfhelNational [Consumer [Survey.[
Rent[6f(dimilardwelling[@ndlihfhelSamellbcality@relémployedfor fhelimputation. (1

0

ConsumptionFrom@wnProduction’]

0

28.0 Vauesarelimputedior@onsumption(of(householdsifromidwnlproduction@ndiemployed(]
forthelweighting[of thelCPI. [T hislisof[Somelignificancelinfhelfura [areas.[]

0

Local M easures’]

0

29.00 LocdlmeasureslinformiofBowls, [Gupslétclareisedinfopenimarketsliblsell [Gereals, [dried]
seeds, [floursétc.[T helheasuresidifferfromionellocalityfbheldther. [Forfhelunitsiobelisedfor ]
CPI[@ompilation,fheylarelstandardizedbypurchas ngthelproductsi@ndiweighingthemiwith]
scales.[Thislprocedurelisiepeatedieverylquarter. ]

0

L ocal ([Foodstuff[]

0

30.0 Localfbodstuffsilikelmest, fish, [Seafoods, fubers, fruitsiandivegetablesiarelSoldlinopen]
marketslihunitsihat[Gannot(easilybelstandardized. [OwinglibSomeliraditional [beliefs, [fetailersidol]
not[allow[thelwei ghingloftheir [productsihheldpenimarketsiif[purchasesarelnot beingmade. Tn[]
facthislgrouplofitemsiposelfhelgreatest[problemlinfheldourseldf(priceldollection. [V arious]
approacheshadbBeen@doptedihthelpast [foldollectfhelprices. [Oneldf themWasihelSelectionlof (1
housewivesiwholmakelfiegul ar [purchasesifromithelopenlmarketsiasirespondents. [T hel]
enumeratorsivisitthei rlhousesib e ghlandecordthelpricesiof litemspurchased By themlinthel]
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openmnarkets.[Theymakeluselof[priceformsldalled[RPR2Form. T heldfficel@ soimhadelSomel]
purchasesibldomplementfheldatalfromthelfiousewivesisurvey.They@rellater resoldiwherever ]
possiblelat[pricesllessthanfheldriginal [0nes.[Attempt isdurrentlybeingfhadelfbper suadelfhel]
retailersiiblpermitfhelpriceldollectorsiibiweighltheir[productsiwithout [purchasingfhem.Thel]
problemldoesiniot[existih[SomelSupermarketsiwherelfhelweightsiareldisplayed.[However host [
consumersimakeltheir[purchasesinthelopenimarkets. [T

0

Datalquality[Control[]

0

31.0 InICPIBomputationfhelérrorsi@relgroupedintolSamplinglérrorsiandiprocedural @rrors.
ThelSamplinglérrorsarelnolmi stakesiBut [@relduelib fhelfact that [@alSamplelfather [thanthelwholel]
populationiasdovered. [t [ismeasurable. T helprocedural [érrorsiareldonsiderediquitelsignificant.
Consequently(great[Garelanddautionlisirequiredfor it siminimization. [Inthelfieldthelénumerators]
arelfrainedland(ret rained(SolasibKnow how b ead fhelScalesiand@dhereliblestablished]
procedures. [T helScrutinyStaff(areld solfrainedibrecognizelfiecordinglérrors.[]

0

32.00 N.B.S.[hasvariouslevel sioffieldlchecksl@ndldontrol. T heylihcludefheZonal [6fficersiwhol]
coordinatelfielddperationsiihcludingSpotdheckslandimonitoringlof fhelstatesiwithinthezones. [T
Thelstatelofficersiarelresponsiblelfor @l fieldiworklinfheir [fespectivelstates. [[Finally, thelpricel]
supervisorsimonitorthel@ctivitieslof fhelpricelénumeratorsitunder [them. Al so,[@ccasionally, [
parallel [priceldollectionsareldarriediout (byofficersiSent fromlihelheadquarters.[Erring[pricel]
enumeratorslidentified(during(SuchivisitslarelSubjectedbldisciplinaryleasures.[]

0

33.0 Aldumberlofmeasureshadbeen(establishedfblal solitlentify[problemsiwithfheldatalduring]
datalprocessinglandthelstepsiarelindicatedbelow. ]

0

M anual [Editing[]

0

34.00 Thelmanual[editinglis@niimportantprocesslibleliminatelproblemsiwiththelpriceldatafrom]
thelfield. [Eachlof thelpricelformsiespeciallylRP1@ndRP2forms@relell [Scrutinized By
experienced(staff. I

0
Computer[Editing[]
0
(@0 VaidiCodes.[I
0
Theliteml(dodes, [dentreldodes@ndE. A’ sidodesiarelimportant Wariablesithat must Hel]
checked(iblensureldataldonsistency. IA [Gombination(of D baselSpecia [editing]
facilitiesl@ndprogramsiwaslestablishedfoleénsurelthat[0nlyValididodesare]
acceptable.[]
0

()0  ExclusionlofWnredisticPrices.[]

Despiteleffortsiinlensuringl@ccuratelweighinglof itemsiparticul arl ylin[RP2{orm, @’
fewitemunitpriceslderivedby(dividingleachlitemlpriceDytheldorresponding ]
quantityfurniout fobelunredistic. Dynamiclpricelfangesiarelspecifiedforeéach]



ECE/CES/GE.22/2006/SP/5[1]
page©QU
O

item@nd[pricesidutsidelfhelrangel@reléxcluded. T helprocesslisiautomatedbut thel]
rangesihad(fbbeldetermined.[]
0
M easurement [0f [CPI [Inflation[Rate]
0
35.0 ThelmeasureldffhelratelofihflationtisingthelCPI [adopted By N B Slisthelpercentagel]
changelof(thelpricelihdex. [T helCPI [$tatistical Newsreportsihreelersionsiof[percentageldhanges, ]
namely:J
0

(@0 Monthfohonthlpercentageldhange;

(b)O  Correspondingldonsecutivelmonthipercentageldhangel{lend[point);@ndC]

(c)O0 12-monthlaveragel@tcorrespondingldonsecutivelfonthlpercentageldhangel]

(12month@veragel@tendipoint).

0
AllMtemsIl essilFarmProducel@ndEnergy]
0
36.00 Farmiproducelproductsi@ccountfor@bout[39%[0ffhelCPI Basket By Weight.[These@re]
seasonal[items@nd(thelpricesiarelfather Wolatile. MSimilarly, Thelpricesiof [petroleumiproductsiare]
volatile.[lT heyldftenlrecordiSubstantia [pricelihcreasesliniperiodsiof [SupplyShortagesbut [fevert ol
oldipricesiasthelsupplylimproves.TAnAll Mtemsl ess[FarmProducelandEnergylisicomputedb]
enableluserslunderstandfhelinderlyinglpricelovements.
0
0
VI.O STAFFORAININGO
0
37.0 Staffliraininglislaccordedbighlpriority. [Forlihstance, [prior[fbfhelrevis on(of theldurrent]
CPI,ihell.K.Department Of International Development [([DFI D) Mrought ih[CPI [expertsifrom{ihel]
Bureaulof 1L abour [$tatistics, [WashingtonD Clibtheldountry. TForfivoweek sitheléxperts]
conducted[CPI [fraining(for [Selectedparticipants. [TAnother [OnelWweek ih-countryfraining]
programmelonProducer [Pricellindex[(PPI) methodol ogyWasidonductedBy BL Siofficialsih
Nigerialfor[CPI [staff [andWasfundedByIDFI D. [FieldfrainingWasater [drganizedfor [price]
enumeratorsland(their[SupervisorsiByirainersiromthelheadquartersiinllagos.l]
0
0
VII.0O FUTUREIREVISIONC
0
38.00 Thelmainldisadvantageloffhelstandardl aspeyresformulaihCPl [domputationlisihelong]
periodbetweenfheDaselperiodiandiheldurrentperiod. Tt[is@rguedihat [Efter[ATbnglperiod, fhel
itemslundergolmodificationsiandmayfhereforelnot (belfegardedasléxactlythelSamelasiat [thelbasel]
period. T oladdressthisiproblem, fheldountryuses@nymajor [fational [donsumer [Surveydonducted(]
tolreviselfhelCPI.[]
0
39.0 TheNigerianlliving[$tandardSurveyasidonductedih2003/2004. [T helmainObjectivel]
wasib[provideldatalfbr(analys slof(povertylinNigeria.[National [Consumer [Surveywasamodul e[
of thelML SS[andléffortslarelbeingmadeliolrevisefhelCPI [usingfheldatafromML SS. [t lishoped]
that[Suchlrevisionldouplediwith[CPI [hai ntenanceflechniqueslindi cated@ove, thelbasket [6f [Goods[]
and(Services[domparedfromimonthliolfonthiwoul dibelthelSame.
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O
VII.OCONCLUSIONO
O

40.00 Theldiscussonlihfhisipaper@ttemptedibpresent fhelhethodol ogyof [CPI [Gomputationlih[]
Nigerialfromithelearly[stagesibheldurrentperiod. IBomelmethodsiof maintainingfhelCPI [ih(]
between(fevisionsiwereld soldonsidered. [T

0

0



