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IDEASON A WORKING FRAMEWORK FOR GLOBALISATION

Note by OECD

1 The importance assumed by Globdisation in the economy has for severa yearsled both the
Member States and Eurostat to develop projects aiming to measure one or other aspect of
Globdisation (foreign trade, Research and Development, activity abroad of the multinationd firms,
foreign direct investments, etc.). Some of these projects, at the European levd, are at the stage of
transmisson of the data to Eurogtat, generdly gill on voluntary basis within the framework of pilot
Sudies.

2. By the very fact that Globdisation has many different agpects, these projects generaly
developed without red co-ordination between the units which arein charge of them.

3. Simultaneoudy, OECD undertook important work of harmonisation and of definition as regards
the concepts of the Globdisation and of its measure, by drafting a manua which is planned to be
completed by the end of this year. This harmonisation effort should dlow rapid devel opment of
reference indicators. An initiad review on Globalisation issues had aso been conducted by Eurogtat in
1998, leading to drafting a «Eurostat Working Papers» (February 1999); the Member States had been
closdy involved in this work the conclusions of which were a st of recommendations to measure the
intengity and the impact of Globdisation.

4, Business Statistics Directors discussed in depth some aspects related to Globalisation during the
third BSDG (April 2000), through contributions from Denmark, France, Irdland, Portugd, Finland and
Eurostat.
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5. At the end of 2000, Eurogtat set up an internd Focal Point on Globalisation involving the unitsin
charge of measuring Globaisation: D2 (Fats), B5 (FDI), C4 (Externa Trade), A4 (R&D) and D1
(Enterprise Groups). The objectiveisto share information as well as to define acommon and co-
ordinated gpproach to Globalisation (especidly regarding Eurostat's contribution to the development of
the OECD manud).

6. On the basis of the first work of this Foca Point, the purpose of this paper is to propose a draft
working framework for the measurement of Globalisation, aswell asto stressthe principa current
ISsues.

7. Four major aspects are examined:

a) for which territory to andyse Globdisation ?

b) which indicators to measure the extent and the impact of Globadisation and which
consequences for the gatigtical system ?

) the essentia role of the enterprise groups,

d) which new datistica outputs are necessary, taking the “globaised’ nature into account
of the economy directly ?

Which territory ?

8. With regard to Globalisation, the European Union as awhole is evidently an essentid actor for
which a set of information has to be developed. The existence of the internal market and the role of the
European Union in the negotiations of the WTO, imply that the statistica indicators to be developed
have to be seen with the European level asthe target.

0. The fact that, very often, internationa groups originating from one of the fifteen Member States
carry out thelr activity in severd countries of the European Union, should lead usto apply a European
approach for collecting data, whether for reasons of limitation of the response burden or of religbility
and quality of the collected data. For such groups, each Member State has in fact only a partid view.

10. Looking at, for example, the extra-Europe activity of these European groups, it isimportant to
understand that any consolidation of their activities at a'European’ level could result in double counting
(or conversely omission) from data supplied by Member States. However, it is precisely this kind of
harmonised approach that these groups will be seeking. As an example, we are aware of the gpproach
made by Philips Electronics (NL) to the ECB viather professonad association for acommon system for
BoP reporting of services and financid assets and ligbilities. Thistrend islikely to continue.

11. Nevertheless, datistical Globaisation indicators will dso have to be worked out for each
Member State, on the one hand because comparisons should be feasible regarding the role played and
the place occupied by each country of the EU in Globalisation. On the other hand because the demand,
at nationa aswdl as at internationd levd, exigts. Findly because some Member States dready have
such indicators for which gatistical continuity has to be ensured.

12. It remains nevertheessimportant to stress that the project on Globalisation, dueto its
internationa nature, should lead to adopt a European approach; in addition this project is probably one
of the first ambitious statistical projects for which the users' needs have been expressed smultaneoudy



CES/SEM .46/INF.2
Page 3

at the European leve and a the nationd levels. We should take the opportunity to progressin the
European Statistical System and National Statistical Systemsin parallel. And, as a consequence, to
advance the concept of European Statistical System significantly.

Which indicators can measure the importance and the impact of Globaisation and what are the
consequences for gatistical sysem ?

13. Initsprovisond verson, the manua of the OECD intends to classify the globdisation indicators
in three groups, according to whether they messure:

a) the extent and intengity of globdisation
b) the impact of globaisation on economic performance
) Globaision' stie-ins with policies and structurd reforms

14.  Work onthefirst category isthe most advanced, afind list of indicators to be gpproved before
the end of 2001. These indicators am to measure foreign direct investments and the activity of
internationd firms, globaisation of trade through various Externd Trade indicators as well asthe
internationa dissemination of technology. These indicators am in fact a adding the dimension «country
ownership» to the dimension «country location», on which the current business datistical sysem is
based.

15.  Among thisfind list of indicators, Eurostat will propose to the Member States afirgt priority list
(see Annex 2).

16. Generdly these indicators are defined symmetricaly, i.e. they am a measuring not only therole
of the foreign firmsin the reference country but dso that of the firms of the reference country abroad.

17. Essentidly these indicators correspond, a least to some extent, to existing projectsin Eurostat
or in the Member States, or under progress. FATS, FDI, Trade Services, CIS - Community Innovation
Survey, IntraFirm Trade or CIGET (Contribution of International Groups to Externa Trade) (see
annex 1). All these projects are currently led by Eurogtat, in collaboration with the ECB concerning FDI
and Trade in Services projects, in the framework of Task forces, Working Groups largely involving
Member States.

18.  Themain current issues for these projects being developed are of severd types:

- to ensure that the variables and breakdowns selected allow the fast provison of the
priority indicators selected,

- to ensure congstency between these projects, by avoiding any duplication and by
ensuring the use of common classifications (in particular for the breskdowns by
geographica aress),

- to olve difficulties relating to the confidentidity of deta,

- to involve dl the Member States in the development of these projects.

19. It must be stressed that the will to work jointly with the OECD will sometimes dow down the
development of these projects, methodologica discussions being sometimes time consuming.
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20.  Another issue to be underlined concerns the necessary collaboration which has to be intensified,
in the maority of the Member States, between Statistical Offices and other public sector bodies, like
Centra Banks, Customs, etc., with regard to data collection. In this context, a Working Group on
FATS datais planned to be organised jointly by the units D2 and B5 of Eurostat to which centra bank
and NS| representatives will be invited.

Activity abroad of the European firms

21.  Successful marketing abroad relies more and more frequently on setting up affiliates abroad or
acquiring existing firms abroad, rather than the traditiona way of exports. Ranking a country or a
territory in international competition requires indicators on this activity, through for example the amount
of production or of R&D carried out abroad (indicators proposed by the OECD). Moreover it would
be wise to distinguish activity which results from the search for lower production cogsto serve the
national market from the activity aiming a foreign market conquest.

22. In contrast to the indicators on activity of foreign affiliates, those on the activity of the European
groups (i.e. originating from EU countries) abroad may require new data collections; these will probably
have to be directed to the enterprise groups.

23.  Thisactivity will necesstate close co-operation within the EU between the NSIs, but aso
involving the NCBs where appropriate, in order to avoid double counting or omissons on agroup's
activity outsde Europe. Such co-operation may result in a single data collection strategy, but thiswill
have to be the subject of afeashility study at the outset.

24, Moreover, the same observation could be made with regard to the survey strategy in the rest of
Europe of agroup originating from one of the EU countries; this European activity is dready surveyed
by other EU-NSIs (where the group carries out activities). An exchange of data between NSIswould
avoid this double interrogation and would ensure de facto a strict consstency of the data between the
two Member States (Fats inward and outward within Europe).

25.  Such adrategy runs up againgt confidentidity rules, a least with regard how they are gpplied
between the EU15 gatisticd offices. A study should be led under Eurogtat's responsibility to examine
how the EU15 NSIs could be considered as privileged users as regards some confidentid data, giving
thus meaning to the European statistica area concept.

The essentid role of the enterprise groups

26.  Asregards FATS gtigtics (inward and outward) as well as those on the share of the intra-firm
exchangesin externd trade or on the share of the internationdisation of R& D, or even on FDI, reliability
and comparability of these depend first of dl on harmonisation on how to define and regigter the
enterprise groups, both originating from European countries and non European countries.

27.  Thisisthe mgor issue today affecting the development of globdisation Satistics. Moreover
thereisarisk of setting up separate enterprise groups registers, implying satistica inconsstencies and
resources wastage.
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28.  Thelast Working Group devoted to enterprise groups (April 2001) showed clearly that the
current practices in the Member States diverged gppreciably, with regard to essentid varigblesin the
context of globdisation, the UBO, the First Shot owner, or the group head and its nationdity. Findly,
there is no European consensus today about the enterprise group’ s delineetion itsdlf.

29.  Evenif it might be necessary to operate Smultaneoudy with different concepts (UBO, first shot,
etc.) for different statistical purposes, harmonising rapidly those concepts should be considered as very
urgent.

30.  Within Eurogtat, the setting up of a Foca Point on Globalisation made it possible to progressin
the understanding of the business Satisticians needs as regards the registration of the enterprise groups.

31l.  TheEurogat's proposas on datigicad unitsin the framework of the improvement of the qudity
of gatistics by industry should reinforce the role played by the groups by recommending to delineste the
enterprise unit by profiling the enterprise groups themsdlves.

32. Among the dements to be anaysed when ddinegting an enterprise group, the existence of group
accounts and the consolidation level might play an important role; moreover to collect data on
globdisation for these groups could be facilitated when using such accounts,

33.  Thewesk harmonisation level of the group accounts is often regarded as a mgor obstacle to
their possible statistical use; nevertheless stlandardisation work isin process. The current work
undertaken by Unit D1 within Eurostat should be continued in order to draw up an inventory of the
current practices and of their foreseeable development, to evauate the Satistical use potentia of such
accounts as well as the obstacles to such a use. On the basis of the conclusions of this project, we
would then decide on necessary actions to be undertaken directly at European level to encourage the
datistica use of the group accounts.

34. In addition to the need for arapid European harmonisation regarding enterprise groups, we
should reflect on the most efficient way to track the groups in the EU, whether the European groups
(originating from EU countries) or the sub-groups of extra EU groups (by marking al their unitsingaled
in Europe). The setting up of a European, physicd or logicd register, is one of the possble ways, asis
the sharing between the various NSI's of some basic data (number of units of the group ingdled in a
given EU-country, employment, principd activity of the units and dements of shareholders for example).
If such away were approved, we should then define a protocol of exchange of information. A Task
Force, co-ordinated with the Business Register Working Group, could be installed on this subject to
make an inventory of the needs and to propose solutions.

35.  Asmentioned above in the context of Globalisation indicators to be developed, how to apply
confidentidity rules between EU-NSIs should be examined.

Which new datistica outputs are necessary, taking the globalised nature into account of the economy
directly ?

36.  Theglobdisation indicators am to measure the extent and the impact of Globdisation; for dl
that the nationa economies continue being described according to concepts established before
Globalisation has expanded rapidly; these concepts are mainly based on “country location” principles.
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How these current statistics are more or |ess biased and how these present concepts can redlly describe
the globalised economy should be examined.

37.  Two questions arise then:

a) will new concepts, incorporating “country ownership” principles, be necessary to
describe strongly globalised economies ?

b) do certain current statistical outputs have to be “modified” dueto bias generated by
Globaistion ?

38. Essentidly, modificationsinduced by Globdisation lie in the splitting, within the same enterprise
group, of the various stages of the production process (including R& D activities, marketing stages, €tc.)
on various territories, each one considered separately as areference field to elaborate Satistical outputs.
The split-up of this process as well as an atificia vauation of the various stages, by the enterprises
themsdalves in order to benefit as much as possible from the advantages specific to each geographica
area, can then make more difficult the right evaluation of the production function on aterritoria basis.

39. Itsurdy isnot therole of the business statisticians to answer these two questions, but of the
economidts, inditutiona or academic, and more generaly of the business datistics users, in particular
the nationd accountants. However, the business Satiticians by their own knowledge of these
phenomena can prompt answers. The provison of first indicators on Globaisation will provide first
answers (in particular regarding the share of intra-firm trade in externd trade).

40.  Withregard to the first question (need for new concepts to describe, for example,
competitiveness, growth), we could decide to organise a seminar.

41.  With regard to the second question, a study programme could be defined for the coming months
on how transfer prices are effectively used, instead of market prices, in intra-group internationd trade
and on an assessment of their impact on economic aggregates like GDP, externd trade.

Proposals for support

42 &) Tolaunch areflection on the consequences to be drawn in our methods of working from the
internationa and European nature of Globalisation, and more particularly from the fact thet the
work on Globdisation is sarting dmost smultaneoudy at the nationd levels and at the
European level. More generdly how to use the opportunity of this specific Satistical work on
Globdisation to develop the European Statistical System significantly?

b) Tomakergpidly aninventory of al Globdisation concepts currently used within Eurogtat and
by the Member States.

c) TosetupaTask Force specifically dedicated to some generd aspects related to the
measurement of Globaisation:

- which practicd definitions for the most important concepts on Globdisation (in
coherence with OECD harmonisation work)?
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how to collect without double counting and omission information on the activities aoroad
of the European groups?

how to consder EU15 NSIs as privileged users as regards confidentidity rulesin order
to correctly and efficiently register Enterprise Groups in EU15?

how to use group accounts (consolidated accounts) and which are the main obstacles to
use them today?

To organiseaseminar (end of 2002) on the possible needs for new economic conceptsin
order to describe globalised economies.

To decide afirg priority list of Globalisation indicators to be regularly disseminated (with data
transmission timetable).
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Annex 1

Overview of the projects on or related to Globalisation under progress in Eurostat

1) FATS(B5)

2) FATS(D2)

3) FDI (B5)

4) Innovation (A4)

5) IntraFirm Trade (C4)

6) Business Register (Enterprise Groups) (D1)

7) CIGET (C4)

8) Multinationds (B5)

9) Direct reporting Surveys (B5)

10) International Trade in Services (B5)

1) Inward and outward FATS (B5, Paolo Passerini)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

The project garted in 1996 with atask force that
lasted up until end-1997. Since 2000, FATS
questionnaires have been (in theory) incorporated in
the regular transmission of other BoP data

Starting date of the project:

1996

Deadline of the project:

No deadline

Aims of the project:

Evauation of variables for mgority-owned foreign
affiliates according to the same breakdown of FDI
satigtics.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing
regulations):

Too early to say if FATS will be covered in BoP
future legidation (see FDI)

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

OECD. Quedtionnaires are nearly the same asthose
of OECD (were desgned jointly). The collaboration
with OECD aso concerns the harmonisation of
methodologies.

List of variablesto be collected (or
planned to be collected, precise) and
the reference year for these data:

Turnover, employment, value added, import and
exports.

Data currently available interndly for reference years
1995, 1997 and 1998

Datafor reference year 1999 to be provided by 30
June 2001

Breakdowns proposed for these data
(in detail):

Same breakdown as for FDI for geo and activity.
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On which bads (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary

In case of new variables, do ther
definition have already been
approved?

Alignment to internationa definitions of UBO, eic.

In which framewor k the Member
States have been involved (TF, WG,
etc.)?

After the task force referred to above no meeting has
taken place

Member Statesactually involved in
the project

D,F I, L,P FIN, S, B, A have provided data

Candidate countriesinvolved in the
proj ect

List of the difficultiesyou arefacing
(or already solved):

Confusion on the part of Member States concerning
the link to the second FATS data collection in unit D2
Déeay of the methodologica development dueto the
necessity to coordinate with OECD and the dow
pace of OECD

2) Inward FATS (D2, Bettina Knauth)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

Filot study foreseen in Council Regulation 58/97,
Annex 1, Section 10

Starting date of the project:

First phase (summary data): 1997 ?

Second phase (UBO, detailed breakdowns by
NACE Rev.1 and owner): end 1998

Third phase (extension to manufacturing, further
harmonisation of methodologies): end 2000

Deadline of the project:

Third phase: mid 2002

Aimsof the project:

Evaduation of the feesibility of callecting datafor the
breskdown of structural business statistics according
to the existence (or otherwise) of a mgority control
by non-resident enterprises

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing
regulations):

Amendment of Council Regulation 58/97 in order to
turn the breskdown into a standard requirement

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

OECD, WTO, UNCTAD participate in al meetings
of the Task Force. Whereas WTO and UNCTAD
can be consdered as users, the collaboration with
OECD iscloser and concerns the harmonisation of
methodol ogies.
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List of variablesto be collected (or
planned to be collected, precise) and
the reference year for these data:

Number of enterprises, turnover, production vaue,
value added, personnel costs, purchases of goods and
services, purchases of goods and services for resae,
gross investment in tangible goods, number of persons
employed, employees.

Data currently available for reference years 1996,
1997 and 1998 (NewCronos/SBS/FATYS)

Datafor reference year 1999 to be provided by 31
December 2001

Breakdowns proposed for these data
(in detail):

Coverage: NACE Rev.1 C - K, breskdown on two,
three of four digit level depending on economic
activity

Breakdown by individua countries of ownership.

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Currently voluntary pilot study supported by grants

In case of new variables, do their
definition have already been
approved?

Alignment to internationd definitions of UBO, etc.

In which framework the Member
States have been involved (TF, WG,
etc.)?

Annua meseting of the Task Force FATS
Annua information of the Steering Group Structura
Business Statistics

Member States actually involved in
the project

DK, E, IRL, I, L,NL, P, FIN, S, UK have provided
or will provide data

D and F participate as observersin the Task Force
Bilaterd contactswith B and A with theaim of
ensuring thelr participation

No contacts with EL

Candidate countriesinvolved in the
proj ect

Not involved.

Ligt of the difficultiesyou arefacing
(or already solved):

Confusion on the part of Member States concerning
the link to the second FATS data collection in unit BS
Delay of the methodologica development dueto the
necessity to coordinate with OECD and the dow
pace of OECD

3)

Foreign Direct Investment (B5, Paolo Passerini)

Isit anew project or adevelopment of a
previous project (if so, indicate the
previous project)?

Regular collection started in 1993 in the framework
of Baance of Payments statistics. Figures as from
1995 are more detailed than figures for previous

years.
Starting date of the project: 1992
Deadline of the project: No deadline

Aims of the project:

Collecting annual figures for FDI broken down by
geographical partner and economic activity
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Possible legal consequences of the
project (in termsof new regulationsor in
amendments of existing regulations):

A new Regulation concerning Baance of Payments
datidicsincuding FDI is under development (dill in
the preliminary stage)

Aretherelinks between this project and
other international projects (OECD,
Voorburg Group, €tc.)?

OECD, UNCTAD, IMF. The collaboration with
OECD iscloser and concerns the harmonisation of
methodol ogies and questionnaires.

List of variablesto be collected (or
planned to be collected, precise) and the
reference year for these data:

FDI capital flowsinward and outward (broken
down in equity capitd, reinvested earnings, other
capital)

FDI income flows (reinvested earnings, dividends,
interest)

FDI stocks a end-year (equity plus reinvested
earnings, other capital)

Data currently available for reference years 1992-
1999. Older series|ess detailed and with old
methodology available for 1984-1991.
(NewCronos'theme2/bop/fdi)

Datafor reference year 2000 to be provided by 30
June 2001.

Breakdowns proposed for these data (in
detail):

Geographica breakdown: Level 3 of BoP geo-
classfication.

Activity breskdown: about 20 branches consistent
with NACE rev. 1.

See BoP Vademecum for details

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary. Based on gentleman’ s agreements sgned
by Member States

In case of new variables, do their
definition have alr eady been approved?

Not applicable

In which framework the Member States
have been involved (TF, WG, etc.)?

Two annua mestings of the BoP Working Party

Member States actually involved in the
proj ect

All Member States. Greece doesn't supply figures

Candidate countriesinvolved in the
proj ect

List of the difficulties you arefacing (or
already solved):

Treatment of confidential data for some Member
States

4)

Community Innovation Survey — CIS (A4, Frank Foyn)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

It'sthe 3" survey, with reference year 1997. The
previous was held in 1997 (reference year 1996)
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Starting date of the project:

The data collection in the MSis sarting in the period
March-October 2001. Provisiona datawill be
published 2™ quarter 2002, find datawill be
published 4" quarter 2002.

Deadline of the project:

Mid 2003

Aims of the project:

The survey ams a gathering information on
technologica innovation in EU enterprises.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

It's planned to be included as a biannua survey inthe
New Statistical Lega Act for Science & Technology.

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.) ?

OECD participates actively to Working Group and
Task Force meetings aimed at defining the core
questionnaire.

List of variablesto be collected (or
planned to be collected, precise) and
thereference year for these data:

Within the context of innovation, three questions are
asked which can be considered as linked to
globdisation: 1) whether the enterpriseis part of a
group and, if yes, whereisits head office, 2)
significant market for new devel oped products, 3)
co-operation (on regiona or country basis) in the
development of new products..

Breakdowns proposed for these data
(in detail):

Mainly by Nace and size class.

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Survey supported by grants, mostly voluntary survey
inthe MS.

In case of new variables, do their
definition have alr eady been approved?

In which framework the Member
States have been involved (TF, WG,
etc.)?

Several meetings of the Task Force (Germany,
France, Italy, Netherlands, Norway, Sweden, UK)
and Working Group.

Member States actually involved in the

All MS are participating.

proj ect
Candidate countriesinvolved in the Severd CC will launch the innovation survey in 2001
proj ect or 2002.

List of the difficulties you arefacing (or
already solved):

Definition of technologica innovation and co-
ordination of the core questionnaire with MSs.
Definition of “multinationa enterprisg’, which was
substituted by the more generic term “group”.

5) Intra-firm trade (C4, DenisLeythienne)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

New project
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Starting date of the project:

2001

Deadline of the project:

No deadline

Aims of the project:

Collecting monthly or annud figures for the intra-firm
trade by main commodities, reporter and partner
countries.

Possible legal consequences of the
project (in termsof new regulations or
in amendments of existing regulations):

Possible amendment of the Intrastat and/or Extrastat
legidation

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

Task-Force on International Trade in Statistics.

OCDE Manud on globdisation

List of variablesto be collected (or
planned to be collected, precise) and
thereference year for these data:

Intra-firm imports/exports (arriva g/dispatches) as a
proportion of the total value of importsexports
(arrivag/dispatches).

Reference year : 2001 and after

Breakdowns proposed for these data
(in detail):

Geographicd breskdown : EU ; Switzerland ;
(Europe - EU -Switzerland) ; Africa; USA ;
(AmericarUSA) ; Near& Middle East ; Japan ; (Asa
- Japan) ; Rest of the World

Commodity breakdown : probably CPA-2digits or
HS-2digits

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary. Pilot studies financed through the Edicom
budget.

In case of new variables, do their
definition have alr eady been approved?

Not applicable

In which framework the Member
States have been involved (TF, WG,
etc.)?

Two annua meetings of the Task-Force Trade
Regigers - Globdisation.

Member States actually involved in the
project

For the time being: F and NL on alarge scde, G for
apilot gudy. All MS when the future legidation will
comeinto force.

Candidate countriesinvolved in the
proj ect

Not involved.

List of the difficulties you arefacing (or
already solved):

Lack of experiencein thisdomain. Difficulty to define
and delineste groups. Additiona burden on
respondents.

6)
Luhtio & Eduard Hauser)

Enterprise Groups (EG), incluson and treatment in Business Registers (BR) (D1, Arto
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Isit anew project or a development of
aprevious project (if so, indicate the
previous project)?

Egs have been discussed for along time, snce early
1990's. The BR Manud of Recommendations
includes few referencesto EGs, but the red work
sarted only in 1999.

Starting date of the project:

Methodologica work on EGs started in 1999. In
2001 some basic information on EGs were for the
firg time incdluded in the BR Annua Inquiry (to EU,
EEA and Candidate Countries)

Deadline of the project:

None. It seems necessary to keep it as a separate
project for some years ill, afterwards it will be
included in current BR methodology

Aims of the project:

To indude information on EGsin BRsand to
harmonise their trestment in order that EGs can be
used asatool for producing gatistics, mainly for
globaisation but also for other purposes.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

'Council Regulaion on Community co-ordination in
drawing up Business Registers for Statistics Purposes
No 2186/93 will need to be revised in the final phase
of the project (long-term)

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, etc.) ?

EGs are discussed d o in the city group 'Roundtable
of business survey frames. UN/ECE collected the
(Annud Inquiry) information in 2001 from other ECE
countries.

OECD 'Manud on Economic Globaisation
Indicators proposes harmonised trestment for certain
concepts.

List of variablesto be collected (or
planned to be collected, precise) and
the reference year for these data:

In the 2001 inquiry only little informetion on EGsis
collected, mainly the number of EGs, enterprises and
legd units and their employment. The information on
EGsis proposed to be enlarged in the 2002 inquiry.

Breakdowns proposed for these data
(in detail):

Further breskdown of transnational EGsto foreign-
owned (EU owned, other), domestically-owned and
al-resdent EGs according to number of enterprises
and legd units beonging to EGs.

Number of EGs, enterprises, legd unitsand
employment for al bresk-down.

Further bregk-downs possible when dmogt al MS
will have information on EGs within the next 2-3
years.

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary information collection at present and in the
foreseegble future

In case of new variables, do their
definition have already been approved?

Partly, many are till under discusson
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In which framewor k the Member
States have been involved (TF, WG,
etc.)?

Several meetings of the Task Force and Working
Group.

Member States actually involved in the
project

All except Greece

Candidate countriesinvolved in the
project

CC areincluded in information collection and
monitoring of the Situation; CC do not have yet
information on Egs.

List of the difficulties you arefacing (or
already solved):

There are two main difficulties

1. Confidentidity: to exchange information between
countriesisin generd impossible; it is difficult even
within a country between NSIs and other
organisations (Central Banks, Customs, €tc.). An EU
Regulation may be needed to solve the problem.

2. Sources of information: adminigirative sources
(confidentidity!), commercia sources, surveys, ec.,
the information in the sources isimproving, but in
many countriesit is not yet of agood enough qudlity.

7) CIGET datistics (C4, Denis Leythienne)

Isit a new project or adevelopment of | New project
aprevious project (if so, indicatethe

previous project)?

Starting date of the project: 2000
Deadline of the project: No deadline

Aims of the project:

Coallecting annud figures for the Contribution of
International Groupsto the Externa Trade broken
down by naiondity of the firm, main commodities,
reporter and partner countries.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

Not defined yet

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

Task-Force on Internationa Trade in Statistics.

OCDE Manud on globalisation.
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List of variablesto be collected (or
planned to be collected, precise) and
the reference year for these data:

-Number of independent/domestic/foreign—-owned
operators by partner zone.

-Number of independent/domestic/foreign-owned
operators by number of partner zones.
-ImportsExports (Arrivals/Dispatches) by nationdity
of the group owner x NACE sector.
-ImportsExports (Arrival/Dispatches) by nationdity
of the group owner x Commodities (HS-2digits
nomenclature).

-Imports/Exports (Arrival s/Digpatches) by country of
ownership x partner zone

Reference year : 1999

Breakdowns proposed for these data
(in detail):

Geographica breskdown : EU ; Switzerland ;
(Europe — EU —Switzerland) ; Africa; USA ;
(AmericaUSA) ; Near&Middle East ; Japan ; (Asa
—Japan) ; Rest of the World

Commodity breakdown : NACE-2digits or HS2digits

On which bads (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary. Pilot studies financed through the Edicom
budget.

In case of new variables, do their
definition have already been approved?

Not gpplicable

In which framework the M ember
States have been involved (TF, WG,
etc.)?

Two annua meetings of the Task-Force Trade
Regigters - Globalisation.

Member States actually involved in the
proj ect

Greece, France and Italy (pilot studies).

Candidate countriesinvolved in the
proj ect

Not involved.

List of the difficulties you are facing (or
already solved):

Treatment of confidentid datafor some Member
States.

Difficulty to define and ddlineate groups. No
harmonised and updated register of groups.

8) Multinational BoP Reporting (B5, E.

Caprioli & A. Roberts)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

New Project following request from European Round
Tableto ECB Presdent for smplification of
multinational BoP data provision.

Starting date of the project:

Mid 2000

Deadline of the project:

Not determined — a rigorous testing phase has yet to
be implemented with sdlected ERT member
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companies and other multinationas.

Aimsof the project:

To ascertain whether proposed new forms are
acceptable to European-owned multinationals and
can be absorbed within national b.o.p. processing
systems.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

None directly, though the project may be affected by
future regulation changes regarding Enterprise
Groups. Also possible changes to nationd data
dissemination laws.

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

ECB isan active participant a the TG meetings, and
the project is linked to the one for Direct Reporting &
Surveys (see separate presentation sheset).

List of variablesto be collected (or
planned to be collected, precise) and
thereference year for these data:

A complete siweep of Trade in Services, Foreign
Assets and Liabilities (both monthly) components
(flows, stocks and earnings), together with Annua
Foregn A & L data Thiswill include FDI and
(maybe) FATS.

Breakdowns proposed for these data
(in detail):

On which bass (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

The testing phase will be carried out with afew
volunteer multinationas. Theresfter, depending on
how the results work out, the forms may be used ona
voluntary-only basis in some countries.

In case of new variables, have their
definitions already been approved?

In which framework have the Member
States been involved (TF, WG, etc.)?

Saverd mesetings of the Technica Group Direct
Reporting, plus aso the BOP Working Party.

Member States actually involved in the
project

As members of the TG, United Kingdom, France,
Spain, Portugd, Itay, Netherlands, Germany,
L uxembourg, Sweden, Finland, Belgium.

Candidate countriesinvolved in the
proj ect

List of the difficultiesyou arefacing (or
already solved):

Some of the forms are very complex, and getting an
agreed version is taking quite some time. Also,
countries have quite differing collection sysems and
some are reluctant to participate in the testing phase,
as they fear potentia impact on their present systems.

9) Direct Reporting and Surveys (B5, E. Caprioli & A. Roberts)

Isit a new project or a development of
aprevious project (if so, indicatethe
previous project)?

New Project to assst MS who use settlement
systems move towards BoP collection through the
use of direct reporting and surveys.
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Starting date of the project:

Origina Project commenced 1997, report produced
1999. New mandate October 2000.

Deadline of the project:

Not determined — the project takes the form on an
ongoing didogue between TG members about how to
use best practice within the EU15. Different MS have
different plans to switch (or not) plus proposed
timetables.

Aimsof the project:

To provide aforum whereby M S can exchange ideas
on BoP data collection where they currently use bank
Settlements systems.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

Potential changesto M S legidation regarding the
exchange of satistical data between, for example,
NSI’sand NCB's.

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

ECB isan active participant a the TG meetings, and
the project is linked to the one for Multinationds (see
Separate presentation shest).

List of variablesto be collected (or
planned to be collected, precise) and
the reference year for these data:

All b.o.p. components normally collected by bank
settlements sysems. Thiswill exclude Tradein
Goods.

Breakdowns proposed for these data
(in detail):

On which basis (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

The move away from settlementsis voluntary, but
MS have an overdl objective placed on them by the
CMPB to come up with plans for maintenance of
data quality once settlements become obsolete.

In case of new variables, have their
definitions already been approved?

In which framework have the Member
States been involved (TF, WG, etc.)?

Severa mestings of the Technical Group Direct
Reporting, plus aso the BOP Working Party. Also,
to be examined by the various committees of the
ECB.

Member Statesactually involved in the
proj ect

As members of the TG, United Kingdom, France,
Spain, Portugd, Italy, Netherlands, Germany,
L uxembourg, Sweden, Finland, Belgium.

Candidate countriesinvolved in the
proj ect

List of the difficulties you arefacing (or
already solved):

There is consderable reluctance on the part of some
MS to move away from settlements. Others would
like to but want more information on direct reporting
and surveys. Others till have made plansto switch
within five years

10)

International Tradein Services- ITS (B5, Nikos Chryssanthou)

| Isit anew project or a development of | Regular collection started in 1985 in the framework
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aprevious project (if so, indicatethe
previous project)?

of Bdance of Payments satistics. Figures asfrom
1989 follow the IMF fifth Balance of Payments
manudl.

Starting date of the project:

1985

Deadline of the project:

No deadline

Aims of the project:

Collecting annual detailed figures for ITS broken
down by geographica partner.

Possible legal consequences of the
project (in terms of new regulations or
in amendments of existing regulations):

A new Regulation concerning Baance of Payments
datidicsinduding ITSisunder development (il in
the prdiminary stage)

Aretherelinks between this project
and other international projects
(OECD, Voorburg Group, €tc.)?

OECD, IMF, ECB. The collaboration with OECD is
closer and concerns the harmonisation of
methodol ogies and questionnaires.

List of variablesto be collected (or
planned to be collected, precise) and
thereference year for these data:

EU15 BoP data and detailed I TS data with full
geographical breskdown currently available for
reference years 1992-1999. EU12 BoPand ITS
data available for 1985-1995. Euro zone ITS data
avallable for 1995-1999. Data are published in New
Cronos/ theme2/bopl/its.

Datafor reference year 2000 to be provided by 30
June 2001.

Breakdowns proposed for these data
(in detail):

Geographical breskdown: Level 3 and 4 of BoP geo-
classfication.
See BoP Vademecum for details

On which bads (voluntary, compulsory,
pilot study, feasibility study, etc.) these
data have been already collected (or
planned to be collected)?

Voluntary. Based on gentleman’ s agreements signed
by Member States

In case of new variables, do their
definition have already been approved?

Not applicable

In which framework the M ember
States have been involved (TF, WG,
etc.)?

Two annua mestings of the BoP Working Party

Member States actually involved in the
proj ect

All Member States.

Candidate countriesinvolved in the
proj ect

List of the difficulties you are facing (or
already solved):

No full consstency with ECB data (Euro zone, totd
SErVices).
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Annex 2

Proposd for aligt of indicators to be considered of first priority

(some of them are dready available a EU leve or for some Member States only)

Foreign Direct Investments

Inward and Outward annua FDI flows for EU15 broken down by economic activity and partner
country (first shot) at adetailed level

Inward and Outward quarterly FDI flows for EU15 with main partners (Intra EU15, Extra EU15,
World, USA, Japan, Canada, EFTA)

Inward and Outward FDI stocks at end-year broken down by economic activity and partner
country (UBO — to be further developed) at a detailed level

Annud FDI income flows (credits and debits) for EU15 broken down by economic activity and
partner country (first shot) at a detailed level

Quarterly FDI income flows (credits and debits) for EU15 with main partners (Intra EU15, Extra
EU15, World, USA, Japan, Canada, EFTA)

Activity of multinational firms (FATS)

Proportion of production and employment abroad in aggregate production and employment
(Outward FATS)

Proportion of aggregate host country value added and employment attributable to foreign affiliates
broken down by economic activity and partner country (UBO) at adetailed level

Share of five most important partner countries (UBO) in vaue added and employment attributable
to foreign effiliates

Globalisation of Trade

0.

10.
11.

12.

13.

14.

15.

Proportion of production that is exported

Geographic concentration of exports (according to the OECD proposal)

Proportion of a country’ stota imports attributable to foreign affiliates broken down by partner
country (first shot) and main products (SITC-1 digit ?)

Proportion of acountry’ stota imports from a partner country attributable to foreign affiliates from
this partner country (first shot)

Proportion of a country’stotal exports attributable to foreign affiliates broken down by partner
country (first shot) and main products (SITC-1 digit ?)

Proportion of a country’stota exports to a partner country attributable to foreign affiliates from this
partner country (first shot)

Contribution to a country’ s tota trade surplus or deficit of foreign affiliates broken down by partner
country (first shot)
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16. Proportion of intra-firm imports of the host country broken down by partner country (Intra EU15,
Extra EU15, World, USA, Japan, Canada, EFTA)

17. Proportion of intra-firm exports of the host country broken down by partner country (Intra EU15,
Extra EU15, World, USA, Japan, Canada, EFTA)

18. Contribution to the host country’ stotd trade surplus or deficit of intra-firm trade broken down by
partner country (Intra EU15, Extra EU15, World, USA, Japan, Canada, EFTA)

I nter national dissemination of technology

19. Proportion of aggregate host country R& D expenditures attributable to foreign-controlled firms
broken down by intra EU15 and extra EU15

20. Proportion of tota host country researchers working for foreign affiliates broken down by intra
EU15 and extra EU15

21. Proportion of acountry’s aggregate R& D expenditures attributable to its offshore affiliates broken
down by intra EU15 and extraEU15

22. R&D by parent companies of foreign affiliates as a proportion of the host country’ stota domestic
R&D



