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I ntroduction

1. The purposes of this paper are : i) to review briefly the progress

achi eved by the CIS countries in inplenmenting the SNA 1993, ii) to discuss mgjor
probl ens which are encountered in these countries in the course of introduction
of its mpjor accounts into their regular statistical practices and iii) to
identify those areas where further work in this area is deened to be needed and
anticipated. It is intended to supplenent a discussion of the quantitative
characteristics of the inplementation of the SNA (in terns of a nunber of
accounts and aggregates that have been introduced) by a brief consideration of
sonme qualitative aspects such as reliability of the figures obtained; the use of
the data by the government for the decision making; coordination with other
types of macro statistics; availability of primary data and so forth. Finally,
the paper outlines briefly the plans of the CIS countries for further work on
the inplenmentation of the Systemin the foreseeable future.

* Due to the | ate subnission, the paper could not be translated before
the Meeti ng.
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2. The paper is based on a broad analysis of the national and internationa
publications containing the figures and description of the nethods used by the
ClS countries as well as on informal consultations with many experts fromthe
ClS countries which are directly involved in conpilation of national accounts.
The responses of the countries to the national accounts questionnaire used by
the CIS Statistical Conmittee to collect the data have al so been taken into
account .

CGeneral overview

3. By the begi nning of 2000 year the majority of the CI'S countries have
managed to introduce a nunber of the SNA 1993 accounts, tables and indicators
and a great deal of national accounts data are regularly published in
statistical yearbooks and other official statistical editions of the countries.
In nost of the countries the work in this area was carried out by the
statistical agencies in accordance with the special prograns of reformation of
the national statistics approved by the governnents which use them for analysis
of economi c performance and fornul ati on of economic policies; the references to
the GDP and rel ated national accounts indicators can be found in nmany government
docunents dealing with various soci o-econonic issues. Mdst of these data are
systematized by the CIS Statistical Cormittee in its different publications and,
above all, in the latest issue of the special edition on national accounts
statistics “National Accounts of the Conmonweal th of |ndependent States”, 1999

4, In order to speed up the inplenentation of the SNA 1993 the statistica
offices of the CI'S countries set up special units responsible for conpilation of
the national accounts and coordination of the national accounts data with the
rel ated nacroeconom c statistics. Table 3 in the annex contains the information
on this organizational aspect of the work.

5. In their efforts in this area the countries were assisted by the

i nternational organizations (and above all by the OECD which was very active in
this area until the 1997) and on an everyday basis by the CIS Statistica
Committee which has prepared a nunber of nethodol ogical materials designed to
assist the countries in their work on introduction of the SNA. The materials
were, in particular, intended to adapt the SNA to the conditions of the CI'S
countries both in terns of organization of the economy and statistics and
cont ai ned recomrendations on the sources of data to be used and technica
procedures needed for processing of the primary data, etc.



CES/ AC. 68/ 2000/ 5
Page 3

6. Table 1 entitled "Conpilation of National Accounts in the CI'S Countries”
in the annex to this paper provides the overall quantitative picture of the
present situation with introduction of the SNA 1993 mmjor accounts and tables
into the regular statistical practices of the CIS countries. It is clear from
this table that all the CI'S countries (except for Turknenistan) have succeeded
inintroducing : i) the accounts for industries (both production and generation
of income accounts); ii) current accounts for the sectors; iii) ngjor
transactions accounts: goods and services account and accounts for the rest of
the world (the latter with the exclusion of Tajikistan and Uzbeki stan) and

iv) consolidated accounts. On the other hand, only capital account anobng the
accunul ati on accounts has been introduced in all the CI'S countries. Turknenistan
carries out the conpilation of the accounts for industries and undertakes
efforts for conpiling selected accounts for the sectors; however, it is
reluctant to publish the results considering themnnot sufficiently reliable.
Tabl e 1 cannot, of course, shed the light on nmany qualitative aspects such as
reliability of the figures, problens of nethodol ogy, collection of primary data
and application of data by various users, etc. The text bel ow contains coments
and clarifications on nany details associated with both quantitative and
qualitative aspects of conpilation of these accounts in the CI'S countri es.

7. It appears that different sections of the System which have, so far, been
introduced by the CIS countries differ noticeably in respect of the above
mentioned qualitative characteristics and therefore it would seemto be

advant ageous to range different accounts and tables which have been inpl enented
fromthis point of view. Bearing this in mnd a distinction is made in the paper
between: i) goods and services account and production and generation of incone
accounts for industries, ii) consolidated accounts, iii) sector accounts and iv)
ot her tables and accounts of the System

8. So pursuing this approach, the progress in the inplenentation of the SNA
1993 in the above groupings of accounts is discussed at sonme | ength bel ow.

Goods and servi ces account and accounts for industries

9. The nost advanced area of inplenentation of the System (where progress is
nmore obvious than in other parts of the Systen) includes conpilation of goods
and services account and production and generation of incone accounts for
industries. This makes it possible to obtain the GDP figures by summ ng up val ue
added by industries and by sumring up the final use categories; the estinmates of
the GDP are al so obtained by sunming up the prinmary incones paid out by the
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donestic producers of goods and services, however, they are not considered to be
entirely independent (since the operating surplus is derived residually).

10. The cal cul ations of GDP by the first two nethods are carried out both in
current and constant prices and they provide a basis for the relevant types of
anal ysi s.

11. The countries follow on the whole the recommendati ons of the Systemin

respect of underlying concepts and definitions. This inplies anpng other things
that the countries on the whole have inplenented the provisions of the Systemin
respect of:

(i) general definition of econom c production, including activities of
underground, informal econony and activities of owner occupiers;

(ii) definitions of the nobst inportant indicators and aggregates; the
maj ority of the countries introduced major enlargements of capita
formati on reconmended by the SNA as well as a distinction between
final consunption expenditure and actual final consunption
expendi ture; some countries, however, have been, so far, unable to
conpil e data on new el enents of capital formation such as
acqui sition of valuables, and the originals of literary and artistic
wor ks;

(iii) provisions pertaining to different itens of social transfers in
ki nd;

(iv) nethods of valuation of flows (basic prices, accrual basis, renpval
of holding gain fromval ue added and correspondi ng categories); this
inplies anpbng other things that the countries on the whole follow
the Systenmi s classification of taxes and subsidies;

(v) recommendati ons on treatnent of outlays on mlitary purposes;

(vi) definition of residents and non-residents which is essential, anpbng
other things, for drawing a distinction between the GDP, GNI and
GN\DI .

12. It should be noted that the process of inplenentation of the above
accounts and tables of the Systemwas not snoboth at all and this process is far
frombeing finished. The major difficulties were associated with the

organi zati on of the basic statistics and its adaptation for national accounting
purposes, with collection of the relevant primry data which in many cases
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required consi derabl e reprocessing. Thus, for exanple, significant difficulties
exi sted with respect of obtaining nmeani ngful estinates of hol ding gain because
the price statistics required for such conpilation is not i mediately avail abl e.
Val uation of flows on accrual basis is another difficult area in terms of
practical inplenentation of the System because the differences between the fl ows
regi stered on a cash and accrual basis are significant in the CI'S countries and
because the flows are normally registered in business accounts on a cash basis.
These differences are especially large in the case of wages and salaries, the
payments of which are often delayed for nonths

13. There are sone areas, however, where sone noticeable deviations fromthe
recommendati ons of the Systemstill exist. They refer to : i) treatnent of
illegal goods and services; ii) the use of the ISIC (rev3); iii) inplenmentation

of CO COP and COFOG, iv) accounting of valuables and v) to sonme extent treatnent
of the FISIM These deviations are discussed at sonme | ength bel ow.

14. The countries follow on the whol e the recommendati ons of the System
pertaining to treatnment of directly unobserved econony and include the estinmates
of underground and informal econony in the GDP, however, no explicit estimtes
are included in respect of illegal goods and services |largely due to practica
difficulties in obtaining relevant information. It should be noted that the CI'S
Statistical Comrittee’s materials on this topic which guide the countries’ work
on inplenentation of the SNA 1993 focus on accounting of underground and

i nformal econony and do not contain any specific suggestions with regard to
treatnment of illegal products; the Conmittee has adopted step by step approach
in dealing with this topic and decided to study international experience, as
limted as it is.

15. Some of the countries (Ml dova, Georgia and Kazakhstan) have introduced
the industrial classification by kinds of activities based on the ISIC (Rev. 3);
Azer baijan, Kyrghyzstan and Ukraine are going to adopt it in the current year.
In other countries the work on the inplenentation of this classification is
under way; however, the transition period can take several years. They continue
to use the old industrial classification which was developed in the forner USSR
times. It is worth noting, however, that a unit of classification used by this
old industrial classification is very simlar to the establishnent as defined in
the ISIC. It is recognized that although the old classification does not secure
the international comparability of the data broken down by industries it does
not inpair the accuracy of calcul ations of major aggregates.

16. As noted above, the contents of the major indicators and aggregates are,
by and large, inline with the SNA 1993 and the only small deviation refers to
treatment of acquisition of valuables and acquisition of non-produced assets in
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capital account. Mst of the CI'S countries have not, so far, been able to show
val uabl es as a category of capital formation. Only Ukrai ne, Kyrghyzstan and
Uzbeki st an have introduced this item However, they nanage to cover only the
purchases of jewellery by households. Practically all the CI'S countries have not
been able to record the outlays on acquisition of non-produced assets in their
capital accounts. It inpairs therefore the quality of the estinmtes of

| endi ng/ borrow ng.

17. All the CIS countries allocate the FISIMto internedi ate consunption of a
notional industry but sone countries carry out experinental calculations on
allocation of the FISIMto the rel evant categories of internediate and final use
of goods and services. These experinental calcul ations have been recently nade
by Russian Goskonmstat in cooperation with the Central Bank and the CI S
Statistical Comrittee. As for the nethodol ogy of conputation the FISIMthe CI'S
Statistical Comrittee suggested to the countries to introduce some nodifications
followi ng the discussion of this topic at the various neetings of experts on
national accounts and the suggestions by the Eurostat. For exanple, the gross
out put of central banks is suggested to be valued at cost and allocated to

i nternmedi ate consunpti on of the commercial banks. No attenpts are to be
undertaken to nmeasure any internediary services rendered by the central banks.
Thi s approach seens to be in line with the | atest recomendati ons of the | SWGNA
on inplenentation of the SNA 1993 with respect to valuation of output. However
the issue of allocation of this output seens to require further clarification
The CIS Statistical Conmittee suggested to restrict cal culation of the FISIM of
the conmercial banks by transactions with | oans and deposits while transactions
with securities other than shares are to be excluded in this context and it
appears that this recommendation is on the whole followed. Treatnent of FISIM on
own funds was revised recently at |east conceptually follow ng the
recommendations by the CIS Statistical Comittee.

18. The methods of calculation of the flows in constant prices are on the
whole in line with the SNA 1993. The majority of the countries use the chained
Laspeyres type volune indices in order to respond to fast changes in the
structure of the econony and enploy familiar procedures for reconciliation of
medi um term i ndi ces conputed for the GDP and the itens of its disposition. The
met hods of conpilation of non-narket services in constant prices are based on
fam |iar assunptions and conventions recommended by the System However, in
practice there is a considerable roomfor inprovenent of this data. It appears
that price deflators do not always reflect changes in quality, appearance on the
mar ket of new products or new nodifications of product. The indexes (or prices)
of individual goods registered in the regions are aggregated with the help of

wei ghts which reflect the distribution of population, the approach which is used
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in many countries outside of the CI'S but which in conditions of the CI'S
countries may result in a bias. For exanple, Mscow accounts for only 7 % of the
popul ati on of the country but up to 30 % of the sales of consuner goods. There
is no discussion of treatment of price discrimnation. The double deflation

met hod for conputation of val ue added of key industries is not used in some CI' S
countries due to lack of reliable deflators.

19. All CI'S countries conmpile and publish quarterly estinates of the GDP and
the nethods are generally in line with the recommendati ons of the System

Consol i dat ed accounts

20. The majority of the CIS countries conpile the nmain consolidated accounts
and this makes it possible to compute a nunber of the aggregates of the System
in addition to the GDP: GNI, CGNDI, national saving, net |ending/net borrow ng,
net exports, etc. Table 2 included in the annex contains for illustration
purposes the actual data on the aggregates conputed by the CI'S countries for
1998. The underlying definition of these aggregates is on the whole in line with
the SNA 1993 and the figure are reasonably reliable. The degree of their
reliability is predetermnined, of course, by the accuracy of estimtes of the CDP
and its conponents as well as the reliability of other types of nacro statistics
whi ch supply sone itens of information for conpilation of national accounts.
This refers, for exanple, to the bal ance of paynents and to the GFS statistics
for which other governnent agencies are responsi ble. The general perception is
that reliability of the data supplied by these statistics is far from being
satisfactory. Thus, it appears that the CI'S countries continue to experience
considerable difficulties with obtaining reliable primary data needed for

conpil ation of balance of paynments. This refers even to the data on current
account transactions: the recording of shuttle trade; deliberate distortion of
custom decl arations in order to avoid paying taxes; proliferation of barter
transactions are the factors which account for the difficulties in this area.
The other inportant factor is the capital flight which is difficult to nonitor
by definition and sone estinmates made in the bal ances of paynents on the basis
of certain assunptions seemto influence the entries in all the sections of the
BOP. It appears that sone countries are reluctant to show the full estimates of
capital flight under the heading of errors and om ssions and allocate at |east a
part of this flowto other itens of BOP.

21. The classification of state budget revenue and outlays is in nmany cases
not inline with the international standards and the requirenents of the SNA
For exanple, the budget classification currently used in Russia does not nake in
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all cases a distinction between current and capital transfers (official grants).
It does not nmake it possible to draw neatly a distinction between taxes on
products and other taxes on production. In sone cases it contains the headi ngs
whi ch are not honpgeneous and include the itens of different nature and origin
and which need to be allocated to different categories. For exanple, the incone
fromexternal econom c transactions identified in the | atest Russian budget
classification includes a m xture of different itenms: incone from property,
receipts for the centralized exports and sone other items. As a result, it is
difficult to arrive at accurate estinmates of output and final consunption
expendi ture of general governnent and of other itens recorded in the genera
government accounts. |nprovenent of quality of the national accounts aggregates
and their conponents requires close cooperation anpbng vari ous gover nnent
agencies involved in conpilation of nacroeconom c statistics. It appears,
however, that this cooperation is far from being satisfactory in mny C'S
countries.

22. The estimtes of capital consunption that are to be used to derive the
aggregates on the net basis and to conpute the output of non-narket services at
cost are not always obtained in line with the SNA 1993. The figures on this item
are not expressed in replacenent values as the System suggests due to practica
reasons: the PIM has never been attenpted to be enployed in this context. The
share of capital consunption in the GDP differs by countries noticeably: it
varies from9 percent in Tajikistan to 19 percent in Ukraine. The Russian
CGoskonst at does not show explicitly its estimates of this itemin the official
docunments and editions and publishes the najor aggregates only on the gross

basi s.

23. All the CI'S countries have been, so far, unable to conpile such itens of
capital account as acquisition of |land and other non-produced tangible assets as
wel | as non-produced intangible assets. In npbst cases they have difficulties in
di stinguishing in practice the outlays on current and capital repairs and rely
on certain conventions dealing with this problem

24, The financial account, other changes in assets account and full fledged
bal ance sheet have not been introduced in any CI'S country so far. However, sone
el ements of these accounts are conpil ed. For exanple, estimtes of holding gain
pertaining to goods are made by all the countries. Sone countries estimate the
st ocks of produced assets even though the valuation of these stocks is not
entirely in line with the SNA requirenents

25. Sonme of the CIS countries plan to introduce the financial account in the
f oreseeabl e future, however, no definite tinetable has been established so far.
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On the whole, analytical usefulness of the infornmation contained in the
consolidated accounts seens to be relatively linited. Besides the denmand on the
data contained in these accounts on behalf of the governnent agencies is al so
limted. For exanple, there is |ow demand on the figures on national saving, net
| endi ng/ net borrowi ng; these data are used largely for illustrative purposes but
not for decision naking.

Sector accounts

26. All the CIS countries (except for Turknenistan) have introduced sector
accounts (except for financial account, other changes in assets account and
bal ance sheet). In Russia the accounts are conpiled only for three highly
aggregated sectors (enterprises including financial institutions and NPI SH
general governnent and househol ds), but transition to conpilation of accounts
for standard sectors reconmended in the SNA 1993 is planned for the inmnediate
future

27. So it appears that from purely quantitative standpoint the progress in
this area can not be denied. The countries have accunul ated certain experience
and are aware of many linitations of these accounts associated largely with

i nconpl ete sources of data. In nbst of the CIS countries these accounts are
still of experinmental nature and their data are not wi dely used by the
government agencies either for analysis or for decision nmaking. Even for

anal ysis of real disposable income of households the countries (despite
availability of incone accounts for household sector) often prefer to use the
estimates which are derived fromthe bal ance of noney incone and expenditure of
popul ati on which is one of the tables of the MPS still retained in the
statistical practice of the CI'S countries. Even though the attenpts are normally
undertaken to introduce adjustnents to the figures fromthis balance in order to
convert theminto SNA definitions, the estinmates of real disposable incone of
househol ds and their saving which are published by the countries do not fully
meet the SNA requirenents.

28. The introduction of the sector accounts required a solution of a nunber of
met hodol ogi cal and informational problens. Some of thempertain to

i npl enentation of classification of institutional units by sectors. In principle
the countries followed the SNA 1993 recomendati ons, but in practice they had to
deal with a nunber of practical issues arising largely fromthe |ack of

i nformation needed for identification of the institutional units. Al though al
the CIS countries have introduced the registers they are still far from being
satisfactory and the requirements of the SNA were not taken properly into
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account when they were designed. One of the nethodol ogi cal problens which
required attention here refers to drawing a distinction between the producers of
mar ket and non—mar ket out put (narket and non-market producers) because there are
many borderline cases. The definition of economically significant market price
which is an essential elenent of drawing a distinction between different types
of institutional units belonging to different sectors is a rather vague one and
50 % threshol d suggested in the ESA 1995 is deened to be a rather nechanica

sol ution. The area where a distinction between market and non-nmar ket producers
seens to be particular difficult to drawin the CI'S countries is the housing.
Thus for exanple, the producers of housing services continue to be heavily
subsi di zed and under these circunmstances their allocation require sone
assunptions and conventions. In sonme cases housing services are provided by the
units which are owned by state enterprises and governnent agencies. The rents
they charge for their services do not often cover all the costs and therefore it
is not imMmediately clear whether this rent is economcally significant or not
and to what sectors these units have to be allocated. It is not clear either how
to allocate the privatized apartnments which are |ocated in the municipa

bui | di ngs.

29. The other difficult problemencountered in this area refers to allocating
uni ncorporated enterprises owned by households to the sector of househol ds and
the sector of non-financial corporations. In other words, it is normally
difficult to identify quasi-corporati ons owned by househol ds which are to be
all ocated to the sector of corporations. In the absence of appropriate
information, arbitrary decisions are often made on allocation of these units.

30. One of the specific problems in this area common for the CI'S countries and
to some extent to all countries in transition which is dealt with in the SNA
1993 refers to allocation of special units of the enterprises which provide
cultural and social services to their enployees free or alnost free. The CI'S
countries on the whole follow the SNA 1993 reconmendation on this topic and

all ocate these units to NPISH There are, however, sonme problens with collecting
the primary information on the activity of these units.

31. No accounts for any sub-sectors have been introduced in any CI'S country.

32. The CO COP is gradually being introduced by sonme countries follow ng the
materials worked out on this topic by the OECD and the instructions rel eased by
the CIS State Conmmittee. This classification is also used in the context of the
i nternational conparisons of the GDP and PPPs in which all the CI'S countries
participate. The COFOG has not been inplenmented yet but there are sone plans to
introduce this classification in the imediate future and the CIS State
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Conmittee has prepared sone nmaterials which are intended to provide assistance
to the countries in this area. The programof work of the CIS State Committee
for 2000 includes anpng ot her things preparation of the docunent intended to
refine nethodol ogy of conpilation of the sector accounts. These recomendati ons
include, in particular, suggestions on using new or inproved sources of data
whi ch were introduced recently in the countries.

33. The processes of privatization are not recorded explicitly in any CI'S
country. There are no data available for the entries on privatization which have
to be nade in capital account, and the financial account, where the bulk of the
entries pertaining to this process are to be recorded, is not conpiled yet, as
was mentioned above.

O her accounts and tables of the SNA 1993

34. The supply and use table was conpiled in Ml dova for 1996 and 1997 years
and in Russia for one year. However, |ater the enphasis was put on conpilation
of the input-output tables in nost of the CIS countries. Only Russia has
conpil ed the detailed input-output table for 1995 on the basis of the SNA
concepts and definitions. The table covering 150 industries was used largely for
statistical purposes, for exanple, for refining the GDP figures obtained
earlier, for obtaining the weights needed for conpilation of price deflators.
Uzbeki stan has organi zed the special survey and is conpiling at present on its
basis the detailed input-output tables. Many other CI'S countries conpile input-
output tables in very aggregated form

35. Some countries and, above all Russia, have undertaken sonme steps towards
i ntroduction of regional accounts. Russia regularly publishes regional GDP and
its mmj or conponents (conpensation of enployees, operating surplus and so
forth). However, many problens remain to be solved before these conpil ations
assunme practical inportance, for exanple, for assessing regional capacities to
pay taxes, for forecasting econonmic growth, etc. There is a considerable

di fference between the total regional CGDP estimated by statistical offices of
the regions and the GDP of the country conputed by the central statistica
office of Russia and it is not yet imediately clear how a nunber of expenditure
shoul d be allocated to the regions (for exanple, expenditure nmade by the
resident units | ocated abroad).

36. The GDP figures are used for the international conparison on the basis of
the purchasing power parities. Al the CIS countries participate in the ECP
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Reliability of the national accounts data and their application by the
governnent and ot her users

37. The paragraphs below are intended to summri ze the comments on reliability
of various itens of national accounts of the CI'S countries and the use of data
by the governnents. It appears that relatively nore reliable are the data
contained in i) the goods and services account, ii) accounts for industries and
iii) current consolidated accounts. But even in this area there are sone serious
probl ens which may affect the reliability of the GDP and ot her aggregates and
their conponents. These problens are associated first of all with recordi ng of
underground and informal econony and obtaining the estinates of the hol ding
gain. The share of unobserved econony in the GDP varies considerably anong the
ClS countries: from 10 percents in Uzbekistan, Belarus and Ukraine to 33 percent
in Arnenia and Georgia (25 percent in Russia and Azerbaijan). This disarray is a
matter of concern because it is clear that the nethods of estimation of
unobserved econony remain relatively crude and their inplenmentation requires

i mgi nati on and professional skill.

38. Al though all the national accountants in the CIS countries are famliar
with the concept of holding gain, the primary data needed for inplenentation of
this concept are not i mediately avail able. The procedure suggested for this
purpose by the CIS Statistical Cormittee is a rather conplicated one and
requires the data on the commodity structure of inventories, estimates of
duration of storage of different groups of conmpdities and detailed short-term
price statistics. In many cases the countries are unable to inplenment fully this
procedure and the estimates are inevitably approxi mte.

39. Anot her problemarea is the conpilation of reliable deflators. In many
cases price statistics focuses on nonitoring the rates of inflation and
relatively less attention is paid to conpilation of deflators especially for
such categories as internedi ate consunption, non-market services, capita
formation, exports and inports. Relatively nore reliable are the deflators for
final consunption of households but the CPI which is often used for this purpose
in many cases suffers froma nunber of nethodol ogi cal shortcom ngs nmentioned
above. As a result, sone countries are not able to use the double deflation
met hod to conpute val ue added in constant prices. In sone countries (e.g., in
Uzbeki stan) there are serious problens with reconciliation of the GDP figures
obt ai ned by using production and final expenditure methods.

40. Al t hough the efforts have been undertaken in many CI'S countries to reform
basic statistics, the work in this direction is far from being conpleted and in
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many cases the data conpiled by basic statistics do not fully correspond to the
needs of national accounts. In many cases the mmjor source of data are the
reports subnitted by the enterprises. These reports often rely on business
accounts, however, the latter do not neet in many cases either the internationa
standards in business accounting or the national accounts requirenments. For
exanple, the data on flows submitted by the enterprises are often conpiled on a
cash rather than on an accrual basis; the data on stocks are shown, as a rule,
in historical rather than in replacenent val ues.

41. As noted above, a degree of uncertainty exists with regard to reliability
of exports and inports figures. This refers, in particular, to questionable
estimtes of so called “shuttle trade” and also to foreign trade of services. As
was al so noted above, the custons declarations are often deliberately distorted
to avoid taxes and only crude estimates are available for introduction of the
appropri ate adj ustnents.

42. Despite these gaps and problens the national accounts data are widely used
by the governnents of the CIS countries for fornulation of econom c and soci al
policies. In Russia and sone other countries the figures on the GDP is an

i nportant variable for compilation of the state budget projections, for
assessnment of the tax potential and tax burden on certain industries and sectors
of the econony. The ratio of the budget deficit to the GDP is widely used as a
paranmeter of the fiscal policy of the country and to nonitor its inplenentation
Quarterly estimates of the GDP are in great demand and used by the governnents
to nmonitor the short term fluctuations of the econony which is essential for
meki ng deci sions on a nunber of issues pertaining to the nanagenent of the
econony. The data on inconme and consunption of population are used in the
context of fornulation of social policies and maki ng deci sions on the neasures
associated with inproving the standard of living of population. |In Russia,
regional estimates of the GDP are used by the regional authorities for analysis
of the econonic performance, for the assessnent of their tax potential and for
justification of their demands or requests (negotiations with the federa
governnent) for the transfers fromthe federal budget. On the other hand, the
government demand on such itenms of the System as saving, |ending/borrow ng seens
to be, as noted above, relatively small. The data on saving of popul ati on which
are published by statistical authorities of the CIS countries are not consi stent
with the SNA definitions and obtained on the basis of so called noney inconme and
expenditure of the population — the table which is the conponent of the MPS

43. In Russia and sone other CIS countries the national accounts data are used
by the ministries of econony or sinilar agencies for conpilation of short-term
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and m d-term econonic forecasts; relatively sinple nmacro econom ¢ nodels are
used for this purpose.

44, It appears, however, that efficient use of the national accounts by the
governnment agencies in the CIS countries is inhibited not only by the
experinmental nature of many accounts and tables but also by insufficient

knowl edge of their staff on the possibilities of this instrument of analysis and
forecasting.

Pl ans for future work

45. The statistical offices of the CIS countries intend to continue their
efforts towards inplenmentation of the SNA 1993. Sone of themindicated intention
to introduce financial account. Sone nethodol ogical materials on this topic were
prepared sone tinme ago by the CIS Statistical Cormittee. These materials are
consistent with the SNA 1993 and contain sone recomrendati ons on possible
sources of data, on procedures for processing these data, etc. Efforts to
introduce the major SNA 1993 classifications will continue. This refers, in
particular, to CO COP and COFOG. The CIS Statistical Conmittee provides
technical assistance in this area. Sone nethodol ogical naterials on these
classifications have been already prepared and sent out to the countries.
CGoskonstat of Russia and the statistical offices of sone other CI'S countries
plan to inprove nethodol ogy of constant price conmpilations. In this context
efforts will be undertaken to adapt existing price indices for deflation
purposes, to inprove a systemof deflators for services (the OECD material on
this latter topic is going to be used to get acquainted with the internationa
experience in this area). Russia and sone other CIS countries plan to expand or
begi n regional national accounts. Efforts are also planned to inprove

coordi nation of basic statistics and the national accounts. There is an
intention to inprove national business registers and to expand the use of them
for organization of sample surveys.

46. The CIS Statistical Conmttee intends to continue rendering technica
assistance in this area to the CI'S countries by working out the reconmendati ons
on inplenentation of selected el enents of the SNA organi zi ng wor kshops,
comenting on the figures collected with the help of questionnaires,

di sseni nating data and so forth.
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ANNEX

Table 1. The Conpilation of National Accounts in CI'S Countries

8 8 é

.g. B © = &

g e|le| 2|28 5 AR REAE:
3| E|2|g|R8|2|2|8|%|=|E|8
2l |8l |fl2]1315

I. Accounts for industries

Production account + + + + + + + + + + + +

Generation of income

account + + + + + + + + + - + +

Il. Accounts for sectors

Production account + + + + + + + + + - + +

Generation of income

account + + + + + + + + + — + +

Allocation of primary income

account + + + + + + + + + — + +

Secondary distribution of

income account + + + + + + + + + - + +

Use of disposable income

account + + + + + + + + + — + +

Redistribution of income in

kind account + + + + + + + + + — + +

Use of adjusted disposable

income account + + + + + + + + + - + +

Capital account + + + + + + + + + - + +

Financial account - — - — — — — - - - — —

Other changes in assets

accounts - — — — - - - - - - — —

Balance sheet - — — — — — — - - - - —

[11. Transaction accounts

Goods and services account + + + + + + + + + — + +

Accounts for the rest of the

world + + + + + + + + - - + +

IV. Consolidated current

account + + + + + + + + * — + *

* Excl udi ng transactions with the rest of the world.



CES/ AC. 68/ 2000/ 5

Annex
Page 16
Table 2. Main SNA Indicators of CIS Countries (1998 year)
o = 5 <
g |T |EE| B | o |x |2
S & & 3 &5 8
2 o g :2 Q iz E% 3 2 ks _§ 3
> 85|85|85| = | & |8E|n%
— O&X| O £| 0 A8 T O] OL| 22
Azerbaijan* [bin.manat | 15791 | 15808 | 16002 | 13751 | 2251 | 5406 | -3336
Armenia*  [bin.dram | 8043 | 8055 | 8805 | 9229 | -424 | 1534 | -224,1
Belaus 1000 b 6752 | 6748 | 6793 | 5390 | 1403 | 1876 | -384
Georgia** | min. lar 5300 | 5388 | 5494 | 4938 | 556 | 947 | -196
Kazakhstan [bin.tenge | 17333 | 1709,9 | 1716,0 | 1432,6 | 2835 | 297,7 | -124,3
Kyrgyzstan ~ |min.som | 34181 | 32433 | 33476 | 36266 | -2790 | 5279 | -8186
Moldova*  |min. e 8917,0 | 9207,4 | 9610,0 | 86804 | 9296 | 21234 |-1172,3
RusSan - lbin roubles | 2684,5 | 25693 | 2566,6 | 20483 | 5184 | 4380 | 894
Tojikistan** [PntAK 4 3085 209,8 68,8
Tukmenigan* | bin. manat | 11109
Uzbekistan* [bin.sum | 976,8 | *** | *xx | 7941 | *** | 1851 | **+
Ukraine*  [bingrivrya | 934 | 922 | 937 | 762 | 175 | 200 | -25
* 1997 year.
** 1996 year.

* % %

Dat a not for publication.
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Table 3. Units and persons responsible for the SNA conpil ation
inthe CI'S countries

Countries Units Nunber of Name, Position, tel., fax, E-mail
enpl oyees
Azerbaij an Department of Nati onal 9 M. Usif Ganbarov; Chief of Departnent
Accounts Statistics tel.:(994-12) 38-74-50; fax: 38-24-42; E-
nmai | : azst at @zeri.com
Ar nmeni a Di vi si on of 7 Ms. Julia Mrsoyan; Chief of Division
Macr oecononi cs tel. (8852) 52-43-26; fax: 52-19-21; E-nuil:
I ndi cators and Nati onal ar nst at @ci . am
Account s
Bel ar us Ceneral Departnent of 25 Ms. Tatyana Vol shuk; Chief of Departnent
Nat i onal Accounts tel.:(375-172) 49-32-79; fax: 49-22-04;
E-mai | : svet @onhos. bel pak. mi nsk. by
Georgi a Department of Nati onal 11 M. Revaz Tsakadze; Chief of Departnent
Accounts and tel.:(8832) 33-04-89; fax: 99-56-22; E-nail:
Macr oeconom cs Anal ysi s socei nf @ beri apac. ge
Kazakhst an Department of Nati onal 9 Ms. Danetken Kairova; Chief of Departnent
Accounti ng tel.: (3272)62-32-13; fax: 42-08-24, 42-43-
38;
E-mai |l : kazstat @nline.ru/ nsai d@sdc. kz
Kyr gyzst an Di vi si on of System of 10 M. Esenbek Qrushev; Chief of Division
Nati onal Accounts tel.: (9963-12) 21-29-55; fax: 66-01-38, 22-
07-59;
E-mail: stat 1@t at-gvc. bi shkek. su
Mol dova Ceneral Departnent of 10 Ms. Valentina Gdilica; Chief of Department
Nati onal Accounts and tel.:(3732) 27-21-15; fax: 54-51-62; E-nail:
Macr oeconom cs Synt hesi s dass@rol dova/ nd
Russi an Department of Nati onal 48 Ms. Irina Masakova; Chief of Departnent
Feder ati on Account s tel.:923-57-12; fax: 207-24-35; E-muil:
masakova_i d@ks. ru
Taj i ki stan Di vi si on of System of 3 Ms. Nuryni sso Pul atova; Deputy Chief of
Nati onal Accounts, Di vi si on
Bal ance and Fi nance tel.: (3772) 23-36-73; fax: 21-43-75
Statistics
Tur kneni st an [Departnent of National 17 Ms. Lydnila Khan; Chief of Departnent
Account s tel.:(99312) 39-46-17; fax: 39-11-57, 35-43-
79;
E-mail: office@atstat.cat.glasnet.ru
Uzbeki st an D vi sion of National 8 Ms. Afira Khaertdi nova; Chief of D vision
Accounts and tel.:(998-712) 67-53-32
Macr oeconomi cs
I ndi cators 8 Ms. @Glina Zharkova; Deputy Chief of

Di vi sion of Processing
and Provision
Statistical Information
on Macr oeconom cs

I ndi cators and System of

Di vi si on
tel.:(998-712) 67-37-63
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Nati onal Accounts
Wkr ai ne Departnment of Nati onal 28 Ms. Irina N kitina; Chief of Departnent
Account s tel.:(0442) 20-53-63; fax: 227-66-11, 227-
42- 66;
E-mai | : minstat @n nstat. ki ev. ua




