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1. krai ne has recently been undergoing a difficult entry into the market.
One conponent of its economc transformati on has been agrarian reform a

key area of which has been the energence of a new pattern of ownership in
agriculture - the snall peasant (private) farm

2. The devel opnent and integration of this new type of agrarian unit into
the exi sting econom c system has taken place agai nst an econoni ¢ background
of scant resources and inflation. Peasant (private) farns began to be set

up in Wkraine as long ago as 1989. By 1 January 1990, |ocal Soviets had

regi stered 43 private farms, and by the tine the Peasant (Private) Farns Act
was passed (Decenber 1991), there were already rather nore than 2, 000.

3. An addendumto the Peasant (Private) Farms Act was passed in 1993
defining a peasant (private) farmas an undertaking by Wkrainian citizens
who have indicated a desire to produce agricultural conmodities and concern
thensel ves with their processing and sale. Once a tract of |and has been
allocated in the countryside (locality), a State deed conferring ownership
per manent or tenporary use of the land has been issued and State registration
accorded, a peasant (private) farmacquires the status of a body corporate,
obtains a seal bearing its nane and address, and can open current and ot her
accounts with banking institutions and enter into relations w th businesses,
institutions and organi zati ons. The peasant farmer is recogni zed as an

i ndependent producer by State bodies and the |ocal authorities.

4. Title to or the use of tracts not exceeding 50 ha of arable | and

and 100 ha in total (100 ha of arable land in districts experiencing |abour
shortages in the settlenments) may be accorded for the purpose of operating
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peasant (private) farns. |In order to create farns of a sensible size
Wkrainian citizens running private farns may al so rent additional tracts
for productive purposes.

5. Under the |aw, new peasant (private) farns are exenpt fromtaxes on | and
and profits for three years (five in districts experiencing | abour shortages).

6. Peasant (private) farns must keep books on their operations over the
financial year and submt statistical returns

7. In 1992 the Mnistry of Statistics introduced two mandatory returns for
peasant (private) farns: the “Final report on returns fromsow ng for harvest
during the current year” and the “Report on peasant (private) farmactivity”.

Bot h have to be subnitted once a year.

8. Since 1991 the Mnistry has al so conducted seven conprehensive and
two sanpl e surveys of various aspects of peasant (private) farmactivities.

9. The conprehensi ve survey programres have included such matters as
nunber of workers; nunbers of each type of |ivestock, and |ivestock products
output; availability of various kinds of farm equipnent and types of |and
use; output of each of the principal crops; production-related i ncone and
expenditure by private farns; sales of the principal kinds of farm produce;
types of collaboration with collective and other categories of agricultura
undert aki ng; the physical location of private farmers’ |and; housing and
communal services on private farns and other social questions. A survey of
capital construction has taken place every other year.

10. According to surveys by statistical bodies, three quarters of private
farns are based around single famlies, about a quarter around two or

three famlies, and 8% around four or nore. A breakdown by age reveal s
private farners to be nostly (70% in their nost productive years, between
the ages of 31 and 50. Three quarters of the heads of private farns have
worked in agriculture before, while alnost a quarter are urban dwellers who
have decided to try their hands at farmng. Some 40% of private farners have
a background of special agricultural education, while only a quarter have
under gone speci alized agricultural training. By the beginning of 1995 private
farnms enpl oyed 48, 000 workers, 12% of them under |abour agreenents or
contracts. Additionally, a third of all people in pernmanent enployment have
done seasonal work on private farns.

11. The majority of private farns grow crops for sale. The absence of
start-up capital (credit, investnment) does not make for the creation of
productive fixed assets, the acquisition of cattle or |ivestock production
generally. For the time being, the insignificant quantities of |ivestock
kept are for farmers’ own use

12. A nunber of other factors hanper the establishnent and growth of
private farns: the snall size of the tracts of land, difficulties with
obtai ning supplies, and the |ack of |egislative saf eguards and bank
support. But the farnms are continuing to make headway. On 1 January 1997
there were 35,000 peasant (private) farns in i ndependent operation
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wor ki ng 835,000 ha of agricultural land (2%of all the farmand in Wkraine)
i ncl udi ng 765,000 ha of arable |land. On average, each farm occupi es 24 ha of
farm and and 22 ha of arabl e |and.

13. The formati on of peasant (private) farns on the traditional pattern has
sl owed markedly in recent years. Wiereas 27,000 farns (78% were set up

bet ween 1991 and 1993, only 7,000 were in 1994-1995, and rather nore than 500
in 1996.

PRIVATE FARM CREATION IN UKRAINE

400C0
30000
20000 - 14881
10000 | ooy
0,
151
14. In the process of reorgani zation of farm businesses, farns of a variety

of different admnistrative and | egal kinds have recently cone into existence
anong themprivate and private | easehold farns with an average of 1,800 ha

of farmand. These, like the small peasant (private) farms, belong to the
private sector, but this nakes for difficulties in the statistical nonitoring
of this category of enterprise.

15. The steady growt h of peasant (private) farms and energence of new
kinds of admnistrative and | egal ventures denmands detail ed statistica
investigation, and this is the reason for the changeover to the new surveying
nmet hods. For reliability’ s sake, Wkraine is at present using both the
traditional, conprehensive-survey nmethod and sanpl e observations, which are
the nost efficient means of gathering statistics

16. In the interests of a nore thorough investigation of the activities
of peasant (private) farns, a register was established at the Mnistry of
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Statistics in 1996 on the basis of the Single State Register of Organizations
and Enterprises, enabling all individual farmers to be taken into account and
serving as a neans of selecting farnms for sanple surveys, while in effect
becom ng an automated bank of data on such farns.

17. The regi ster of peasant (private) farns operates at the State and
regional ( oblast) levels. It is updated every quarter. It includes ful
address data on the economc units in operation in the geographical entity
surveyed, and their |and areas.

18. An experinmental sanple survey (20% of peasant (private) farns in
six Wkrainian oblasts was conducted in Novenber 1996. The principa

indi cator used to select farns for sanpling was | and area in hectares.

The task was to obtain a correct sanple by means of a random sel ection
fromthe register. Hence units for the survey were systenatically sel ected
in decreasing order of land area.

19. The survey programme covered various aspects of peasant (private) farm
activity. Data were gathered by asking the heads of farm ng establishments to
fill in questionnaires, and the data were collected within the tinme allocated.

Checks on the accuracy of the answers given were perforned to provide
quality-control information for the final calculations. Mich of the checking
was devoted to verifying the consistency of the data, by anal ysing the

rel ati onshi ps between indicators used within the questionnaire. Arithnetic
checks on the data were perforned as mstakes were identified during the

| ogi cal checking. Data were input manually, using a display, by the
agricultural departnents in oblast statistical offices. The infornation was
processed automatically at the State |evel

The sanpl e nean was cal cul ated using the fornul a:
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Extrapol at ed val ues were obtai ned using the fornula:
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The coefficient of variation for each indicator was cal cul ated as foll ows:
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the fornul a used was (N) - Nzﬂ%r)(N'%%)
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N = size of the total series
y; = value of the feature in the i-th unit in the sanple
n = sanpl e size
y = average value of the feature in the sanple
S? = variance of the feature in the sanple.
20. The results obtained fromthis sanple survey of peasant (private) farns
in Wkraine are reproduced in part intable 1
Table 1
No. of farns Cereal s and | egum nous crops - tota
bl ast area harvested, gross intake
on surveyed ha (x 100 kg)
1/ 10/ 96
T cv T cv
Vol ynsk 557 112 4 571 0.11 79 198 0.13
Donet sk 2 270 454 13 421 0. 07 155 336 0.08
| vano- Fr ankovsk 665 134 3 152 0.14 41 883 0.15
Ki ev 939 193 13 654 0.10 194 452 0.10
Lvov 1 195 240 7 939 0. 07 146 243 0. 07
N kol aevka 4 959 947 26 149 0. 05 210 829 0. 07
22. The findings reveal that the standard error and, hence, the limts of

accuracy depend on sanple size, the relative size of the selection n/N and
the variation in the feature in the total series and the size of that series.

23. In early 1997 the Mnistry of Statistics obtained the data fromthe
conpr ehensi ve survey of (small) private farns; conparing these with the
figures fromthe sanpl e survey suggests that the sanpl e data obtai ned were
representative. For exanple, the deviation for gross intake of cereals and
| egum nous crops is 0.03, for sugar beet is 0.01, for potatoes is -0.15, and
for cattle nunbers is -0.01.

24, Since Wkrainian experts have not had enough practical experience,
under a progranmme of cooperation between the Mnistry of Statistics and the
United States National Agricultural Statistics Service (NASS), experts from
the United States have been taking part in the conduct of the survey and
anal ysis of the findings.
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25. When the definitive results are avail able, the approach taken to the
statistical nonitoring of peasant (private) farns and ot her questions relating
to agricultural statistics will be reviewed and the rel evant software
upgraded. Sanple surveys will be conducted in all regions, account being
taken of the district |evel

26. If these new nonitoring nethods are to be successfully introduced,
besi des setting up the register of peasant (private) farns and devel opi ng
software there is a great deal of training of obl ast- and regional -1 eve

experts to do. For this purpose, a semnar is to be held on the planned
sanpl e survey, possibly with participation by experts fromthe United States.
Pl ans have al so been drawn up for the upgrading and renovation of

communi cations and technical infrastructure at the obl ast and district
levels, in order to permt faster and better data processing, analysis and

di ssem nation of the findings to a wide range of users, together wth
conparisons - geographical and regional - with the findings of earlier
surveys, and to offer an indication of the outlook for the future.



