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1. The systemfor calculating the consuner price index in the Republic of
Uzbeki stan was introduced in January 1994 as a part of I M technical

assi stance to the Republic of Uzbekistan to deal with problens involved in the
conversion of the statistical systemto international standards. Bearing in
mnd the state of supply to the consumer market at that tine, it was deci ded
that in the initial stage prices and tariffs for goods and services woul d be
recorded in oblast capitals and Tashkent. Experience proved this to be a
sensi bl e approach, since in many regi ons those responsi ble for recording
prices were unable to establish prices for sone goods at the tinme because
there were none for sale.

2. The consumer basket conprised 267 goods and services in 1994, 285
in 1995-1996 and 293 from 1997 onwards. As the situation on the consuner
mar ket changes, the structure of the consuner basket will be nodified

3. According to informati on provi ded by correspondents in the field, the
consuner market has recently been fully supplied in the district capitals too.
Consequently, starting fromthe second half of 1997, 33 nore popul ation
centres will be added as statistical observation points for purposes of

cal cul ation of the consumer price index. Inclusion of the new points wll
facilitate nore precise neasurement of the level of inflation both at the

obl ast level and for the Republic as a whole.
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4, Starting fromJanuary 1997, the index of consumer prices in the Republic
is calculated not only for the popul ation as a whole, but also for the urban
and rural popul ati on.

5. The CPl is one of the main indicators describing the Ievel of inflation
in the consunmer sector. It is also used in calculating indicators for the
system of national accounts (SNA) for purposes of evaluating final consunption
expendi ture by households in constant prices, one of the nost inportant
conponents of final consunption expenditure of GDP, and for indexation of the
i ncomes of the popul ation.

6. The informati on base for cal culating i ndexes of prices and tariffs for
consuner goods and services is conmposed of data obtained fromshops, stalls,
markets and enterprises in the service sector. Recording of prices and
tariffs is carried out at the places where the goods and services are
provided. Trading enterprises are selected for price recording in such a way
that the results of the selection reflect |ocal features of trade and services
as accurately as possible, in particular in order to ensure representati on of
trading points located in various parts of the town and differing in size
(large, nediumsized and small), as well as different forns of ownership.

7. For each good or service two or three prices are recorded in a variety
of shops or service points in the tow centre, as well as three or four prices
in various housing estates and on the town periphery. The choice of core
enterprises in the services sector focused on those offering the w dest range
of services

8. One of the principal stages in the operation which hel ps to guarantee
obj ective information on price dynamcs is the correct selection of
representative goods and services for recording of prices and tariffs. O the
293 goods and servi ces whose prices are nonitored in the Republic of

Uzbeki stan, 93 are food itens, 145 are non-food itens and 54 are services.
This sel ection includes not specific representative goods and services, but
groups of goods and types of service which are honogeneous in terns of their
conposition and their role in consunption. Specific goods and services
representative of each group of goods and each type of service are sel ected by
the price-recording agents directly. The selection of representative goods
and services involves identifying a few (seven or eight goods and services)
that can represent the entire range of goods and servi ces.

9. In selecting a given type of good, preference is given to one which is

likely to be on sale over a period of nonths and refl ects typical consunption.
Each good selected for informati on-gathering is described in detail so that a
new price-recording agent standing in for one who is absent should be able to
identify the good correctly using only its description on the price-recording
form

10. In the circunstances of the econonmic transition it may happen that
information on prices for a given good nmay be inpossible to collect for a
period of nonths. In such cases changes are nade in the range of goods and
servi ces under observation, or the trading point is changed. In such cases
the price-recording agents nust specify whether the given type of good is
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conparable to the good sel ected for substitution and price recording. The
general principle used in defining whether goods are conparabl e i s whet her
their differences have an influence on price.

11. Usual |y, goods are considered to be conparable if there is no
significant difference in their qualities which determne their price. Common
sense hel ps to determne how strict the criteria of conparability nust be.
Bearing in mnd the actual narket situation in Uzbekistan, we currently have a
specification of goods which is sufficiently broad and conparability criteria
which are not too strict.

12. Collection of price information is carried out regularly between

the 10th and the 20th of each month throughout this period. However,
information on prices in a given trading point in a subsequent period is

coll ected on one of the four cal endar days which follow the day of infornation
collection during the current nonth.

13. If during the reporting there is no price for a good at a given trading
point, the price for the good nust be recorded at another tradi ng point where
the good is available. However, this price is not included in the
calculation. It will be used the follow ng nonth

14. For seasonal goods, and al so non-seasonal goods which are not for sale
for between one and several nonths per year, the price-recording agent notes
on the formthat the good is not available for sale. The |ast recorded price
is not noted on the form The inputed value of the corresponding indicator of
price changes, which cannot be calculated, is determined with the aid of the
correspondi ng i ndicator calculated for the given group of goods. This
substitution is effected during conputer tabulation of the index in the State
Departrent of Statistics.

15. The consumer price index is not currently corrected for changes in
quality. W would be grateful for infornation on nethods used in other
countries to calculate this indicator, and also for any other information on
CPl cal cul ati on mnet hodol ogy.



