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1. An ECE- Consul tation between countries and international organisations

i nvol ved in the European Conparison Programme (ECP) for 1993 was held in

Vi enna (Austria) from 25-28 Septenber 1995 hosted by the Austrian Central
Statistical Ofice (ACSO. It was attended by participants from A bani a,
Austria, Belarus, Bulgaria, Coatia, Czech Republic, Estonia, Finland,
Hungary, Latvia, Lithuania, Ml dova, Poland, Ronania, Russian Federation,

Sl ovak Republic, S ovenia, The former Yugoslav Republic of Micedonia, Turkey
and Wkraine. The Statistical Ofice of the European Community (EUROSTAT), the
QO gani sation for Econonmi c Co-operation and Devel opnent (CECD), the Interstate
Statistical Comittee of the Conmonweal th of |ndependent States (SCOS), the
Wrld Bank and the United Nations Statistical Dvision (UNSD were al so
present. At the invitation of the Austrian Central Statistical Ofice the
representatives of the People's Republic of China also participated in the
Consul tati on.

2. M. Erich Bader, President of the Austrian Central Statistical Ofice

wel cormed the participants to the Consul tation, pointed out the inportance of
the neeting in the finalization of the 1993 round of international

GE. 95-



CES/ 1996/ R 2
page 2

conpari sons and w shed success in the work.
3. M. Afred Franz (Austria) was el ected chairnan

4. The provi sional agenda was adopted. The request of the del egate of

Pol and to discuss his proposal on the participation of his country in the
next round at an early point in the agenda, and the inclusion of ora
information on the status of the global 1CP by the representative of the UNSD
during the Consultation were accepted.

5. The follow ng substantive topics were discussed at the Consultation on
the basis of papers prepared by: Austria (six), Bulgaria, Finland, Russian
Federation, Eurostat (two), CECD (four), Wrld Bank, and ECE

I. ECP 93: presentation of results, discussion of problens, |essons to
learn
(a) Central and East European conparison
(b) Bal ti c comnparison
(c) Transcaucasi an and Central Asian conparison
(d) D scussi on of construction conparison

Il. Reports on Group | conparisons
(a) G oup | conparison
(b) Experi ence of Poland within Goup |

I1l. ECP results for 1993
(a) Presentation of ECP results for 1993
(b) Publication of ECP results for 1993
(c) Annual updating of ECP conpari sons

I'V. Future rounds of the ECP
(a) Partici pation and grouping of countries in transition in the next
round of ECP conpari son
(b) Future work in Goup Il under coordination by Austria
(c) Future work in global conparisons

Recommendations for future work are given bel ow Qher conclusions
whi ch the participants reached at the Consultation on each of the above
topics are reproduced (in English only) in the Annex of this note.

V. Future rounds of the ECP

(a) Partici pati on and grouping of countries in transition in the next
round of ECP conparison

6. The Consultation was inforned that in the replies to the inquiry of the
ACSO al | former and possible future participants of the Goup Il conparisons
decl ared their willingness to take part in the forthcom ng round of the ECP
and to co-operate with ACSO Al but one respondent favoured 1996 as the
next benchnark year.
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7. The Consultation requested participants to give their opinions on the
participation of the individual countries in one or nmore of the three groups
of the 1996 ECP as proposed by the intersecretariat neeting in July 1995.
This allocation of countries anong the three groups was based on very
pragnatic considerations: (i) the expected accession of sonme Goup |
countries to menbership of the CECD by the tine of the next round; (ii) the
opti mal sharing of work | oad between the four organi sations conducting the
conpari sons in the next round given the human and financi al resources
available to them

8. The representative of Pol and expressed the view that his country woul d
like to participate in the next round of the European Conpari son Progranme
within Goup |, because of the inpending accession to CECD and because of the
continual change in econonmic conditions in Poland. He would also like to
continue participation in the Goup Il conparison in order to naintain and
build on the excellent working relationship with Austria. However, the

avail abl e resources would not allowthemto participate fully in two

conpari sons. The representatives of Hungary, the Czech Republic and the
Slovak Republic said it was likely they woul d adopt the Polish position, both
as regards joining Goup | and the regrets at leaving Goup Il. Eurostat and
the CECD strongly encouraged the four countries to join Goup |

9. The representative of the Russian Federati on expressed his strong
appreciation of the possibility of participating in each of the three groups
inorder to create firmlinks between the sub-groups of the ECP. He

enphasi sed in particular his country’'s interest in participating in the Goup
| conparison on an experimental basis. However he pointed out that a fina
deci sion can be nade only after a thorough assessnent of the additional work
load originating froma triple participation and after receiving information
on the expected external assistance.

10. Sl oveni a and Ronani a al so stated the grounds for their request to al so
be included in Goup | rather than Goup Il. This possibility will be
di scussed further by the co-ordinating organi sations.

11. Bul garia, CGroatia, Estonia, Latvia and Lithuania confirmed their
continuing participationin Goup Il. A bania and The forner Yugosl av
Republ i ¢ of Macedonia indicated their eagerness to join Goup Il in the 1996
conpari son

12. The representatives of Belarus, Wkraine and Ml dova said they had

al ready expressed their desire to participate in the Goup Il conparison in
response to the request fromAustria. In the light of the discussion and
results for the AS conparisons, they would report back on their fina

deci sions on the choice of Goup(s) shortly.

13. Gven that the work for the 1996 round had in fact started in sone
respects, it was noted that the exact participation of each country shoul d be
settled with the m ni numdel ay possible, and those countries where a fina
deci sion has not yet been made were asked to notify the organi sers of these
deci sions as soon as possible, and hopefully by the mddl e of Cctober.

14. Austria expressed its readiness to assist Goup | conparison in respect
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of countries which participated in Goup Il in the 1993 and will participate
in Goup | in the 1996 round by pricing additional itens needed for
estimating nore reliable PPPs for the newconer countries. Austria wll
continue to be the key coordinator for the Goup Il comparison

15. Finland offered its assistance to ACSO for the three Baltic countries,
mai nly as concerns col l ections for consumer itens. Austria welconed this
offer with great appreciation

16. CECD stated that nost of their resources would be devoted to the Goup
I (including in particular assisting the countries transferring from G oup
I1) and Goup Il conparisons, which covers the Transcaucasi an and Centra
Asian countries. They are willing to assist ACSO as necessary to adopt

nmul tilateral nethodol ogy and to participate in neetings and di scussions for
GQGoup Il, if invited to do so

17. Eurostat is willing to support working groups for the Group |
countries for purposes such as deciding product lists. They shared CECD s
vi ew that workshops of the type organi sed during the 1993 round are probably
no | onger necessary and neither organisation is willing to fund these in
future.

(b) Future work in Group Il under coordination by Austria

18. Under this itemvarious interrelated docunents on future work in Goup
Il were discussed. Participants acknow edged the excellent preparatory work
done by ACSOto establish the necessary preconditions for |aunching the next
phase of Goup Il work as soon as possible. Included in the papers prepared
for this meeting are the action plan, a cost estimate and the organi sati ona
framework refl ecting previous consultations with all parties concerned.

19. Participants reviewed the inplications of the switch-over to
multilateralisation in Goup Il in the next round. It was enphasised that
the nultilateral approach would not be confined to multilateral aggregation
net hods only, but would also include a nultilateral basic data collection
procedure based on a common basket of goods and services for Goup |
countries.

20. Some participants expressed concern about the expected workload due to
the shift to a multilateral approach. In general, it was felt that in the
longer run nultilateralisation would bring beneficial effects to Goup |

work by dimnishing the need for extensive quality adjustrments. |t was
expl ai ned that this approach woul d not necessarily put a greater burden on
either the countries or the coordinator. Naturally, the organisation of work
woul d be different than in the previous round and require adaptation to new
circunstances. It was agreed that a nultilateral approach woul d increase
reliability of the results by giving greater representativity of the itens
sel ected and woul d provide efficiencies of work.

21. The ACSO presented a paper based on the classification and rel ationship
of CPl statistics with ECP discussing the desirability and practicality of
using available CPl information for pricing in the PPP exercise. It was felt
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that a greater role of detailed CPl indices can be expected if participating
countries enbark on regul ar updating of benchmark conparison results in ECP.

22. The docunent descri bing the organi sation, time schedul e and resource
inplications for Goup Il work was introduced by the representatives of
Austria and received positive and constructive conments from partici pants.
The proposal contained in the docunent will need adjusting in the light of
resource constraints and suggested changes in priorities. Participants felt
that the tine schedul e was anbitious but realistic and it would be in |ine
with the prelimnary schedules set for Goup | and Goup Il work so that
results for all conparisons in these regions in respect of 1996 woul d becone
available no later than nid-1998. Austria will rmake efforts to distribute
itemlists as early as possible and stated that work on establishing a common
basket has al ready been started.

23. The offers by Eurostat, CECD and Finland to assist in future Goup |
work is reported in paragraphs 15 to 17 above. The representative of the
Wrld Bank made a statenent indicating strong support for the work but

poi nted out that financial support fromhis organi sation of the same

nmagni tude as in the past may not be available due to the commtments it has
nmade to other parts of the world (mainly devel opi ng regions) in devel opi hg
PPP activities. The UNSD will continue its efforts to ensure the

i ncorporation of work in this region into the global ICP on the basis of its
cooperation with other international and regional organisations involved in
coor di nat i on

(c) Future work in gl obal conparisons

24, Participants were briefed by the representative of the Wrld Bank about
the efforts of his organisation, in collaboration with other agencies, at the
regional and international |evels to extend the coverage of PPP work gl obally
on a reduced information basis. The Consultation took note of the

i nformation given by the World Bank that this exercise would hopeful ly
provide PPP data for a wi der range of countries by 1996.

25. The Consultation noted the progress on the 1993 gl obal |CP based on the
intervention of the representative of the UNSD. The latest issue of the | CP
information circular was distributed to participants. Participants would be
kept informed by UNSD t hrough their regional coordinators and future issues
of the ICP newsletter about devel oprments in the global 1CP including rel evant
informati on on how their regional work would fit into | CP work carried out

gl obal 'y.
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ANNEX

Q her concl usions reached at the Consul tation on the European Conparison
Programme within Goup Il

Vi enna, 25-28 Septenber 1995

I. ECP 93: presentation of results, discussion of problens, |essons to
| earn

(a) Central and Eastern European Conparison

1. The representative of the ACSO presented the report on the Conpari son
between Austria and 12 countries participating in Goup Il (Belarus,

Bul garia, Czech Republic, Ooatia, Hungary, Ml dova, Pol and, Russian
Federati on, Ronania, S ovak Republic, Sl ovenia and Wkraine) with reference
year 1993. The participants in the discussion expressed their appreciation
of the conprehensi veness of the Austrian report on the summary of the work
carried out, the najor problens tackled, the reservations to be nade and the
| essons to be learnt in respect of the ECP 1993 conpari son anong these
countries. The report gave a useful orientation to the users of the results
of the current round and al so provided inportant |essons for future
conparisons. It was agreed that the major statements and concl usions of this
sumary shoul d be reflected in the final report on the ECP 1993.

2. Consi derabl e attention was devoted to the nature and credibility of the
"quality adjustnents" made in the bilateral conparison of the products

sel ected as representative itens. The participants shared the opinion that
such adjustments mght necessarily contain arbitrary and subjective el enents.
However, it was argued that they contributed significantly to the inprovenent
of direct conparability with Austria. Simlar concerns were also raised in
respect of the productivity adjustments nade in the sphere of nost non- nmarket
services, including the use of pupil/teacher ratios as a quality adjustnent.
It was pointed out that the need for and the inportance of such adjustnents
were likely to decrease as free market conditions becone nore pervasive in
the participating countries. It was noted that sometines considerabl e
distortions may result because of the limted inclusion of the hidden econony
in GP estimates, as well as uncertainties due to the exclusion of the
hol di ng gai ns and | osses fromchanges in inventories in GP. The
underestinati on of consunption of fixed capital, which may affect the val ue
of non-nmarket services, was al so nmentioned. During the discussion of these
probl ens three maj or conclusions were drawn: (i) the publication of the

nmet hods and results of the 1993 ECP shoul d discuss in detail the nature and
frequency of the various factors distorting the conparability of results;

(ii) countries in Goup Il should be requested to indicate, even if only in a
very approximate or qualitative way, the possible size of distortions in
their GDP;, and (iii) the final presentation of the results shoul d incl ude
sore sort of "sensitivity analysis" to illustrate the possible influence of
the various distorting factors on the results obtained. It was agreed that a
critical evaluation of the results, as well as the presentation of the
possi bl e nagnitude of errors and a brief but accurate explanation of the
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unavoi dabl e shortcom ngs of the conparison was generally a nore acceptabl e
and preferable alternative than further revision of the nunerical results now
avai |l abl e.

3. The approach in the Goup Il conparison to quality adjustments deserves
nmention since it is unique anong all conparisons. It was enphasised that
these adjustnents were relatively well docurented, transparent and were
careful ly discussed between the experts of Austria and the partner countries.
Because differences in the quality of nany goods and services are likely to
be present in the foreseeable future, several speakers expressed concern that
t hese adjustments m ght be envisaged in the next round even if the
conparisons were on a nultilateral basis rather than on a star approach based
on a series of bilateral conparisons with Austria. This issue is discussed
further in the section dealing with future work.

4. Representatives of the Russian Federation and Bul garia presented papers
di scussing their experience in their first participation in the internationa
conpari son of GDP and PPPs within ECP 1993. Sone of the najor problens faced
and the nethods used for solving themwere pointed out in both of these
summary reports that were well received by participants.

(b) Bal ti c Conpari son

5. The representative of Finland introduced the report on the conparison
for the Baltic states. This is a nultilateral conparison between Estonia,
Latvia, Lithuania and Austria coordinated and assisted by Finland. The
consultation noted with appreciation that this was pioneering work, both
because of the nature of the conparison and because it was the first time
these countries were involved in the conparison.

6. Because the results have only just becone avail able, there has not yet
been a chance for the countries to nmeet with Finnish and Austrian experts to
discuss the results and it is probable that some further adjustments will be
needed before the results are finalised. This should happen by the first
week of Novenber 1995, and it was agreed that the press rel ease of the ECP
results would not be issued until the Baltic figures were finalised. A ful
description of the Baltic conparison will be part of the final ECP report.

(c) Conpari son between CI' S nenber states

7. Under this item two papers were presented; the first by the
representative of the Interstate Statistical Committee of the Commonweal th of
I ndependent States (SCCOS) and the second by a representative of the CECD.

8. The SCCO S note reported on the progress achieved in work carried out by
the SCO S on the international conparison of GOP and PPPs for 1994 in
cooperation with CECD. The inportant contribution of the Russian Goskonst at
was al so noted. The activity was endorsed by the Council of the Heads of the
Statistical Services of the S countries. The objective is to provide
continuing results quickly. The note subnitted to the Consul tati on showed
prelimnary figures for the S conparison nade in the field of fina
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consunption of househol ds for the quarters of 1994. It is planned to extend
the conparison for all conponents and the total of GP as well in the near

future. There is an intention to continue the work for 1995, 1996 and
beyond. It was noted that on the whol e the net hodol ogy used by the SCAS is
consistent with that of ECP. It was pointed out that the paper submtted for
information could be of interest in the context of planning future work.

9. The note by the OECD described the progress to date of the conparison
for the Transcaucasian and Central Asian (TCAC) countries. This work started
after the conparisons for Central and Eastern Europe, but included a simlar
series of workshops for the participating countries. Two significant

di fferences were introduced however. Because of the relative honogeneity of
the eight original countries (Arnenia, Azerbaijan, Ceorgia, Kazakstan, Kyrgyz
Republic, Tajikistan, Turkmeni stan and Uzbeki stan), it was decided to do the
conparison on a nultilateral rather than a bilateral basis. Secondly,
because of the very high rates of inflation in these countries, prices were
to be collected nonthly for consuner goods and services and three or four
times a year for other expenditure categories. The Consultation felt that

t he val uabl e experience gained by the TCAC group in this area mght be a
useful nodel for organisers of other regional conparisons facing simlar

probl ens.

10. The note al so presented sone of the prelimnary results of this

conpari son covering the eight original countries plus Russia and Turkey. The
results cover the nonths and qaurters of 1994 and the early part of 1995.

The results for 1995 al so include Belarus. This work is organised by CECD in
col l aboration with the SCO S and Coskonstat of the Russian Federation, with
the involvement of the State Institute of Statistics of Turkey. The results
so far are very prelimnary and present unweighted parities. This is because
the final weighting patterns are still awaited. The results show
multilateral results with Turkey as the link to ECP and bilateral results
relative to the Russian Federation. The Consultation noted that since 1994
was chosen as reference year for the TCAC exercise, the results would be
linked to others in Goup Il only at the level of the GDP and, as a maxi num
at the level of the six nmain aggregates. The meeting was al so inforned that
at present the CECD annual averages are based on geonetric neans whereas
those of the SCO S use arithretic means. This, rather than the provisiona
wei ghts used by the SCCIS is the nain cause of the differences in the
results. Further discussions between CECD and SCO S will take place with a
view to adopting a common net hodol ogy.

11. The CECD expressed appreciation to the SCO S and the Russian Federation
for el aborating producer lists in Russian and arranging data transmssion to
Paris and to the State Institute of Statistics, Turkey, for hosting two

wor kshops and provi ding other |ogistic support.

12. Concl udi ng di scussi ons on the TCAC conparison, participants were
inforned that a regional meeting was schedul ed for Novenber 20-24, 1995 in
Ankara to discuss results and plans for continuation of the work. It is

expected that final TCACresults will be available for incorporation in the
full report of the 1993 ECP. It was noted, however, that final results wll
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not be available in time for inclusion in the press rel ease.
(d) Di scussi on on Construction Conparison

13. The representative of the Austrian Research Institute for Housing,
Construction and Pl anning presented a report on the investigation of the

net hodol ogy used for the conparison of construction work between Austria and
11 East European countries. The document discussed the various approaches
tried in order to exclude the effect of differences in quality on the price
parities obtained in the pricing of the "bills of quantities", elaborated
originally for use in Goup |. Further, the purpose of this study was to

di scover other factors distorting the results. This experinental exercise
was carried out on behalf of the ACSO and was based on the inspection of sone
actual construction work in a limted nunber of countries visited. The
experience gained in the investigation showed that the present practice of
estimating PPPs for seven construction projects may provide uncertain results
for the follow ng reasons: (i) the seven projects may not be characteristic
in the given countries; (ii) the single expert enployed for pricing the
bills may give subjectively influenced values; (iii) the size of deductible
VAT (the ability to deduct it and possible inconsistencies with nationa
accounts val uation of construction investnment) may be different between
countries and projects. Therefore, he proposed that the quality adjustnent
nmade in the experiment should be adopted in the 1993 round of conparison and
shoul d be inplemented generally in the next round. Further inportant ways of
i nproving conparability may be the nodification of the bills of quantities
taken fromGQoup | to local conditions in order to reflect the main
characteristics of construction in the given countries and to enpl oy experts
for inspection of the quality of at |east 10-15 ongoi ng projects.

14. During the discussion the representatives of countries in which such
exam nations were nade expressed their appreciation of the nethodol ogi cal and
practical advice of the consultant and expressed the view that the fina
estimates of PPPs can now be considered to be reliable. It was agreed that
the difficulties in the conpilation of reliable PPPs for construction are not
confined to Goup Il countries only. There is a real need for introducing
some new, possibly standardi sed nethods and conpl erent ary approaches in all
regions of the world. Among the possible directions of inprovenent
recommended for future conparisons are: (i) an increase in the nunber of
projects available to be priced; (ii) the adoption of a nore flexible
version of the conposition of the bills; (iii) the quantification of the
standard of the inspected constructions using a grading system and (iv) the
search for some intermedi ate sol utions between the "bill of quantities" and
"input" approach. On the other hand, it was pointed out that the extension
of the nethodology and itens in this area (and even the pricing of the

exi sting projects) increases the costs of the conparison and sufficient
resources nmay not be available in many countries.

15. It was suggested that sensitivity anal yses woul d be hel pful not only in
the area of construction, but in other areas such as quality adjustnents,
productivity adjustments and the treatnent of non-narket services. These
woul d enabl e the relation between extra costs required and the size of
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i nprovenent expected to be judged. The COECD offered to assist in conducting
such anal yses.

. Reports on Group | conparisons
(a) Group | compari son

16. The Consultation was inforned that the Goup | conparison for 1993
covering European countries had been conpleted within the franework of the
Eur ost at - CECD PPP programre whi ch covers 24 CECD Menber countri es. Bot h
Eurostat and CECD have published results of the |arger conparison for 1993.

17. The note presented to the Consultation described the organisationa
arrangenents of conducting this conparison and its nai n net hodol ogi ca
features. It also contained summary results for 1993 with PPP and real CGDP
data for 19 European countries with Austria as the base country.

18. The representative of the CECD expl ai ned differences between
multilateral and bilateral conparisons. This was received with interest,
since there are plans to adopt this approach for the forthcom ng round of the

Goup Il work. It was noted that a pure multilateral conparison involves
both pricing products froma comon basket and using nultilateral techniques
for aggregation. It is also possible to have a "hybrid" conparison where

product lists are bilateral but multilateral aggregati on methods are used.
There was general agreenent that pure nultilateral techniques should be
possi bl e in the next round for consumer goods and services. Doubts were
expressed about whether it would be possible (as well as desirable) to draw
up a genui ne common product list for investnent goods. There is msgiving
that any such basket might in effect only be a series of bilateral lists with
little overlappi ng between nmore than two countries. |If this turns out to be
the case, a "hybrid" approach night be necessary in this area. It was also
nmade clear that although there are differences of nethodol ogy as between

present Goup | and Goup Il practices, especially as concerns quality and
productivity adjustments, in principle such adjustnents could still be nmade
for Goup Il in future even if a pure multilateral or hybrid conparison is
made. It will be for consideration whether the sane type and nmagnitudes of
adj ustnments will be needed (i) if common product lists are used, (ii) given
the econom c devel opments that will have taken place in Goup Il countries in

the three years since 1993.

(b) Experi ence of Poland within G oup I

19. The Consultation was inforned by the representatives of Pol and and
Eurostat of the experience gained in the experimental participation of Poland
in Goup I, as well as in Goup Il. The main purposes of this exercise were

to see how easy this was given the transformati on of the Polish econony and
to conpare the bilateral conparison with Austria with the outcome of the

mul tilateral conparison with Goup |. Because Poland joined Goup | after
all classifications, product lists, etc. were already finalised, no Polish
products were included in the common basket of commodities. This put Pol and
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at a di sadvant age because the conparison focused to a great extent on

i nternational goods. |n accordance with the Goup | practice no quality

adj ustnments were nade. In the conparison of non-narket services the "input"
approach was used rather than the "quantity" approach used in Goup Il

20. Both the representatives of Poland and Eurostat consider the experi ment
successful since despite these reservations, the results obtained in the two
paral | el conparisons are close to each other at the GDP | evel and for nost of
the categories. It revealed several inportant methodol ogical |essons for
future conparisons and proved that it is relatively easy for a country |ike
Pol and to switch over froma Goup Il to a Goup | conparison.

21. In the discussion it was pointed out that |arge differences between the
two sets of results can be observed mainly in itens where considerabl e
quality adjustnent had to be made in the bilateral conparison with Austria
and i n non-narket services and rents where different nethodol ogi es were used.
This highlighted the fact that the nethodol ogy used in Goup Il concerning
quality differences, productivity adjustments and the treatnent of non-market
services is a nore inportant distinction fromGoup | than the multilatera
versus bilateral approach.

1. ECP results for 1993
(a) Presentation of ECP results for 1993

22. The Consultation held a thorough discussion on the prelimnary results
of the European Conparison Programre for 1993 with a view to devel opi ng an
agreenent on the adoption and the formof presentation of the results. The
representative of Eurostat introduced sonme prelimnary results for Goups
and |11 conbined and distributed two additional tables as supplenents to the
docurent on this itemof the agenda

23. Partici pants comrended Eurostat on the high quality of the paper and
expressed appreciation for the work done. Nevertheless, as the
representative from Eurostat hinmself pointed out, the results contain sone
apparent anomal i es, the causes of which need to be investigated. There was
some di scussi on about how far these multilateral results could and shoul d
vary fromnmultilateral results for Goup | and bilateral results for Goup |
al ready published. One possibility to avoid changes would be to resort to
the "fixity" principle adopted in previous reports. On the other hand, the
econom ¢ situation of the countries in transition is now such that a

mul tilateral conparison for all Goup | (or all CECD Menber countries) and
Goup Il countries woul d have obvi ous advantages. It was therefore agreed
that a new set of results would be cal cul ated once the anomalies had been

i nvestigated and the causes of any changes from previously published data
woul d be explained. These results and expl anati ons woul d be circulated for
comrent to all participating countries and organi sations.

(b) Publication of ECP results for 1993

24. The representative of the UVECE presented the draft outline of the
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report on the organisation, methodol ogy and nunerical results of the
conparison of PPPs and real GDP covering all countries participating in the
1993 ECP. As agreed at the preparatory neeting of the interested

i nternational organisations held in Vienna in July 1995, the results shoul d
be published first in a joint press release. This was originally intended
for the end of Cctober 1995, but discussion earlier in the neeting suggested
a delay until nmd-Novenber to allowthe Baltic conparison to be finalised and
included. Press releases will be organi sed separately but in a co-ordinated
way by the four agencies concerned at their respective headquarters on an
agreed date, and woul d be based on the same jointly accepted short

i nformati on summarising the main results. The conprehensive publication
shoul d be issued by the end of March 1996 under the names of the four

organi sations of the ECP joint venture (ASCO ECE, Eurostat, CECD). The
outline indicates that, in line with the proposal s accepted earlier during
the present Consultation, the report will explain in a separate section the
quality and linmtations of the result of the conparison

25. During the discussion the follow ng proposals were made and agreed by
the Consultation

(i) Inthe report, appreciation of the considerable contribution of the
Wrld Bank to the Group Il conparison shoul d be nenti oned.

(ii) The country coverage of the report should be extended to al
countries which participated in the 1993 round in any of the exercises
conducted by the four organisations, i.e. it should include the results for
t he non- European CECD menbers (USA, Canada, Australia, Japan, New Zeal and).
The Consultation strongly believed that this woul d serve the needs of users
of PPP and real CDP data better.

(iii) The results for the European Union as a whol e shoul d al so be
presented (averages and totals of all the nmenber countries).

(iv) There may be a need to reduce the series of detailed tables
indicated in the outline. For exanple, Table 7 is not appropriate when EKS
net hods are used. Some participants thought that sone tabl es proposed had
limted information value. |t was recommended that decision in this regard
should be made in the final drafting of the report.

(v) It was proposed to include in the conprehensive report a separate
section (after section 6 which presents the results of the 1993 ECP)
provi di ng anal yses of these results in several respects, for exanple
conparing the data of the last and previous rounds, and structura
conposition of GDP. In this respect it was pointed out that the conparison
of the results of two benchmark years may be in conflict with the tine series
of national GDP. Therefore, it seens advisable to confine the publication to
t he present benchmark conparison result and the extrapol ated data for years
fol lowi ng the benchnmark year as is the tradition of presenting results.

(vi) The exact basis on which results for all Goup | and Goup |
countries will be presented will be determned after the further work and
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di scussi ons described in paragraph 23 above have been conpl et ed.

(vii) The conprehensive report will be drafted by a consultant of the
UNVECE. The first conplete draft should be sent for comrents and approval to
the ACSO Eurostat and CECD. The representatives of the UNSD and Wrl d Bank
asked to be able to comment on the draft al so.

(c) Annual updating of ECP conpari sons

26. The representative of the CECD presented a note on the updating practice
applied in the Eurostat-CECD conparison in order to provide information for
the possible introduction of simlar procedures in Goup Il countries. Two

net hods are used for annual updating of the benchnmark results: the "rolling
benchmark approach" used for the extrapolation in the Menber States of the
Eur opean Union and the "gl obal extrapol ation" used for the other
participating countries in Goup |I. The use of different nethods depends on
the availability of detailed information on price changes in the interim
periods between the benchrmark years. For the EU Menber countries, annually
updat ed PPPs and real values are published for all the 53 anal ytica
categories while for other countries only global GP levels and PPPs are
published. Information was given al so on the consequences of the revisions
nmade by the countries in their national accounts.

27. The participants of the Consultation agreed that annual updating shoul d
also be carried out in Goup Il and these results should be regularly
publ i shed. The "gl obal extrapolation" method can be used easily. The basic
information required for extrapolation is already available in the various

i nternational organisations (ECE, CECD).

28. For the hidden econony, it was agreed that a questionnaire seeking
qualitative information be sent to countries including the follow ng
questi ons:

(i) I'n your judgerment what mght be the approxi mate size of the hidden
econony included in the officially published GDOP?

(ii) What mght be the approximate size of the hidden econony not
included in the officially published GOP?

(iii) Do you consider that the extent of the hidden econony not covered
in official nmeasures of GDP has increased, decreased on renai ned about the
same since 1993?

V. Future rounds of the ECP

29. The Consultation's conclusions on future work are given in para. 6-25 of
the body of this report.

V. O her Busi ness

30. The representatives of The forner Yugoslav Republic of Macedoni a and
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Al bani a made statenents as newconers to the forthcomng 1996 round of
conparison work. Their intentions to participate had al ready been announced
at the previous Vienna Consultation held in April 1994. The representative
of The forner Yugoslav Republic of Macedonia informed the participants about
preparatory work in her country in regard of PPP work and about training
received fromACSO staff visiting her office. She also indicated the
difficulties expected in providing detail ed GDP expenditures for the 1996
conparison due to the initial character of work in this field in The former
Yugosl av Republic of Macedonia. Al bania also indicated that nationa
accounts work has just started in his country with help fromthe Wrld Bank
that will allow the rough estimates by I M, the only available infornation on
Al banian GDP at the noment, to be repl aced.

31. The Bul gari an representative announced an international exhibition of
machi nery and equi pment goods to be held in Plovdiv, Bulgaria in Septenber
this year. This display of equipnent goods may provide a useful occasion for
updating specifications for the relevant area of the Goup Il conparison

32. The representatives of UNSD and the Wirl d Bank indicated that their
organi sations were interested in obtaining expenditure data and parities at
the basic heading level for all countries that participated in the 1993
conpari son and possibly even the individual itemlevel price data of certain
countries. Since country representatives were not authorised to take a
position on this request and simlar requests nade earlier by other

organi sations, it was suggested that interested organi sations shoul d approach
the ACSO who will then approach the countries concerned for permssion to
access basic price and expenditure data.

33. The participants expressed their warmthanks and appreciation to the
ACSO for the excellent working conditions and kind hospitality extended
during the Consul tation which undoubtedly contributed substantially to the
constructive and productive discussions during the week

34. The Consultation adopted the present report before it adjourned.



