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FOREWORD

The last decades of the 20th century have represented a turning point in the global
development process. It is knowledge that has become the engine of the social, economic and
cultural development in the today’s world. Knowledge-intensive economic activities are now a
factor of production of strategic importance in the leading countries. They have also become
the main indicator of the level of development and the readiness of every country for a further
economic and cultural growth in the 21st century. Taking into consideration all these factors,
the United Nations Economic Commission for Europe has launched an initiative of monitoring
and analyzing the development of the knowledge-based economy in all the European countries
in transition.

The major goal of this initiative is to stimulate the exchange of national experiences, to
identify best practices and to promote region-wide and global-wide cooperation of the UNECE
member States, which would accelerate the development of a knowledge-based economy in the
countries in transition. It envisages the preparation of country assessment reports on the
biennium basis by national experts, nominated by the Governments, the creation of a High-Level
Task Force on the Knowledge-Based Economy, which will consider the reports and provide
policy advice and recommendations to the participating countries, and the development of
progress measurements and indicators, policy guidelines and tools to assist countries in
overcoming obstacles to the development of a knowledge-based economy.

We hope that the country assessment reports, showing a detailed level of the countries’
potential and providing information on various approaches and solutions, will help policy-
makers to take strategic decisions with regards to the challenges facing them in the development
of institutions, information and innovation systems, human resources development and other
areas crucial for the development of a knowledge-based economy.

Brigita Schmdognerova

Executive Secretary
United Nations Economic Commission for Europe
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PREFACE

The industrial revolution of the 19th century and the scientific revolution of the 20th century
have prepared the conditions for the rise of the knowledge-based economy. Economic activities
associated with the production and utilization of information and knowledge have become an engine
of economic growth in the developed market economies, increasingly transforming all the other
dimensions of development and the entire societal modus vivendi and modus operanti of the
humanity.

What do we mean by “the knowledge-based economy”?

It is not just the digital economy, which incorporates the production and use of computers
and telecommunication equipment. It is not quite the networked economy, which incorporates the
telecommunication and networking growth during the last decades and its impact on human
progress.

The knowledge-based economy is a much complex and broader phenomenon. There are
different dimensions and aspects of the knowledge-based economy:

1. The knowledge-based economy has a very powerful technological driving force — a rapid
growth of information and telecommunication technologies (ICT). Every three — four year
there appears a new generation of ICT. Today, the ICT companies are among the largest
corporations. The ICT sector is among the fastest growing economic sectors.

2. Telecommunication and networking, stimulated by a rapid growth of ICTs, have penetrated
all the spheres of human activity, forcing them to work into an absolutely new mode and
creating new spheres. The information society has become a reality.

3. Knowledge, based on information and supported by cultural and spiritual values, has become
an independent force and the most decisive factor of social, economic, technological and
cultural transformation.

4. The knowledge-based economy has allowed a quick integration of the enormous intellectual
resources of economies in transition into the European intellectual pool, stimulating the
development of the former countries. Every country can benefit from developing a
knowledge-based economy to become a more equal participant in the global development
process.

5. The emerging knowledge-based economy has been affecting other areas of societal activity
in every country, including institutional and innovation system, human resources
development and etc. and visa versa. The knowledge-based economy has become an engine
of progress in every country. If a country is developed, it has a developed knowledge-based
economy, if a country is lagging behind, a knowledge-based economy constitutes just a small
fraction of its economy.



The report below was prepared by a national expert, nominated by the Government, and
represents an overview of the present situation and an assessment of the emerging trends in all
the major areas, constituting the foundation of the knowledge-based economy, such as policy and
policy instruments, institutional regime, ICT infrastructure, information system, national
innovation capacities and capabilities.
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Country Readiness Assessment Report — Georgia

e Regulation is set by Telecommunications National Regulatory
Commission

5.2 ICT trade policy

There exist special technical standards and domestic regulations system
Service sector is mainly regulated by the relevant law

There are no disproportional taxes on electronically delivered services
Foreign direct investment in IT sector does not exist, though it is not
restricted or discouraged

6. Media
6.1 Radio, TV and newspapers

e There are 17 radios, 45 TV stations, 124 newspapers in Georgia
e The size of audience/circulation is as follows:

- Radios:

Radio Channels Number of listeners
Fortuna 549, 125
Fortuna+ 448, 850
105 264, 701
Sakartvelos Khma 162, 973
State radio (radio 2) 126, 849
audiensia 127, 264
Pirveli Radio 108, 372
State Radio First Channel 194, 737
Univers 61, 452
Evrika 58, 130
Mtsvane Talga 61,452
Rezonansi 50, 864
Georgian Church Radio “Iveria” 49, 826
France International 8, 927
Other 123, 940
Total 2,397, 462

- TV stations

Local TV channels Audience
Rustavi — 2 738, 698
State 1% channel 927, 587
Metskhre Arxi 190, 028
1™ Stereo 158,270
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Kavkasia 161, 270
Iberia 150, 098
State TV 2™ channel 378,193
Evrika 102, 307
Adjara 193, 028
Sakartvelos Khma 44,171
Other local TV channels 552, 704
Total 3,596, 354

- Most sellable Newspapers

Name of Publication Circulation
Kviris Palitra 65, 780
Axali Versia 21, 840
Asaval-Dasavali 20,310
Alia 17, 800
Axali Taoba 15, 130
Kwviris Kronika 9, 140
Georgian Times 6, 100
Sakartvelos Respublika 5,770
Rezonansi 3,630
Press Kurieri 2,130
Arapolitikuri Gazeti 2,030
Mteli Kvira 2,030
Axali Epoka 1, 520
Axali Era 1,200
Thilisi 1, 100

6.2 Employment in the media
e There are 4940 employees in TV sector, 760 in radios, 1,424 in
newspapers
e The number is slightly increasing as a result of new media
establishments
7. Intellectual Capital
7.1. Patents
e Number of issued patents per annum is 150 in average
e Number of issues is more or less stable for the last 4 years, but it is

projected to have slight increase for the nearest future

7.2. Copyrights
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. There is not in practice to register copyrights in Georgia. For example
books are sold in the local market without any copyright.

7.3. Licenses

e Number of issued licenses on inventions is 15, and licenses on
trademarks is 12 per annum in average
e Projection considers to have slight increase especially in licenses on

trademarks

7.4. Trademarks

e Number of issued domestic trademarks per annum is 100 in average
e Number of issues is more or less stable for the last 7 years. Projection
considers to have 10% increase for the next year

7.5 Scientific Associations

Association

Name Contact person

Young Scientists Association David Kekelidze

Scientific Society “Dimitri Uznadze” Shota Nadirashvili, Tamaz Buachidze
Scientific Researching Association Olga Metreveli
Cultural-Scientifical-Informational Marina Egutia

Georgian Neuroscience Association

Simon Khechinashvili

8. Education

8.1. High Education

e There are 26 public and 145 private high education institutions in

Georgia

e There are totally average 147, 400 students per annum (115, 500 students
at the public high education institutions and 31, 900 students at private

high education institutions)

e The most popular specializations are: Economics (International
Economic Relations, Banking,), Law (Business Law, International Law,
Civil Law), Journalism, foreign languages (English, German, French,

etc.).

More general distribution of students among prevailing fields is as

follows:
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Humanitarian specialties — 51, 357

General economic specialties — 20, 130
Engineering - economic specialties - 10, 979
Law — 18, 752

e Number of population with higher education degrees is 977, 221 (the
number comprises the population of the age above 25 years old. The
number is received based on statistical research made in 1991 plus
average annual growth rate).

8.2  Distant Learning

e There are distant learning faculties at almost all the high education
institutions. Also, there is possibility of distant learning through ACCA
and CFA coordinating centres

e 49 834 students are trained at public high education institutions and 18
160 students are trained at private high education institutions in Georgia.
Number of students involved in distant learning through ACCA and CFA
coordinating centres is approximately 170

9.  Labor Force
9.1. Employment in science and technical fields
e There are 7,456 employees in the science field. The number has
decreasing trend as employees are dismissed from scientific institutions
due to few scientific work needed to accomplish.
e Average salary amounts US$28
9.2. Employment in electronics industry
e There are 2, 156 employees in this field
e Average salary amounts US$24. Number of employees has declining
trend in this field, as the industry is less developed in the country due to
lack of investment. Also the specialty is less popular in Georgia for the
last ten years.
10. Research and Development
10.1 Research institutions

e There are 62 research institutions in Georgia

10.2. Investments in research and development
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e There is no reliable data concerning total amount of investment made in
research and development sector. Government share amounted US$4,
519 for the year 2001
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