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1. Over the past decade there have been many calls for the United Nations and
ot her international organizations to cooperate nore closely with the private

busi ness sector to forge partnerships. In discussing cooperation between the

busi ness sector and an international organization such as ECE, it is as inportant
as in the national context to specify the functions of the public and private
sectors. Financial pressures have al so encouraged the United Nations Secretariat
to seek extrabudgetary funds, including funds fromthe business conmmunity,

al though the inplications of this, both for the authority of the governing bodies
and for the independence of the Secretariat, do not always appear to have been
subject to close analysis. There is always a danger that business will try to
“capture” the public interest and exclude other groups or dimnish their

i nfluence.

2. Pursuant to the decision taken at the Commi ssion’s fifty-third session on
cooperation with the business comunity, an open-ended ad hoc working group was
established with the aimof considering the Conm ssion’s relationships with the
busi ness community. Since its establishnment, the Ad Hoc Wrking G oup on

Rel ations with the Business Comunity has nmet three tinmes (in 1998).

GE. 99- 31993



HBP/ 1999/ 11
page 2

3. The Ad Hoc Working Group considered that, at this stage, it was not

advi sable to set up ECE general guidelines for regulating relationships with
the busi ness comunity. It agreed on a pragmatic approach which woul d take
into account and reflect the diversity of the Commission's relations with the
busi ness sector in accordance with its different areas of activity. It was
felt that | essons could be drawn fromthe acquired experience of the

Commi ssion’s Principal Subsidiary Bodies and their related bodies in order to
i dentify obstacles and neans of strengthening the Comm ssion’s rel ationships
with the business community in those fields where there was mutual interest
in such cooperation. The Ad Hoc Wbrking Group proposed that the Comm ssion’s
Princi pal Subsidiary Bodi es shoul d review cooperation with the business
comunity in their respective areas of work. The present note has been
prepared to assist the Commttee in this exercise.

4, The main conclusions that the Cormittee will draw on how to overcone
obstacl es and strengthen cooperation with the business conmmunity will be
submtted to the Ad Hoc Working Group, which will summarize them together
wi th the conclusions of other Principal Subsidiary Bodies and submt a
summary report to the Comm ssion

l. ECE EXPERI ENCE | N COOPERATI ON W TH THE BUSI NESS COMMUNI TY

5. The ECE has nmumi nt ai ned extensive and diverse relations with the

busi ness community since its inception. When a nunber of countries recently
enbarked on the transition to a market econony, the inportance of the private
sector increased, not only in the regular work of the Conm ssion

(di scussions, normsetting and technical assistance) but also in the
functioning of ECE. This is illustrated by its growing contribution in cash
and in kind to the activities of the Comm ssion. The rel ati ons between ECE
and the business comunity are often nutually beneficial

6. The val ue of indirect contacts should not be overl ooked: making the
results of ECE inter-governmental activities better known to the business
sector can benefit the private sector and also increase the sensitivity of
the public sector to private sector problens. Sonme publications are
specifically designed for the private sector. Anong those are technica

gui des for private conmpanies in transition econom es, for example, on
financing private enterprises and trade, |egal aspects of privatization in
i ndustry, a guide for investors in energy efficiency in the Russian
Federation, etc. The preparation and inplenentation of |egally binding

i nternati onal conventions and standards directly influence the business
sector. Alnobst every unit of the secretariat organizes informal neetings
(wor kshops) and in many cases the private sector participates and
contributes. COccasionally, representatives fromthe private sector are on
loan to the secretariat. These staff menbers deal with specific technica
sectors and bring to the secretariat special skills and practical approaches.
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. COW TTEE' S COOPERATI ON W TH THE BUSI NESS COMVUNI TY

7. At its fifty-eighth session, in Septenber 1997, the ECE Conmittee on
Human Settl ements established an advisory network with the participation of
representatives of the business conmmunity (banking sector, consultants,
housi ng associ ations). The terns of reference of the advisory network were
approved by the Commttee (ECE/ HBP/ 104, annex Il). To maintain its
objectivity and strike a fair bal ance between the interests of the public
sector and of business, the Conmittee and its Bureau work closely with the
advi sory network. Meetings of the advisory network are held in conjunction
with neetings of the Conmttee and its Bureau. All proposals of the advisory
network are subject to approval by the Committee and its Bureau. The advisory
network regularly presents its position papers to the Commttee (HBP/1998/5).

8. The Committee has already benefited from cooperation with the business
comunity on such projects as the country profiles of the housing sector
(private consultancy, Norway), case studies (new housing devel opers,

Sl ovaki a) and the organi zation of a workshop on housing privatization in

Pol and ( Cooperative Housi ng Foundation (CHF), United States). CHF and the
Est oni an Housi ng Foundati on sponsored the participation of sone nationa
experts at this workshop

9. The advi sory network, in cooperation with the del egati on of the United
Ki ngdom is preparing the Devel opnent Conference on Public/Private
Partnership to be held in Manchester (United Kingdom) on 6-7 Novenber 1999.
Its purpose is to exam ne current practice in the use of public and private
partnership for housing devel opment and urban regeneration, with particul ar
reference to countries in transition. It is expected also that the Conference
will draw up recomrendations to the Comrittee on Human Settl enments on
strengthening its relations with the business community.

[11. |SSUES FOR DI SCUSSI ON
10. The del egations are invited to:

(a) Assess the Comrittee’ s cooperation with the busi ness sector

(b) Identify needs for cooperation, obstacles and difficulties
(bureaucratic rules, absence of conmon | anguage, different interests, etc.);

(c) Seek ways of overcom ng these obstacl es; define areas and nethods
of cooperation in the future;

(d) Address the pronotion of private sector involvenment in human
settl enents devel opnent in economes in transition

(e) Draw concl usi ons for subm ssion to the Comm ssion and define
i medi ate steps to strengthen cooperation with the business comunity.



