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DECLARATION

of the Sixth session of the SPECA Project Working Group (PWG) on Trade 

Ashgabat, 10 November 2011


We, the participants in the sixth session of the SPECA Project Working Group for Trade, held on 10 November 2011 in Ashgabat jointly with the SPECA Regional Aid-for-Trade Implementation and Monitoring Council, 
Express our deep gratitude to the Turkmen hosts for their hospitality and excellent organization of the session; 
Highly appreciate Turkmenistan's commitment, as a strategically important geographic and economic player, to regional cooperation in trade, as demonstrated during the SPECA presidency of Turkmenistan; 
Express concern over the uneven trade and economic recovery from the global economic crisis and over continuing high levels of inequality, poverty and unemployment in the world; 

Recognize that trade and development are inextricably linked, and that trade is essential for building competitive and diversified production capacities;

Emphasize that trade polices need to be supported through the development of: infrastructure and logistical services; adequate human resources; efficient regulatory and institutional frameworks and trade facilitation measures; 

Reiterate our concern that the SPECA countries have, thus far, received limited benefits from the Aid-for-Trade Initiative of the World Trade Organization; 

Stress the necessity of implementing the Baku Ministerial Declaration; 

Noting with high appreciation the support extended by international organizations in setting up inter-agency coordination mechanisms.

And, as a result:

1. Noted with satisfaction the progress made since the fifth session of the PWG and the Ministerial Conference on the "Aid-for-Trade Roadmap for SPECA", held on 1-2 December 2010 in Baku, Azerbaijan, in particular, the implementation of the Baku Ministerial Declaration with its three priority areas:

(a) Strengthening the productive capacity of economies of the region to enhance a more globally competitive trade environment in the SPECA region; 

(b) Cross-border cooperation to harness the potential for mutually beneficial trade among the SPECA countries and with other neighbours;

(c) Developing conditions that facilitate the beneficial integration of SPECA countries into the multilateral trading system.
2. Reviewed the work plan of the PWG and confirmed our readiness to continue working on projects in the identified priority areas of regional cooperation and integration, these being:
(a) Facilitation of trade procedures, including the creation of Single Window systems, electronic data and document exchange, simplification, harmonization and standardization of documents and data, continuing work originally initiated under the Fifth Tranche UN Development Account project on trade facilitation in the SPECA countries;

(b) Enhancement of production capacity in the region, and in particular that of SMEs, in order to support increased exports;

(c) Development of trade policy, including, for interested countries, regional agreements on free trade and accession to WTO;

(d) Raising the capacity of the private sector, keeping in mind that a stronger private sector may significantly contribute to the formation of regional markets, thus enhancing the greater participation of the SPECA countries in general and SMEs in particular in regional and global trade, in particular by integrating domestic enterprises into regional and global value chains;

(e) Strengthening the international competitiveness of SMEs to contribute to the diversification of SPECA economies; 

(f) Development of the export potential of the agricultural and agro-industry sectors in SPECA countries;

(g) Improving the investment climate in support of trade.

3. Expressed support for the efforts of SPECA countries to improve integration both within their region and into the international trading system. 
4. Further supported the implementation of the Baku Ministerial Declaration, which calls for all development partners in the SPECA region to work together to increase the effectiveness of the Aid-for-Trade Initiative in meeting identified national and regional needs by establishing the SPECA Aid for Trade Implementation and Monitoring Council. In particular, we:
(a) Endorse the proposed draft Terms of Reference (ToR) for the Council as a voluntary inter-agency coordination mechanism;

(b) Support the objectives and tasks of the SPECA AfT Council as laid out in its ToR, considering these tasks to be critical for ensuring the successful implementation of the Baku Ministerial Declaration;

(c) Agree to help identify strategic AfT issues in the region; promote greater involvement of the private sector in the AfT process; and highlight measures and modalities for ensuring effective implementation of AfT strategies and programmes. 
5. Noted that the SPECA countries have suffered less from the economic and financial crisis than other regions with economies in transition. While the volume of trade of SPECA countries considerably decreased in 2009, mainly due to diminished demand from the industrialized countries, this tendency was reversed in 2010-2011, when the foreign trade growth indicators of the SPECA countries became positive again, benefiting from their position at the crossroads of several regions that are important for world trade. We are convinced that the positive economic changes and increasing political will for cooperation, demonstrated at the sixth session of PWG in Ashkhabad, should be further used to create mechanisms to foster regional integration and regional markets.

6. Adopted the following decisions for future work:

(a) Taking into account the excellent support provided by Turkmenistan in the organization of the sixth session of the PWG on Trade, propose to elect Tajikistan and Turkmenistan as co-chairs of the SPECA PWG on Trade, subject to confirmation by the countries in question;

(b) Propose new ideas for creating synergies between national and regional trade-related policy measures and development initiatives, based on international best practices;

(c) Suggest avenues for ensuring a greater contribution of trade and trade-related investment to human development and equitable growth in the SPECA countries;
(d) SPECA countries and the international organizations to continue: supporting the work on improving the matrix of country Aid-for-Trade (AfT) priorities; cooperating on the development and implementation of specific projects; and jointly seeking financial resources for them;

(e) Improve the exchange of information and cooperation among donors, implementing institutions and beneficiary countries in the region, in order to support better the activities under AfT priority areas;

(f) The international organizations to consider the possibility of organizing a donor meeting in the coming 18 months;

(g) UNECE, in cooperation with ESCAP, shall prepare a concept for further development measures for trade facilitation procedures and integrated trade information flows in Central Asia in the context of Eurasian trade linkages, including the use of the Single Window concept and data harmonization;

(h) Explore possibilities to organize a regional capacity-building seminar on trade statistics and mirror statistics with support from UNECE, ESCAP, UNIDO, ITC, and other organizations; 

(i) Review and update the Work Plan of the SPECA PWG with a view to integrating the above decisions. 

7. Agreed to explore opportunities to organize the next PWG SPECA meeting on Trade in December 2012 in Bangkok, Almaty or another location.
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