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Your Excellencies, Honourable Ministers, our partners in the development community, distinguished guests, ladies and gentlemen. 
It is indeed an honour and a pleasure for UNIDO to participate in this important Ministerial Conference on the Aid for Trade Road Map for SPECA region. 

The emerged WTO driven “rules-based” trading system provides significant opportunities for trade development and income generation. The last twenty years, global trade (except for the recent downturn arising from the financial crisis) has grown significantly. A successful Doha round would generate much more tangible benefits and estimates indicate US$ 500bn income increase, much of it benefitting developing countries. Liberalised trade also enables more trade between developing countries, as well as enhanced regional trade. We must also recognise that over 75% of global trade today is in manufactures; hence industry capacity building is a vital pre-condition to participate in global trade.

SPECA region is rich in natural resources and much of the current trade is  based on oil and extractive industries. While such resource based wealth is a blessing, countries need to develop a strategy for economic diversification. The region also has a solid agricultural base and under the former Soviet Union priorities, a sound industrial tradition with competitive education system. Agro-processing thus provides a solid opportunity for income generation, economic diversification for rural and SME based development, and also open a promising export window. 
SPECA,  20 years ago functioned as a regional trading group. As a result, the customs procedures, some of the standards and quality requirements are already similar. However, the current intra-SPECA trade is only around 5% of the total SPECA trade. As a comparison, in the European Union- intra-EU trade is around 40%.  Supporting SPECA regional trade development would result in tangible economic development gains for all. 
The key constraints faced by the SPECA countries in effective trade participation are three-fold. First – they need to have tradable industrial goods, which are competitive in global markets. This requires supply capacity development. Second the products must meet the required quality standards, and third the trade rules and trade facilitation infrastructure such as roads, ports and customs procedures must be conducive. 

The WTO- Aid for Trade initiative is indeed designed to help developing countries, to build the supply-side capacity and trade related infrastructure. Currently UNIDO supports the SPECA region, particularly to upgrade agri-business sector value chains, and quality infrastructure, placing heavy emphasis on “Green Industrialisation”. UNIDO plans to expand its technical cooperation, especially in Central Asia and Caucasus, as a follow-up to its regional project on SMTQ in collaboration with the Economic Cooperation Organization (ECO). Furthermore, UNIDO intends to actively support the transition towards a private-sector-led diversification of the economy, especially in the resource-rich countries of the region. 
This two day event in Baku is timely and the commitment of the SPECA governments is evident from the high level ministerial participation. The programme and the side events are exhaustive and detailed.
We the development partners are here in as “One UN”  -our colleagues from the WTO, UNECE, ESCAP, UNDP, ITC, World Bank, UNCTAD etc. This demonstrates the commitment we all have to developing a solid AFT action plan for the region. 
Your Excellencies, Honourable Ministers, Ladies and Gentlemen, in concluding my brief opening remark, May I take the opportunity to thank the host Government for the excellent hospitality extended to us in this beautiful country.  
We look forward to a fruitful conference that would lead to the elaboration of a solid action plan to support the industry and trade development, especially benefitting the SPECA countries.

Thank you
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