Aid for Trade Road Map for SPECA Ministerial Meeting 
Baku 1-2.12.2010


Jens Wandel, 

Deputy Regional Director & Regional Centre Director UNDP, 
Europe and the CIS Bratislava Regional Centre

December 1, 2010

Session 1: Welcome remarks (9:30-10:15)

· Excellencies, Ladies and Gentlemen. Let me start by extending my sincere thanks to the Government of Azerbaijan for hosting this meeting today. 

· UNDP is delighted to participate in this important, high level, event to discuss trade development needs of the Central Asian countries.
· UNDP greatly values its partnership with the UN Economic Commission for Europe, International Trade Centre, UN Industrial Development Organization, World Trade Organization and Islamic International Trade Finance Corporation to work on a common platform with a common agenda; to assist countries - members of the UN Special Programme for Economies of Central Asia - in their efforts to increase benefits from existing and future market access opportunities. This is, globally, a unique partnership of the regional Commission, international trade development community, the regional development bank and UNDP.

· I am delighted that UNDP, in the framework of the regional project “Wider Europe: Aid for Trade for Central Asia, South Caucasus and Western CIS” implemented in the partnership and financed by the Government of Finland, supports the regional initiative called Aid for Trade Road map for SPECA countries trough the development of national Aid for Trade Needs Assessment and a Regional Review for Aid for Trade. 
· The Aid for Trade Road Map for SPECA, with its wide range of participating countries and organizations, offers an important opportunity for the countries of the region to work together with their neighbours and the international development community to achieve the common objective – better life of people.

· I believe that better integration into international trade may play an important role in the countries’ efforts to reduce poverty and improve human development. Increasing exports provides new opportunities for enterprises to expand their production and to create more and better jobs. Exports are also a vital source of income to finance the import of goods and services that a country does not produce itself. The relationship between trade, economic growth and sustainable human development is highly complex and interconnected. It remains undeniable that it is difficult to enlarge human choices when income and consumption are decreasing. This has been clearly demonstrated during the 90s in all the countries of the CIS. However, trade and economic growth do not automatically result in poverty reduction or improvements in human development. Economic growth, fuelled by trade, can be a way to ensure human development if an inclusive and enabling human development centric trade framework is established. 
· Prospering local communities and rapid trade development are keys to local economic development and friendly relationship among people and countries of the region. Because trade support should properly be seen as starting at the farm-gate or at the producer’s door and is especially important for small and medium-sized enterprises, UNDP with its broad presence on the local level could play a strategic role in the first link of value chains running from small-scale producers to local and national and leading to international trade. Encouraging producers to think beyond their current selling channels not only helps individuals to improve their lot, but will also make the market system work better and to more people’s advantage. 
· UNDP is committed to help small and micro entrepreneurs in urban and rural areas, farmers and associations of farmers to gain from the opportunities the new transport infrastructure -- transport corridors -- will bring to local communities. We need to help people from local communities to identify the products with the biggest trade potential, improve their understanding of the markets, help to find potential trading partners, and support the dissemination of international standards and procedures. We believe that such actions will help improve competitiveness of local producers, expand trade and alleviate poverty. 
· Trade and development policy traditionally revolves around economic and social issues, but development interventions are increasingly driven by environmental concerns. The climate change is a global challenge and we need to put efforts to promote environmentally friendly technologies, sustainable farm practices, and green commodity production to develop customized supply chain strategies for producing and exporting key green commodities originating in Central Asia, and to provide financial support for piloting initiatives related to green energy production, among others. We need to promote green production and foster a pro-active strategy towards the adoption of environmentally sound technologies and organic farming, when viable and profitable. We believe that these activities will support attempts to expand thinking of Central Asian producers beyond existing value chains, make their products environmentally friendly and increase competitiveness on international markets.

· SPECA countries, being landlocked and located far from ports and key markets, also need to understand well their regional trading environment and cooperate closely with their neighbours on trade and transport issues to improve physical infrastructure, institutional trade infrastructure, and market access.
· Countries in Central Asia need to reduce existing barriers that increase the costs and time required for trade and try to create “borders with a human face”, so that people can travel, trade and invest across borders without undue delay, harassment and cost. Cooperation in Central Asia is needed not only to promote trade, but also to better manage common infrastructure, shared water and energy resources and common environmental challenges. Today, cooperation in the region is a necessity, not just an option, and this needs to be recognized by the Governments of Central Asian states, their neighbors and international organizations. 
· UNDP is committed to work with other international institutions to support Governments in developing their capacities to gain from regional and intraregional trade, boost investments, and improve peoples’ life.  We are ready to work with the Governments of the SPECA countries, their neighbors and the international trade development community in order to meet these challenges. 
Thank you.
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