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Timber Committee
European Forestry Commission

Economic Commission for Europe
Food and Agricultural Organization

TEAM OF SPECIALISTS ON FOREST PRODUCTS MARKETS AND MARKETING

Annual Meeting, 26-28 September 2005, Geneva, Switzerland

Report of the Meeting

Mr. Ed Pepke, Forest Products Marketing Specialist, UNECE/FAO Timber Branch, and secretary of the Team, welcomed the meeting participants on behalf of the UNECE Timber Committee (TC) and FAO European Forestry Commission (EFC). He expressed sincere appreciation for the continued work and accomplishments of the Team. There were 29 participants as listed in annex 1.

Professor Eduard Akim (Russian Federation), Deputy Team Leader, opened and conducted the meeting. He informed the Team that Dr. Rich Vlosky (United States), Team Leader, could not be present because of a hurricane in Louisiana.

Item 1. Adoption of the agenda
The provisional agenda was adopted.

Item 2. 2004-2005 goal achievement and 2005-2006 goals

Mr. Pepke presented an update of Dr. Vlosky’s report to the FAO/UNECE Working Party on Forest Economics and Statistics (WPFES). (Original report available at: http://www-dev.unece.org/trade/timber/docs/stats-sessions/stats-27/English/2005-tos-report.pdf.) At the October 2004 joint meeting of the TC and EFC, the Team’s mandate had been renewed until 2008. The Team had several accomplishments and intended activities as discussed below. The member list is on the joint TC/EFC website. In addition, there is an expanded joint (with IUFRO) marketing specialist database was established at: www.unece.org/trade/timber/mis/tos/MarketExpertList.xls. Dr. Vlosky, who is also the leader of the IUFRO marketing working group, held a joint meeting at the IUFRO World Congress in Brisbane, Australia, in August 2005 (there was no meeting report). To illustrate the Team’s work, he presented a poster which attracted attention of delegates to the IUFRO Congress and raised awareness of the Team. 

The Team now has a Current Issues Forum Website located on the Louisiana State University server at: http://www.rnr.lsu.edu/lfpl/new/unece/. Currently the site has information in these market sectors: biofuels, e-business, global market enhancement and illegal logging. Team members are requested to share additional information through the site by sending to Dr. Vlosky. The site is public, as it has utility beyond scope of Team.
Subgroup Reports: 2004-2005 accomplishments and discussion
Item 3. Responsible Trade Subgroup
Mr. Carl-Éric Guertin (Canada) led the subgroup discussion for Mr. Sylvain Labbé (Canada), Subgroup Leader, who was unable to be present, based on a handout “Responsible Trade Subgroup Topics”. He presented opportunities for work in 4 areas: 1. public procurement policies, 2. illegal logging in relation to trade, 3. forecasting demand for forest products, including value-added products, in China and India, and 4. green building, i.e. minimizing environmental impacts in construction. The Subgroup planned this and other work at their meeting (see report in annex 2).

Item 4. Market Intelligence Subgroup 

Mr. Pepke, on behalf of Mr. Michael Buckley (United Kingdom), Subgroup Leader, who was unable to be present, focused on the Team’s “UNECE/FAO Timber Branch Market-Related Output Survey, 2005” and presented the “Results and Analysis” report by Dr. Vlosky and Mr. Buckley (http://www.unece.org/trade/timber/mis/tos/survey2005.pdf) via a PowerPoint presentation by Dr. Vlosky. It surveyed the outputs’ content, quality, format and timeliness and was completed and presented to the WPFES in March 2005. Mr. Mikko Kiiskinen (Finland), former production assistant for the Forest Products Annual Market Review, presented an affiliated stakeholder analysis from August 2005. Mr. Pepke summarized results of attempting to improve country market reports for the TC Market Discussions. Mr. Alex McCusker, Statistician, UNECE/FAO Timber Branch, presented “improving TC forecasts”, a presentation from the WPFES on forecasting accuracy, and constraints of the study. In addition, he mentioned the long-term forecasts for forest sector parameters from the European Forest Sector Outlook Study, and requested that countries check the forecasts to help the secretariat improve them. The Subgroup planned this and other work at their meeting (see report in annex 3).

Item 5. Emerging Markets for Forest Products Subgroup
Mr. Jeremy Wall (European Commission (EC)), Subgroup Leader, presented an “Annual Report of Subgroup on Emerging Markets for Forest Products”, which is available at www.unece.org/trade/timber/mis/tos/tos-meetings.htm. His oral summary focused on three main and two lesser issues. The first main one was “The interactions of supply and demand between wood for bio-energy and traditional forest products”. Based on an earlier initiative of the Subgroup, a new working group had now been set up under the WPFES. It would seek to improve wood-energy information in the UNECE region over the long term. The second main area of work reported on was “Enhanced Use of Wood” for which the EC is carrying out a survey of education and training in and around the EU wood sector, as well as for Bulgaria and Romania.

Mr. Douglas Clark, Forest Products Marketing Consultant, UNECE/FAO Timber Branch, reported on the third major issue, “Marketing capacity-building in the CEECs and CIS”, including: status of the Forest Sector Marketing Development project proposal (approaching potential donors); marketing workshops planned in the Czech Republic in October 2005, and in Serbia in April 2006; and possibility of assembling available website modules for distance learning in forest products marketing. The Subgroup planned this and other work at their meeting (see report in annex 4).

Other issues included “responsible trade in forest products, sub-category illegal logging”, under which heading team members had participated in the 2004 UNECE/FAO Workshop on Illegal Logging as well as other international events and some had also contributed to the EU FLEGT Action Plan. The Subgroup’s survey on the effectiveness of wood and forest promotion campaigns is “on hold”, pending its rationalization with other work.
In closing his presentation, Mr. Wall reflected that discussions with several Subgroup members have revealed that they and the Team as a whole need to be realistic about the work programme in relation to resources. All Team members are experts in their respective fields. However, they come as volunteers, working in spare time, usually without dedicated resources and meeting only once each year. So far, consecutive meetings have not involved all the same people. Much work reported on is in fact done elsewhere. Therefore, if the Team is to have real purpose and provide added value, the work programme needs to be rationalised to necessary priorities which can be achieved. The secretariat should provide core funding as the basis for attracting complementary funding from Team members and others so that meetings and projects may function.
Item 6. Subgroup breakout sessions
The 3 Subgroups had an opportunity to meet separately to discuss current and future work.

Item 7. Reports of the Subgroup breakout sessions
Responsible Trade Subgroup activities by Mr. Guertin.

1. UNECE policy forum in 2006 on public procurement policies, including green building. Subgroup to support by contributing a background paper. The forum would be an opportunity to show the status of procurement policies and their real impacts on forest products markets, exchange information between countries, and inform the forest products industry in the region of the changing marketplace.

2. Impacts of illegal logging and illegal trade in key countries and key products—Encourage sharing information between Team members.

3. Common approach to wood trade policies in the Balkan region—Consider action by or with another Subgroup.

4. Life cycle analysis and Kyoto Protocol—Using them to encourage wood-framed construction in the UNECE region.

Market Intelligence Subgroup activities by Mr. Pepke

1. UNECE/FAO Timber Branch Market-Related Outputs Survey—follow-up on “Summary of Recommendations” by Timber Branch in 2005, and repeat survey at regular intervals.

2. Forest Products Marketing Programme Stakeholder Analysis—Timber Branch to evaluate in 2005 for improving their 2006 communication strategy. Also repeat at regular intervals with more scientific basis.

3. Country market reports for TC—Timber Branch to improve response rate, evaluate simplification after European Softwood Conference. Continue to include wood energy sector.

4. Improving TC forecasts—Timber Branch to continue forecast study with other years and products and report to WPFES in 2006, provide forecasting assistance to countries and consider regional meeting of statistics and forecasts correspondents.

5. Subgroup to offer guidance on above follow-up.

Emerging Markets Subgroup activities by Mr. Wall

1. Wood energy—Subgroup to meet with new WPFES group in October 2005 to consider statistics improvement. Add wood energy chapter to future Forest Products Annual Market Reviews.

2. Responsible trade— activities to be combined other Subgroups.

3. Wood promotion effectiveness study—activity on hold awaiting further consideration.

4. Enhanced use of wood—based on outcome of EU survey on education, consider for non-EU countries.

5. Emerging markets: China and India market reports—these 2 country reports to be dropped as not feasible. Other countries are possible at a future date.

6. Technical innovation, including composite materials of both wood and non-wood materials.

7. Marketing capacity building, specifically distance learning—prepare report on existing learning modules for 2006 meeting.

Open discussion
Marketing workshops. The Team is actively participating in an upcoming 24-28 October 2005 workshop in the Czech Republic which includes forest products marketing, as well as forest resources and policy (More details are available from Mr. Clark or Mr. Miroslav Kravka (Slovak Republic).) An exclusively forest products marketing workshop is planned for April 2006 in Serbia and Montenegro and the Team will participate in its planning and conduct (More information is available from Dr. Branko Galvanic (Serbia and Montenegro).)

Resources. Many of the Team’s projects need some small seed money. The Team asked the Timber Branch to contribute some initial funds to get projects going.

Russian forest sector. As one of the purposes of the Team is a forum to share market-related news, Prof. Akim mentioned that with Russia’s ratification of the Kyoto Protocol, there will be new market opportunities. The Russian Duma is considering a new forest code, however the current version will not address privatization of forests. Mill improvements, especially for paper and pulp, are in progress with international investment.

TC Market Discussions. Team members were requested to participate actively.

Item 8. Provision for producing and distributing meeting report

Mr. Pepke is to draft the report by 10 October and send it to Team officers and Subgroup leaders for comment. Subgroup Leaders are to send a short report of their meetings by 10 October for inclusion in the draft. Subgroup reports are to include a brief summary of the meeting, with focus on work to be accomplished, with lead responsibilities and deadlines assigned and agreed. The report should include a list of the Subgroup meeting participants.

Item 9. Next meetings of the Team

a. Monday, 2 October 2006, in conjunction with TC Market Discussions on 3-4 October in Geneva.

b. June 2006, in conjunction with the Forest Products Society International Conference, Newport Beach, California, USA.

c. 15 October 2007. In conjunction with TC Market Discussions and International Softwood Conference, Geneva.
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Annex 2. Responsible Trade Subgroup Report

By Mr. Carl-Éric Guertin, 11 October 2005

Subgroup members

· Sylvain Labbé, Q-WEB, Canada (Subgroup Leader)

· Carl-Eric Guertin, Q-WEB, Canada

· Osamu Hashiramoto, FAO

· Håkan Ekström, Wood Resources International, USA

· Branko Glavonjic, University of Belgrade, Serbia and Montenegro

· Paul-Antoine Lacour, AFOCEL, France

Objectives and outputs for 2005-2006

1. Support the TC policy forum on public procurement policies in October 2006 by contributing to its background paper, including:
1.1. Status of procurement policies within the UNECE Region

1.2. Status of policies to favour wood construction

1.3. Inform forest products industry on requirements

1.4. Exchange information and share experience between countries 

1.5. Evaluate impacts of requirements on small and medium size wood manufacturers

Lead responsible: 
Carl-Éric Guertin and Osamu Hashiramoto

Timetable: 
October 2006

2. Impacts of illegal logging and illegal trade in key countries and key products

2.1. Encourage information sharing on the Team’s Current Issues Forum Website between members of the ToSFPM&M on any initiatives in their own countries.  (Conducting new studies on a voluntary basis will be difficult since lack of funding available.)
Lead responsible: 
Carl-Éric Guertin and Osamu Hashiramoto

Timetable: 
October 2006

3. Using life cycle analysis (LCA) and Kyoto Protocol to encourage wood frame construction within the UNECE Region. 
3.1. Based on discussion with the entire Team, many activities are under way in this field.  It proposed that members should circulate information on what is currently available on the subjects of encouraging wood use based on LCA, Kyoto Protocol, green building initiatives, etc. Consider input for October 2006 public procurement policy forum.
Lead responsible: 
Carl-Éric Guertin

Timetable:

October 2006

Annex 3. Market Intelligence Subgroup Report

By Ed Pepke, 10 October 2005
In the absence of Mr. Michael Buckley, Subgroup Leader, Mr. Pepke chaired the meeting. Mr. Mikko Kiiskinen (Finland) was rapporteur. In addition, Mr. Pierre Desclos (Italy) participated in the meeting. Without the Subgroup Leader, the work plan was deliberately limited.

Objectives and outputs for 2005-2006

1.
Follow-up on “Summary of Recommendations” by Vlosky and Buckley for UNECE/FAO Timber Branch Market-Related Outputs Survey
Lead responsible: 
Pepke, for Timber Branch

Timetable: 
2005

2.
Forest Products Marketing Programme Stakeholder Analysis—Timber Branch to evaluate in 2005 for improving their 2006 communication strategy

Lead responsible: 
Pepke, for Timber Branch

Timetable: 
2005
3.
Country market reports for TC—Timber Branch to improve response rate, evaluate simplification after European Softwood Conference. Continue to include wood energy sector.

Lead responsible: 
Pepke, for Timber Branch

Timetable: 
2005
4.
Improving TC forecasts—Continue forecast study with other years and products and report to WPFES in 2006, provide forecasting assistance to countries and consider regional meeting of statistics and forecasts correspondents.

Lead responsible: 
McCusker, for Timber Branch

Timetable: 
2006
Subgroup requested to offer guidance on above follow-up actions.
Long term: 2007-2008

1.
Propose to repeat of UNECE/FAO Timber Branch Market-Related Outputs survey
2.
Propose to repeat of stakeholder analysis for Forest Products Marketing Programme
Annex 4. Emerging Markets for Forest Products Subgroup Report

By Mr. Jeremy Wall, 9 November 2005
Subgroup members

· Mr. Jeremy Wall (Subgroup Leader)

· Pavel Alexandrou (Romania)
· Florian Borlea (Romania)
· Aasmund Bunkholt (Norway)

· Douglas Clark (UNECE/FAO)
· László Döry (Austria)

· Eric Hansen (United States)
· Zsolt Kovacs (Hungary)

· Ewald Rametsteiner (Austria)

· Jeff Serveau (Canada)

· David Walker (Switzerland)
· Prof. Eduard Akim (Russian Federation) absent from Subgroup meeting
· Rupert Oliver (United Kingdom) absent from Subgroup meeting
· David Venables (United Kingdom) absent from Subgroup meeting
· Rod Wiles (United Kingdom) absent from Subgroup meeting
Objectives and outputs for 2005-2006

	Subject
	Contents
	Resources
	Timetable
	Responsible

	1. Wood energy
	a) Last year’s call to the TC is reiterated to request the UNECE Member States to include wood-energy information in their annual national reports.

b) Depending on results, a wood energy chapter in the Forest Products Annual Market Review.

c) Complement work of Working Group (WG) on wood energy statistics of the WPFES
	a) Not applicable (N.A.)

b) To be found
	a) & b) Report to TC 2006. 

b) Decision 1st half 2006

c) Specific tasks to be defined linked to WG. (E.g. pellet testing)
	D. Clark (UNECE/FAO)

D. Walker (CH)

L. Döry (EPF)

J. Wall (EC)

	2. Responsible trade
	Suggested item on monitoring of markets for timber of proven legality was not upheld.  NB Subgroup’s activities to be combined other Subgroups. 
	N.A.
	N.A.
	J. Wall to liaise with C-E Guertin.

	3. Wood promotion survey
	Pending information from AHEC
	AHEC et al.(UNECE?)
	Contingent on rationalisation & funding
	D. Venables (AHEC)

	4. Enhanced Use of Wood
	a) Education: await outcome of EU survey to decide possible follow-up for non-EU countries.

b) Gather highlights from non-EU countries (e.g. N. America)
	N.A.
	a) Decision 1st half 2006;

work thereafter

b) 1st half 2006

a) & b) Report to TC 2006
	A. Bunkholt (N)

J. Serveau (Canada)

E. Hansen (USA)

J. Wall (EC)

	5. Emerging markets
	a) Proposal for geographic markets analyses not upheld (China well covered; India no point now due to limited prospects for market access by UNECE region countries).

b) Technical aspects of new materials and products, e.g. composite materials – compensation for loss of thermal mass.
	a) N.A.

b) Funding to be found, but is contingent on tasks being defined end 2005
	a) N.A.

b) Tasks to be defined end 2005
	a) N.A.

b) Z. Kovacs (H)

E. Rametsteiner (A)

E. Hansen (USA)

J. Wall (EC)

	6. Capacity building for forest products marketing in the Balkan region
	a) In addition to main report outcome (D. Clark), examine with N. America possibilities for distance learning of forest products marketing techniques.

b) Liaise with private sector to avoid gaps and duplication. E.g. European Panel Federation, Nordic Timber Council, ProHolz, including small forest ownership issues (restructuring, wood supply, etc.)
	N.A. at this stage, but subsequent work depends on funding.
	a) April 2006 Workshop on forest products marketing in Serbia.

b) April 2006.
	a) D. Clark

E. Hansen

R. Vlosky

b) D. Clark

L. Döry

J. Wall








� EMBED Designer.Drawing.7  ���





� EMBED Word.Picture.8  ���








PAGE  
11
G:\Timber\Marketing (EP)\TeamOfSpecialistsForProdMarkets&Marketing\Meetings\2005\ToSFPM&M-Report161205.doc
16/12/2005
14:53
Page 11 of 11

_1032264818.unknown

_1032264723.doc



