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1. IMPACT OF STATE POLICY TO THE FOREST PRODUCTS MARKET  

In order to facilitate the development of Latvia's national economy, in 2003 the 
government adopted several documents aiming at promotion of development, using market 
promotion measures as a tool.  

Key documents outlining the forest products market are the following: 
 Long-Term Economic Strategy of Latvia;  
 Single Strategy of the National Economy; 
 Industrial Development Guidelines;  
 Latvian Development Plan; 
 The Programme on Development of Small and Medium-Sized Enterprises of Latvia in 

2004-2006;  
 National Innovation Programme for 2003-2006;  
 National Programme on Construction, etc. 

On July 24, 2002, the Cabinet of Ministers issued the Decree No. 391 ''On the Concept of 
the Latvian National Programme of the Forest and Related Sectors'', that provides for the 
elaboration of Latvian National Programme of the Forest and Related Sectors Industries in 
collaboration with FAO.  

In the framework of Latvian National Forest and Related Sectors Programme, 
Forest sector has formulated the of long-term development objectives:  

1) ''Management of Latvian forests is sustainable and internationally 
acknowledged'';  

2) “Production of Latvian Forest industry is competitive, with high value added 
and meets the customers requirements”;  

3)   Human resources capacity and scientific potential is sufficient to 
implement forest sector’s long-term objectives 

 
2. DEVELOPMENT OF ECONOMY AND IMPACT TO FOREST PRODUCTS MARKET  

Reforms accomplished in Latvia and integration in the European Union have left a positive 
impact on economic development of the country. In the period from 1996 till 2003 Latvian gross 

domestic product (GDP) has grown on 
average by 6.1% annually. Among 
the other European countries only 
Ireland had higher growth rates in the 
same period. 

Despite the slowdown of global 
economy since 2000, Latvian 
economy continues to develop at a 
speedy pace. In 2001 GDP in Latvia 
went up by 8%, in 2002 – by 6.4%, 
while in 2003 – by 7.5%. Also the 
year 2004 has started on a very 

positive note as the GDP has increased by 8.2% in the first half-year. According to the forecasts of 
the Ministry of Economics the GDP will go up by 7.5% in 2004. 

High domestic demand (private consumption and investments) combined with the ability of 
Latvian enterprises to find new export markets was the reason for the growth over the past years. 
Manufacturing, construction, trade, commercial services and transport and communications had 
been the biggest contributors to the GDP growth. 

The economic growth potential is best characterized by the growth of investment. From 
1996 till 2003 the gross fixed capital formation annually went up on average by 17%. Investment 
grew especially rapidly during 1996-1998, fostered by privatisation. Also now despite the 
completion of mass privatisation total fixed capital formation continues increasing every year at a 
rather fast rate. 
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Growth of investment and the share of investment in GDP in Latvia are among the highest 
of new EU member states. Investments are promoted by several factors, including stable 
macroeconomic environment, reduction of interest rates on loans and strengthening of the 
banking sector, increase of economic activity and formation of positive future expectations, etc. 

 
Growth of Key Economic Development Indicators  

 2000 2001 2002 2003 2004 
projection 

GDP 6,9 8,0 6,4 7,5 7,5 

Private consumption 6,3 7,3 7,4 8,6 8,0 

Public consumption -1,9 0,3 2,4 2,5 2,5 

Consumer prices 2,6 2,5 1,9 2,9 5,5 

Current account balance  (% of GDP) -6,4 -9,0 -7,0 -8,6 -9,5 

Direct  foreign investments (% of GDP) 5,3 2,0 4,2 3,3 4,2 

Share of job seekers (% of economically active 
population, 15-64 years old) 14,6 13,3 12,1 10,7 10,0 

Exchange rate of LVL against SDR (end of period) 0,7997 0,7997 0,7997 0,7997 0,7997 

Source: Ministry of Economics 

The European Union is the major trade partner of Latvia. Trade with the EU member states is 
constantly expanding since the regaining of independence. At the moment 80% of total Latvian 
timber production comprise the EU internal market, including new EU member states, already. 
Trade with Germany (16% of the total turnover), Lithuania (9%), Sweden (8%), Russia (8%) and 
the United Kingdom (7%) accounted for the biggest share in foreign trade turnover of Latvia in 
2003. 

During 2000-2002 export of Latvian goods in current prices had grown by 11-12% annually. 
In 2003 total export expanded by 17%, while export to the EU-15 states increased by 20%. In 
2003 export grew in all sectors, with the biggest growth recorded in timber industry, which 
contributed respectively 45% of the total export growth. 

 
3. VALUE-ADDED PRODUCTS  

Furniture manufacturing is an important sector in Latvia's timber industry, taking up the 
most significant part of it - 36 percent. 

The value of the furniture 
manufactured in Latvia in 2003 was 
90,5 million Lats (LVL); in 
comparison with 2002, it has 
increased by 11,3%. In 2003, 80% 
of furniture with the total value of 
72,3 million LVL was exported, 
mainly to Denmark, Germany and 
United Kingdom. Furniture with the 
value of 23,4 million LVL was 
imported, mainly from Poland, 
Lithuania and Italy.   

There are well-grounded 
opportunities for the development 
of furniture manufacturing in 
Latvia, the main priorities for the 

realization of these opportunities are investments in human resources and technologies. There are 
approximately 12 900 people employed in about 400 mainly small and medium size enterprises.  

Investment in modern technologies promoted a successful development of manufacturing 
of massive wood furniture from pine, birch and alder, as well as manufacturing of glued bent parts 
upholstered furniture and furniture from laminated and veneered particle boards.  

Export and Import of Furniture 
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It is envisaged that the 
value of furniture manufacturing 
in Latvia will increase by ~ 9% 
in 2004 and it could reach 98 
million LVL.   

There has been a very 
rapid growth of joinery and 
carpentry production 
(window frames, doors and 
wooden building surface 
materials) over the last 5 years. 
The value of the production has 
increased 10 times since 1993, 
mainly over the last 5 years, due 
to the investment in the 
development of modern 
technologies. This group of 

products constitutes 7% of the total value of timber products. It is envisaged that the 
manufacturing of joinery and carpentry production could increase by ~ 6% in 2004 and export 
value could reach 46 million LVL.  

Wood packaging materials are manufactured with comparatively small investments 
and simple technologies. They are mainly manufactured by small or micro enterprises, basically 
using sawnwood of deciduous trees; the value of the exported production has considerably 
increased and reached  4% from the total forest industry’s production value.  

Increase in the higher added value in the forest industry is observed due to the 
diversification of further processing over the last years; prefabricated building constructions, 
garden furniture and equipment, wooden toys and other production interesting to the market are 
manufactured.   

 
4. SAWNWOOD 

The production of sawnwood constitutes 86% of the total volume of the industrial timber. 
Since 1993, production of sawnwood has considerably developed - the volume of production has 

increased 10 times, but the 
value of production - 15 times. 
In 2003 approximately 4 
million cubic metres (mln m3) 
of sawnwood were produced, 
3,25 mln m3 (75%) of which 
was exported. It is envisaged 
that in 2004 the volume of 
production of sawnwood will 
not change considerably, it will 
remain at the level of 4 mln 
m3. Changes (m3) could occur 
due to the increase of 
sawnwood import, because the 
number of the enterprises 

further processing imported sawnwood increases.   
The quality and price of Latvian sawnwood has increased due to the modernizing of 

production technology processes. Bigger enterprises have installed drying and sorting equipment. 
New possibilities to add value are being looked for – specializing in production of planned and 
impregnated products.  

When assessing the development of sawnwood export, it is seen that it constitutes 50% 
of the total volume of forest industry production, and has a tendency to keep decreasing since 
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2001. Major areas of consumption for domestic use are: manufacturers of furniture (32%), 
producers of building materials (windows, doors, flooring, etc.) (46%), producers of carpentry and 
household products, including packaging materials (22%).  

Over the last years, the increase of competition to forest resources, as well as the 
increase of the labour and  energy costs are the factors that have promoted rapid concentration of 
sawmilling capacity and decrease in the number of sawmills. There are approximately ten big and 
competitive sawmills from about 550 (in 1994 – 1250) existing; they use modern technologies and 
produce the greatest share of the total volume of sawnwood. 
 
5. CERTIFICATION  
In Latvia forest management certification is performed under Forest Stewardship Council (FSC) 
and Pan European Forest Certification (PEFC) schemes.  
Certification of the management of state owned forests in accordance with  FSC has been 
completely accomplished . 
FSC forest management certificate has been granted to ~ 57 thousand ha area of Riga City forests 
and to approximately 2600 ha area of private forests. In all, approximately 1,7 million ha of 
forests are being managed in accordance with FSC certification requirements.  
82 forest sector enterprises have certified their timber chain-of-custody systems.  
Pan European Forest Certification (PEFC) Latvian scheme has been evaluated as complying with 
PEFC provisions and demands, and is in effect from 20 July 2001 as an internationally 
acknowledged  PEFC Latvian national scheme.  
Up to 1 September 2004 under PEFC certification criteria 260 forest properties have been certified 
with the total area of 31 165 ha, also 45 companies in the supply chain.  
 

6. WOOD-BASED PANELS 

In the board manufacturing and export the bulk of the volume is taken by birch plywood.  
Plywood production volumes have tripled since 1993, but the production value has 

quintupled. It has been achieved 
by adding  value, because the use 
of raw material has not increased 
over the last years. The main 
market sectors of plywood are 
transport industry - 30%, building 
industry - 30% and furniture 
industry - 12% of the total 
volumes of the realized plywood.  

It is envisaged that during 
the next three  years, due to the 
availability of regional resources, 
volumes of production of birch 
plywood will increase by 30%. 

Consumption of plywood 
in the domestic market is 
restricted by the import of 

oriented strand boards (OSB), volumes of which have reached approximately 30 000 m3  in 2003. 
Production of carved plywood has considerably developed in Latvia over the last 

years.  The production volumes have tripled and currently the production constitutes 1,4 % of the 
total timber production. 

Although there are good traditions and sufficient raw materials for production of wood 
particle boards and fiberboards, the volumes of them have decreased from 4 % to 1,4 % 
since 1993 , but the production of fiberboards has been stopped. 

Export of plywood and boards
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7. WOOD RAW MATERIALS 

Over the last years the timber harvesting volumes in Latvia's forests have stabilized with a 
slight increase tendency. In 2003, according to the data of State Forest service, the harvested 
timber was 11,7 million cubic metres, 4,2 mln of which (35 % of the total harvested timber 
volume) have been harvested in state owned forests and 7,5 mln cubic metres (65%) in private, 
local municipalities and other owners' forests. It is envisaged that  harvesting volumes might 
stabilize in 2004 and remain in the level of 11,5 mln cubic metres.  

In roundwood utilization the most considerable share is constituted by the sawn-wood 
production (54,2%), followed by roundwood (wood, roundwood) export (30%), as well as 
production of plywood, matches, log houses, piles, poles, wood charcoal and others.  

Roundwood export in 2003, compared to 2002, decreased by 7,2 % (by 0,6 % by value) 
and constitutes 3922,1 thousand m3 (out of those coniferous trees - 45%, deciduous trees - 
55%). Roundwood is mainly exported to Sweden, Finland and Germany.  

Roundwood import in 2003, compared to 2002, increased by 18,1% (by 38,5% by value) 
and constitutes 459,2 thousand m3, mainly the import is from Russia, Lithuania and Belorussia.   

During the first 4 months of 2004 (compared to the same period of 2003), roundwood 
export has increased both by volume (28,8%) and value (53%). Also, there has been an increase 
in import in comparison with the same period of 2003 – it constitutes 44,3% (by value - 65,5%). 
The increase of export volume was promoted by the increase in pulpwood prices in the 
Scandinavian countries. Roundwood export volumes in the coming years could increase in a small 
dimensions segment due to the increase in import of sawlogs, sawnwood and other timber articles 
from Belorussia and the Russian Federation. This year an increase in import of softwood and 
hardwood sawnwood is expected, because several sawmills of Latvia have established plants in 
Russia and Belorussia (in the 1st quarter the increase constituted +148%). So, the roundwood 
import could stabilize.  

In 2003 fuelwood export increased by 54% (84,3% by value), there was a remarkable 
increase in (round) fuelwood export - 149,6% by value, 121% by volume, chips (55,4% by value) 
and sawdust (126,5% by value). An increase in fuel wood import both by volume and value. 
There has been an increase of the fuelwood import both in terms of volume and value.  
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Forest sector production export from Latvia 

2001. 2002. 2003. 
HS code Production 

units. 
1000 

(units) 
1000 
(LVL) 

1000 
(units) 

1000 
(LVL) 

1000 
(units) 

1000 
(LVL) 

3605 Matches    - 1575,5 - 1805,9 - 1763,9 

44 
Wood and articles 
of wood  - 427256,8 - 472811,0 - 581785,7 

4401 Fuelwood: (t) 964,6 16494,3 1409,4 26613,3 2170,5 49049,7 
44011  Fuelwood (round) (t) 90,1 1678,2 183,5 3212,5 405,5 8017,9 
44012  Chips  (t) 874,5 14816,1 933,9 16842,9 1306,5 26179,4 

44013 
Sawdust and other 
wood residues   (t) - - 292,1 6557,9 458,5 14852,4 

4403 Roundwood: (m3) 3990,1 65197,5 4224,7 72721,8 3922,1 72279,4 
44032  Coniferous (m3) 2071,9 37270,2 1994,8 35792,9 1764,5 34010,9 
44033…     Non-coniferous (m3) 1918,2 27927,3 2229,9 36928,9 2157,6 38268,5 
4407 Sawnwood: (m3) 2854,9 223901,9 2857,2 231697,4 3233,9 288409,7 
44071     Coniferous (m3) 2361,4 191298,7 2289,6 192198,9 2 607,5 240484,8 
44072…     Non-coniferous (m3) 493,6 32603,2 567,6 39498,5 626,5 47924,9 
4408 Veneer sheets (m3) 10,8 6966,4 12,2 7882,5 14,2 9666,4 

4409 
Further processed 
sawnwood (m3) 6,8 1621,0 15,2 2978,2 18,8 4365,6 

44091     Coniferous (m3) 4,6 995,4 12,8 2210,2 13,7 2778,9 
44092     Non-coniferous (m3) 2,2 625,6 2,4 768,0 5,1 1586,7 
4410 Particle board (m3) 80,8 5761,3 80,0 5302,3 129,5 8944,5 
4411 Fibreboard (m2) 394,1 305,4 67,6 130,5 30,2 35,5 
4412 Plywood (m3) 143,0 42880,1 144,3 42771,9 147,2 47154,4 

4415,(16)  

Wooden wrapping 
and packing 
equipment (t) 121,3 15227,0 135,5 20411,6 163,5 22661,1 

4418 
Joinery and 
carpentry (t) 65,9 31201,6 80,2 37730,5 89,5 43546,4 

44… 
Other articles of 
wood (t)   118,3 24571,0 168,3 35673,0 

47 
Pulp of wood, 
recovered paper (t) 26,1 1098,6 31,4 1290,3 35,9 1538,3 

48 

Paper and 
paperboard, articles 
of paper (t) 27,7 14834,3 35,1 19392,6 35,4 20410,8 

94… Furniture  - 55863,7 - 63808,8 - 72396,6 

94…,  95 

Prefabricated 
buildings and toys 
of wood (t) 7,0 2451,7 9,1 3581,0 10,7 4901,4 

  Total     503080,7  562689,6   682796,7 
         
 

Source: Central Statistical Board 
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Forest sector production import to Latvia 

2001. 2002. 2003. 
HS code Production 

units. 
1000 

(units) 1000 (LVL) 
1000 

(units) 
   

3605 Matches    - 47,0 - 44,0 - 36,2 

44 
Wood and articles of 
wood  - 28 672,6 - 41 027,1 - 69 492,6 

4401 Fuelwood: (t) 0,3 30,9 4,7 70,1 6,0 156,6 
44011  Fuelwood (round) (t) 0,0 0,1 4,2 13,0 4,4 65,3 
44012  Chips  (t) 0,3 30,9 0,2 34,5 0,9 25,7 

44013 
Sawdust and other 
wood residues   (t)   0,2 22,7 0,8 65,6 

4403 Roundwood: (m3) 213,9 6 201,0 388,8 10 291,9 459,2 14 255,3 
44032  Coniferous (m3) 138,3 2 695,7 269,7 5 959,5 279,3 7 015,6 
44033…     Non-coniferous (m3) 75,5 3 505,3 119,1 4 332,4 179,9 7 239,7 
4407 Sawnwood: (m3) 104,5 6 837,6 157,9 11 645,1 457,0 29 172,8 
44071     Coniferous (m3) 99,2 6 336,9 151,0 11 005,4 377,0 27 941,7 
44072…     Non-coniferous (m3) 5,4 500,7 6,9 639,6 80,0 1 231,1 
4408 Veneer sheets (m3) 0,9 825,1 1,1 1 134,8 1,1 854,8 

4409 
Further processed 
sawnwood (m3) 1,1 487,3 1,2 600,8 3,1 810,6 

44091     Coniferous (m3) 0,7 239,5 0,9 334,1 2,7 499,8 
44092     Non-coniferous (m3) 0,4 247,8 0,3 266,7 0,4 310,8 
4410 Particle board (m3) 25,9 4 005,0 36,8 5 192,1 50,2 7 091,0 

4411 Fibreboard (m2) 2 899,5 3 485,5 
3 

034,0 4 153,0 
3 

582,0 5 548,0 
4412 Plywood (m3) 6,3 887,0 6,3 923,6 6,9 1 131,8 

4415,(16)  

Wooden wrapping 
and packing 
equipment (t) 4,3 911,3 6,5 1 303,5 7,6 1 598,7 

4418 
Joinery and 
carpentry (t) 2,6 2 982,4 2,9 3 345,9 4,0 4 267,4 

44… 
Other articles of 
wood (t)   9,8 6 366,2 29,6 4 605,6 

47 
Pulp of wood, 
recovered paper (t) 0,6 142,3 2,2 313,1 2,4 264,6 

48 

Paper and 
paperboard, articles 
of paper (t) 123,3 77 091,4 139,4 89 995,4 143,1 94 859,8 

94… Furniture  - 14 802,6 - 18 626,5 - 23 358,6 

94…,  95 

Prefabricated 
buildings and toys of 
wood (t) 0,9 440,0 1,2 557,7 1,4 782,6 

  Total     121 196,0   
150 

563,8   188 794,4 
         
 

Source: Central Statistical Board 

 


