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Background

Ukraine is with its territory of 603,500 km2 one of the largest countries in Europe. It has a population of 49.3 million (as of January 1, 2001), and is made up of over 100 nationalities and ethnic groups (of which 73% are Ukrainian). From west to east, Ukraine extends 1316 km, and from south to north - almost 900 km. The total length of the Ukrainian border is about 6500 km, including 1050 km of coastline. Almost 95% of its surface consists of plains with an average height of 175 m above sea level. Exceptions are the mountain range of the Ukrainian Carpathians along the western border and the Crimean Mountains in the extreme south. The climate is temperate continental, excluding a narrow stripe of subtropical climate on the Crimean South Coast. The typical continental climate characteristics increase from the west to the east. Based on a combination of natural vegetation and climate, the country is divided in the five zones - Mixed forests, Forest-Steppe, Steppe, Carpathians and Crimea. 

The total area of forest lands in Ukraine is 10.8 mln. ha, forests covered area is 9.4 million ha or 15.6 per cent of the Ukraine’s territory. Forest area per capita in Ukraine is in average 14 times less then in Eastern European countries. Though Ukraine takes the 34th place in Europe in such parameter as forest area/total area ratio, it takes the 9th place in total forest area after Russia, Sweden, Finland, France, Spain, Germany, Turkey and Italy (TBFRA-2000).

The forests of Ukraine are distributed very irregularly over the country, as a result of climatic conditions and anthropogenic influences over a long period of time. The largest forest territories are concentrated on the north and on the west parts of country, in mixed forests and in the Ukrainian Carpathians. Coniferous forests, including pine (Pinus sylvestris L.), spruce (Picea abies Karst.) and fir (Abies alba Mill.) occupy 42% of the forest-covered area. Hardwood species, mainly European oak (Quercus robur L.) and common beech (Fagus sylvatica L.), occupy 43% and almost 15% of the forest area consists of softwood broadleaves and shrubs.

 The forests of Ukraine grow in five natural zones - zone of mixed forests, forest-steppe, steppe, mountain Crimea and Carpathians. Coniferous and hardwood tree species dominate in forests (Scotch pine, oak, spruce, maple, sycamore maple, ash). Coniferous stands cover 42  per cent of the total forest area, including Pines – 33  per cent; hardwood forests amount 43  per cent. Age structure of forest stands is follows: young – 32  per cent, middle aged – 44, premature – 13, mature – 11  per cent. Artificial stands amount about 50 per cent. Average growing stock on 1 ha of forest-covered lands is 186 m3 / ha, average change of stock is 3.8 m3 / ha. Total growing stock exceeds 1.7 milliard m3. Ukraine takes the 7th place in Europe in wood stock after Russia, Sweden, France, Germany, Poland and Finland (TBFRA-2000).

Forests in Ukraine are predominantly in under state ownership: 66 per cent of forest fund are managed by the State Committee of Forestry, 26 – by Ministry of Agrarian Policy, and 2 per cent – by Ministry of Defense. Another part of forest fund is managed by more than 50 other Ministries and agencies. Private forests amount less then 1 per cent of forest fund.

According to recent conception, the main roles of Ukrainian forests are their recreational and nature protective functions; their exploitation role is limited. National parks, other conservancy territories and protected forests cover about 14 per cent of forestlands managed by State Committee of Forestry. 

Ukrainian forests are divided in two groups. The forests of the first group mainly fulfill protective functions. Timber management is restricted and rotation ages are much longer than in the commercial forests of the second group. 

For each forest enterprise the allowable cut is calculated annually, based on forest inventory data and distinguished by tree species groups. The real size of harvest fellings usually equals 84-90% of the allowable volume of cutting. 

Commercial wood logging after became independent of Ukraine essentially decreased during 1995-1997 years, but then gradually increased and recent years they have amounted about 11–14 mln. m3 (Table 1).

Table 1 The volume of commercial wood logging in Ukraine, thousand m3

	Year
	Harvesting
	Thinning and other types of felling
	Total

	1990
	5755
	6887,4
	12642,4

	1995
	4574
	5147
	9721

	1996
	4375
	4784,3
	9159,3

	1997
	4146,6
	4761
	8907,6

	1998
	5139
	5410,2
	10549,2

	1999
	4880
	5429
	10309

	2000
	5236,4
	6025,3
	11261,7

	2001
	5507,3
	6514,9
	12022,2

	2002
	6195,8
	8258,1
	14453,9


The share of forest production in the total production in Ukraine is less than 1 per cent. After 1990, wood production in Ukrainian forests decreased because of general fall of purchasing capacity in internal market, however wood production export recently has increased.  The total level of forest production sales has increased: in 1997 it was 373 mln. Ukrainian hrivna (UAH), in 1998 – 397 mln. UAH, in 1999 – 521 mln. UAH, in 2000 – 774 mln. UAH, in 2001 - 824.3 mln.UAH.

Forest policy developments and related institutional changes during the transition process – current status and progress made

Until 1917, Ukraine was divided between Russia and Austro-Hungarian Empires. After the revolution in 1917 and civil war, Ukraine was proclaimed by the Soviet socialist republic, and in December 30, 1922, became the part of the USSR. 

Ukraine became independent in August 24, 1991 when the Parliament of Ukraine (Verchovna Rada) adopted the State Independence Act. Since independence, Ukraine has been transitioning through the difficult and intense process of socio-economic reforms, establishing of national institutions, and the formation of new political relations.

Acting legislative frameworks of forests and forest resources management in Ukraine are formulated in the Forest Code of Ukraine (1994) and Law on the Environmental Protection of Ukraine (1991), other legislative documents and government regulations. The documents declare:

· State ownership of Ukrainian forests;

· Ecological functions of forests restrict their commercial using;

· Sustainable management of forests;

· Reforestation and improvement of species composition and forests ecosystems conditions.

State Committee of Forestry of Ukraine is a state authorized body, responsible for the implementation of the national forest and hunting policy. State Forestry Committee of Ukraine is responsible for the state control and forest management in Ukraine (at the national level). At the regional and local levels:

· Republic Forestry and Hunting Management Committee of the Autonomous Republic of Crimea, 24 regional forestry administrations (at the regional level).

· State forestry and hunting enterprises (at the local level). They perform functions of control and forests management.

The main actors in forest sector are the state administrative institution, namely - the State Committee of Forestry and forestry enterprises subjected to it. These institutions fulfill combined functions of the control, administration, legislation with management and commercial activities what is the main disadvantage of this system. This control-administrative system of forest management can be efficient at the transition period but it should be replaced in the market economy conditions.

 The division of State control functions and economic activity in State forest enterprises arises now in Ukrainian forestry. The recent state administrative decisions were aimed to eliminate this disadvantage. Two Decrees of Ukrainian President concerning the directions of national forestry development were adopted in 2004. According to Ukrainian President Decree from January 5 2004 (No1/2004) - “On the activity for strengthening of State control in field of protection, use and reproduction of forests” the decision on the division of state and commercial functions, which was combined in State Committee of Forestry, has been adopted. In the Decree of Ukrainian President No1/2004 is pointed that the State Control Inspection for protection, using and reproduction of forests should be created in Ministry of Environment of Ukraine. This Inspection will function as governmental body for state control in field of forestry. A lot of changes in forest policy development have been made in Ukraine recently:

· Land Code of Ukraine adopted by the Parliament (2001) 

· the State Programme “Forests of Ukraine 2002-2015” adopted by the Government (resolution №581 on 29.04.2002). 
· several Decrees which aimed to develop of forestry of Ukraine adopted by President of Ukraine (2004)
In the new Land Code of Ukraine, approved by the Ukrainian Parliament in October 2001, private land ownership was legally enabled. Parliamentary adoption of new Land Code caused the necessity to change the Forest Code of Ukraine (1994). According to the Land Code, the forest plots with area less than 5 ha can become private and private forests can be planted on the private non-fertile lands.

According to the Decree of President of Ukraine from 7 February 2004 (No171/2004) - “About the additional activity for development of forestry” the next measures should be done in 2004:

· Development of the new Forest Code

· Preparation of the regional programs for development of forestry

· State Forest Inventory for all forests in Ukraine

· Preparation of the state documents confirming the rights of forest enterprises to carry out activity in the territories fixed behind them;

· Creation of the territorial state forests management bodies in regions 

· Strengthening of possibilities of the state forestry enterprises for the profound timber processing 

· Development of wood sales on stock exchanges and auction, introduction of restrictions and special regimes for timber export 

· Harmonization of the State Forest Inventory and the Forest Cadastre with the requirements of the European Union; 

· Amplification of the state control for the observance of the forest legislation 

· Improvement of the duty and gathering system for timber logging and forests use 

· Improvement of the financing mechanisms for forest management

· Transfers of the part of former collective-farm forests to the state forestry enterprises

The important problem for Ukrainian forestry is forest that contaminated after Chernobyl Nuclear Power Plant catastrophe. Around 3.5 million hectares of forest was contaminated. 157,000 hectares of forest have a high level of radioactive contamination by cesium-137 (above 15 Ki/square km). Therefore these forests are not exploited. 43.8% of the total contaminated territory is polluted by cesium-137 above 1 Ki/cubic km, forest exploitation is limited there.

The greatest territories of contaminated forest are situated in Zhytomyr (60%), Kyiv (52,2%), Rivny (56,2%) Regions. In Volyn, Chernigiv, Cherkasy, Vinnitsa and Sumy Regions there are 20% of contaminated forests. That is why all raw materials and wood products are checked for radiation. In the State Committee of Forestry there was organized a Radiological Service which controls radiation in timber. It consists of 8 radiation laboratories. Besides radiologists work in state forest enterprises, situated in contaminated areas. Radiological service is equipped with modern doze and radiation measuring devices, all laboratories are certified.

The Role of the international co-operation
Ukraine has joined the process to generate the common sustainable forest management (SFM) ideas and principles oriented towards the inexhaustible forest exploitation and regeneration of forest ecosystems biodiversity. In this context, the strategic objectives of the national forest policy are related to those enumerated in international agreements of sustainable development, sustainable use and protection of European forests. Ukraine has joined the Pan-European Process of forest protection and signed the following resolutions of Ministerial Conferences on Protection of Forests in Europe:

Strasbourg Resolutions: 

S1 - European Network of permanent Sample Plots for Monitoring of Forest Ecosystems; 

S2 – Conservation of Forest Genetic Resources; 

S3 - Decentralized European Data Bank on Forest Fires; 

S4 – Adapting the Management of Mountain Forests to New Environmental Conditions; 

S6 - European Network for Research into Forest Ecosystems.

Helsinki Resolutions: 

H1 – General Guidelines for the Sustainable Management of Forests in Europe;

H2 – General Guidelines for the Conservation of the Biodiversity of European Forests; 

H3 – Forestry Cooperation with Countries with Economies in Transition; 

H4 – Strategies for a Process of Long-term Adaptation of Forests in Europe to Climate Change.

Lisbon Resolutions: 

L1 – People, Forests and Forestry – Enhancement of the Socio –Economic Aspects of Sustainable Forest Management; 

L2 – Pan-European Criteria, Indicators and Operational Level Guidelines for Sustainable Forest Management.

Vienna  Resolutions:

V1 - Strengthen  synergies  for  sustainable  forest  management in  Europe  through  cross-sectoral  co-operation  and National  Forest  Programmes;

V2 - Enhancing  economic  viability  of  sustainable  forest management  in  Europe;

V3 - Preserving  and  enhancing  the  social  and  cultural dimensions  of  sustainable  forest  management  in  Europe;

V4 - Conserving  and  enhancing  forest  biological  diversity in  Europe;

V5 - Climate  change  and  sustainable forest  management  in  Europe.

Ukraine has not yet signed to this date only one Strasbourg resolution: S5 – Expansion of the EUROSILVA Network of Research on Tree Physiology.

Kyoto Protocol on the UN Framework Convention on Climate Change was ratified by Ukrainian Parliament in February 2004 and was adopted by President of Ukraine. It gives the possibilities to elaborate the Joint Implementation projects in forest sector. Ukraine has a great potential for carbon sequestration with help of afforestation because a lot of unused low fertile arable lands could be forested.

The main issues of the transition process of the forest and forest products sector to market economy during the last years (2001-2004) 

The main impacts of transition processes on Ukrainian Forestry are following:

· Transition from command to market economy - forest enterprises became the subjects of market economy.

· Decreasing of state budget financing for forestry sector.

· Unconformity of national forest legislation to socio-economics and market transformations.

· Deteriorated of wood-processing sector, sharp reduction of consumer demand on internal market of wood.

· Harvested timber decreasing and simultaneous increasing of the growing stock (using of increment is 30-40%).

· Discrepancy of forest management information system to the modern requirements.

· Big increase of volume of wood export (6-7 times for 5 last years).

· Contamination of forests (about 3,5 mln. ha is contaminated after Chernobyl disaster).

National forestry strategies and programmes 

Recently in Ukraine has been approved The State Programme “Forests of Ukraine 2002-2015” where was indicated the following objectives:

· to extend forest covered territory to the optimal level;

· to improve the productivity and quality of species composition in forest plantations;

· to intensify nature-protective function of forests and to conserve their biological diversity;

· to increase forest ecosystems resistance to negative impacts and climate change;

· to apply widely sustainable forest resources management techniques;

· to extend protective afforestation and forest agro melioration;

· to improve forest management legislation 

· to make it consistent with international sustainable development and forest management principles;

· to intensify state control for protection, conservation, exploitation and regeneration of forests;

· to encourage the development of forest research and education;

· to improve social protection of forestry workers.

The main outputs of State Program “Forest of Ukraine 2002-2015”:

· to increase forest cover by 0,5 million ha - from 15,6% to 16,1% 

· to increase wood harvesting by 15-20%. 

· to improve biodiversity and environment at local, regional levels 

· to reduce soil degradation and greenhouse gases concentration

· to contribute to UN Framework Convention on Climate Change and Convention on Biodiversity Conservation.

Legislative frameworks and administrative structures

Lately a great attention is paid to the improvement of forest management system through the development of forest legal instruments e.g. Forest Code of Ukraine, while the improvement of normative, technical and organizational, technological and staff instruments of forest policy, such as rules, codes, instructions for forest practice and so on is not enough. 

The projects of the new Forest Code at the moment are discussed in the Parliament of Ukraine. The changes in the administrative structures towards the division of management and economic functions in State forests are expected. The State Forest Inspection in the compound of Ministry of the Environment Conservation will be established in the nearest time. The functions of State management will be detached from State Forest Enterprises, which have economic activity. Regional enterprise associations also will be reformed to the regional management bodies (territorial representative bodies of Ukrainian State Committee of Forestry). 

Currently an inadequate legislation and normative documentation in forestry is a main factor that hinders transition to sustainable forest use. Besides functioning of the legislation and regulations leave out of account and do not foster formulation of market mechanisms in forest sector. Generally, timber is priced according to demand and supply, i.e. market mechanisms. However numerous administrative control institutions have a great influence on state forest enterprises, hence the economic environment is being changed from market to market-regulating environment. Forest and nature protection legislation makes an emphasis on common national principles and approaches. Thereby it hardly ever considers regional peculiarities that vary a lot.   The market transformation process, which started in Ukraine, resulted in:

· privatisation and creation of stock companies in wood processing industry;

· deterioration of forestry and forest industry co-operation;

· falling of an internal demand for forest products (as a result of production recession and deterioration of financial circumstances of traditional consumers of forest products;

· reduction of national forestry programmes state financing.

The changes mentioned above in their turn were the reasons of:

· orientation of forestry enterprises on foreign markets of forest products, but internal wood market slowly development as well;

· creation of wood processing sector in the State Forestry Committee enterprises;

· creation of a great number of small and medium private wood processing enterprises and intermediate organisations;

· first attempts of forest products realisation in commodity exchange;

· necessity of forest land belonging to collective farms and creation of specialised forest management enterprises.

Future challenges to ensure sustainable forest management 

Enhancing economic viability of forestry

The economical conditions for forest enterprises in Ukraine were changed from the attaining of the independence. In particularly forest enterprises became subjects of the market economy, got the proprietary rights for wood harvested and were allowed to sell it in external and home markets. In the same time the budget financing of forest enterprises has been decreased continuously. Nevertheless the most economically viable enterprises, such as Teteriv, Fastiv, Konotop, Gorodnyanskiy, Sarnenskiy and Vovchanskiy state forest enterprises, have refused to use budget financing and decided to cover all forest management expenses (plantation, tending, protection against illegal cutting, fires, pests) due to wood sale. That is the proof of possible profitable and commercial forest management in main forest regions of Ukraine (Kolisnychenko, 2000). 

Wood-processing sector has deteriorated for 10 latest years, because of privatization and actual bankruptcy of most large enterprises that consumed and processed wood. To date the small and medium private enterprises that are not capable of processing large volumes of small-sized wood harvested in tending are prevailed. Consequently, there is a decrease in solvent demand for round wood and primary products and a change in home market consumption. On the contrary the volume and economical profitability of timber and primary products (first of all sawn-wood) exported by state forest enterprises has increased. 

During last years the using of total annual wood increment became quite lower, while volumes of the most quality timber harvesting are growing for export purposes. Decrease in harvested wood is registered while increase of the growing stock. Last decades in Ukraine the growing stock increased (twice for 40 years), whereas the annual allowed logging and volume of harvested wood has dropped. As a result, the exploitation of the increment and intensity of exploitation in Ukraine are lower then in most European countries (30-40%). Economic peculiarities of forest management also depended strictly on the variety of nature economic and forest resource conditions. The territory of Ukraine is represented by non-forest zones (the percentage of forest cover lower then 5%) and by important forest covered areas such as Forest Steppe area (15-17%), Polissya (25-35%) and Carpathians (around 70%) that require the development of a regional approach.

Ukraine has large potential to develop the harvesting of non-wood forest products (NWFP). This is proved by the availability of significant NWFP resources, historically established harvesting traditions, readiness of people for and its personal interest in taking part in such a job. The sociopolitical and economic changes taking place in recent years in Ukraine have substantially re-determined the role of non-wood forest products (NWFP) in society and economics and required the revision of attitude towards them. The lowering of living standard raised the significance of food NWFP as a component of daily diet particularly in rural regions. The advent and rise of private enterprises stimulated the increase in economic importance of non-wood products: (i) as a source of income for rural people; (ii) as a source of gaining profits in industrial, retail or consumer market sectors; (iii) as items of international trade.

At the moment, a series of unresolved problems impede the development of small and medium enterprise in the field of harvesting of non-wood raw materials. For the absence of marketing research and investigations of demand for particular products, its seasonal dynamics and trends in the development of the sector, the enterprises are poorly informed about alternative markets. There are no organizations (associations) joining producers in this economic sector, which could defend the interests of enterprises and oppose the control over the market established by large exporters. The lack of NWFP certification system aggravates financial terms of export. With the proper state regulation, but without immoderate wardship, this sector is very attractive for small and medium business. 

To develop sustainable NWFP harvesting and marketing it is necessary (Zibtsev, 2001): 

a) to provide the legislative support for Ukrainian industrial enterprises that use domestic raw materials, to form and advertise through trade agencies the positive image of Ukraine in this international trade sector;

 b) to create the centralized system of licensing the special use and export of NWFP aimed at regulating the harvesting regions, volumes and kinds of gathered raw materials and taking into account the requirements for protection of the resources; 

c) to work out approaches of NWFP certification to exercise the control of the harvesting volumes in regions; 

d) to protect interests of local people, as for them NWFP comprise the irreplaceable part of basal ration and harvesting for sale is sometimes the only source of income;

Issues and policy development challenges relate to social and cultural aspects of sustainability. The change of economical conditions for forest enterprises and increasing the cost of forest products influenced social aspects of forest exploitation for the society in general and especially for those people who work in forest sector or consume forest products. A sharp deterioration of living standard registered in transitional period (decrease in living wage caused by inflation and inefficient economy, unsatisfactory social protection, high level of unemployment in agrarian sector) raised the role of forests as a source of fuel wood (especially in Carpathians and Polissya) and non-wood products, first of all foodstuff. At the same time the illegal exploitation of forest resources increased (illegal cutting, poaching etc.). In regions with extremely high unemployment level (60-70%), it reaches catastrophic levels. While the agrarian reformation was carried out on more then 60% of agricultural part of country and large agrarian enterprises (collective farms - kolkhosy) were destroyed, forest enterprises became more important because they employed villagers. Moreover, the development of wood processing will be also very important for both cities and countryside labor-market.     

Under the urbanization and industrialization processes goes on the social and cultural role of forest is growing in society. It creates favorable conditions for recreation and health, improves ecological conditions. The positive factor is the intensification of discussions in mass media on the role of forests for the society. That means the growing public interest to the problems of forests and forest management. Nevertheless, the information distribution, especially in villages, is not high. Moreover, often forest information is manipulated to attain some political goals.  

Multifunctional forestry and biological diversity

Issues and policy development challenges on biodiversity conservation. These are main issues to be considered while development and implementing forest policy in sphere of biodiversity: 1) the intensive development of Ukrainian industry in 50-80s had a great negative impact on the environment in important forest regions in the northern and central part of the country (pollution of atmosphere and soils, low level of subterranean waters, change of forest growing conditions, large-scale change in forest management caused by global climate change and radionuclide pollution by the catastrophe at Chernobyl Nuclear Power Plant); 2) high fragmentation of forests territories, large share of planted (45.6%) and coppice (18.7%) even-aged forests with pure composition and simple form, characterized by low resistance to fires, windfalls and pests; 3) good balance between areas of forest reserves, national parks, other protected territories (above 10%) and exploitable forests 

In 2003 Ukrainian forestry specialists have worked out the first version of forest biodiversity indicators and developed the national report of the Convention of Biodiversity with the assistance of the project GEF “The Second Phase to support Ukrainian biodiversity”.

As long as forests have a great importance for Ukrainian environment, the State Committee of Forestry extends forest reserves and territories, where forest exploitation is limited. Nowadays in forests of the State Committee there are about 2,800 protected areas occupying about 1 million hectares. In Ukraine 12.9% of forests are reserved. Generally 4.2% of Ukrainian territory is reserved among them 60% constitute forests. 

Nature reserve fund of the State Committee of Ukraine consists of: 

· 6 nature reserves

· 2 national parks

· 1152 wildlife areas

· 980 unique nature places;

· 24 regional landscape parks;

· 9 dendrology parks;

· 55 parks of garden art;

· 524 reserved ravines.

In state forest enterprises the share of first-group forests (these are forests exploitation of which is limited) increased from 34% to 50% since 1961. In total clear cutting is prohibited in 40% of forest covered territories. 

The factors enumerated call for considering of existed ecological problems and requirements to biodiversity conservation in forest practice. The priority is to enlarge the share of environment friendly selective and shelterwood silviculture systems. Today above 90% of wood harvested by clear cutting methods, followed by artificial reforestation. The system of tending should also be improved. Most tending should not be carried out in mid-aged and approaching maturity but in young trees. Besides, obsolete caterpillar tractors damage forest soils and other forest ecosystem components. Therefore, a new harvesting technological policy should be oriented towards the use of medium and small agricultural or special forestry tractors. One of the important problems to be solved is reorientation of reserves forest management, which is the main means to conserve biodiversity in forests. In addition, the attention ought to be paid at forest management and exploitation of forests contaminated by radionuclide and industrial waste. 

The most important task is to conserve and regenerate forest biodiversity, to maintain the resistance and viability of forests, including wider involving of close-to-nature silviculture, to improve forest monitoring system, forest fire protection, pest and disease control.  Other goals of sustainable forest management also should be taken into consideration. It is necessary:

· to introduce multi-functional forest resource use, including improvement regional based silviculture systems and to strengthen forest resistance against negative impacts, 

· to enhance landscapes protective role of forest, aesthetic functions of pre-urban and urban forests, 

· to foster green tourism, 

· to organize the dialogue to solve problems of forest exploitation, 

· to increase the economical efficiency of forestry, profitability of forest enterprises, 

·  to develop state and legislative incentives of wood-processing industry development (that will increase the demand for wood of different quality and size).

The achievement of these goals is based on the principles of market economy and free competition, participation of all stakeholders, cross-sectoral co-ordination, and institutional arrangements. Also important are the equal conditions for development of all patterns of ownership; stability of round wood market; increase of local wood-processing, availability of information about forest resources, round wood harvested volumes, export and import of timber.   

The Improving of socio-cultural conditions for sustainable forest management

Sustainability of forest management was established in Ukrainian legislation in times of the Soviet Union in form of principles of rational and inexhaustible exploitation of nature. It is proved by a constant extension of forest territories and growing stock in Ukraine after the Second World War. The Draft Forest Code provides for communal forests that will increase the role of territorial communities in the sustainable forest management. All governmental and branch-wise projects and programmes, developed in Ukraine are based on the principles of sustainable development and sustainable forest management. In forest areas of Ukraine, for example in Carpathians, forest sector plays an important role in the livelihood of the local people. In such regions there implemented a number of programmes aimed to improve the life standards. These programmes are closely connected to forest sector. The local population is involved into the sustainable forest management. They have part-time and full-time jobs, are provided with forest products (some forest products are provided free of charge, non-wood products such as mushrooms, berries, medicinal plants and etc. are also free), forest services for recreation, hunting (in accordance with the Ukrainian legislation).

Ukrainian forests are state owned, and state administrative institutions are responsible for the sharing of the benefits arising from the utilization of forests among all society. An equable sharing of the benefits, first of all, depends upon the transparency of decision making in forest resources utilization. Currently it is not enough. The situation is gradually improving. The draft of the new Forest Code provides for the objective sharing of the benefits arising from the utilization of forest resources.

The role of women is not declared in forest programmes and sustainable forest management of Ukraine as long as the equal rights of genders is stated in the Constitution of Ukraine. It has deep historical roots and is proved in practice. In particularly, women work in all spheres and divisions of forest management. In some forestry spheres, for example on forest research and education the share of working women runs up to 50%.

Implementation of the Resolution H3 of the pan-European Ministerial Conference 

In Ukraine projects fulfilled in the context of the Resolution H3 are mainly multilateral. They aim at a harmonisation of the national forest information base with the European standards, at the development of forests strategies on the principles of sustainable development, at forest monitoring broadening, at the implementation of scenario analysis of forest health dynamics and conservation of biodiversity. 

Unfortunately scanty financing of co-operative projects caused low activity in the context of the Resolution H3. As a rule projects are fulfilled in the sphere of forest research. International projects and organisations are the main financial sources. They enable Ukrainian experts to participate in international meetings and to receive modern forestry literature. As for Ukrainian specialists, they contribute information and involve infrastructure (provide offices, equipment etc.).

The Ukrainian list of implemented and on-going projects in line with Resolution H3 was published in article by Romanovskyy V., Buksha I., Kravets P. (2002). The recent projects in line with Resolution H3 are characterized below (more detailed information about new on-going projects located in the annexes). 

Strategic plan of Ukrainian forest sector development (2001-2004)

Donor – Sweden International Development Agency (SIDA) 
Recipient – Ukrainian State Committee of Forestry 
Partner (Ukraine) - Research Informational Centre 

Partner (Sweden) - Scandiaconsult AB

Project content - Development of the strategic plan of forest sector development in Ukraine. 

Expected results:

· Proposals of changes in forest legislation

· Development of proposals on forest sector institutional structure improvement

· Proposals of strategic and technical decisions on timber trade development at the local and international market 

· To test methods of forest management and planning, oriented towards income increase, which observe environmental aspects. 

Development and testing of the national forest certification standards in Ukraine (2003-2004) 

Donor – Alliance of World Bank and WWF

Recipient – National Agricultural University of Ukraine

Partner (Ukraine) – National Agricultural University of Ukraine, 

Partner (Germany) – GFA Terra Systems GmbH

Project content - to establish of the national initiative and to compete of working group for developing and testing of national forest certification standards in Ukraine under FSC guidance 

Expected results: the Ukrainian national forest certification standards 
Swiss-Ukrainian Forest Development Project in Transcarpathian, FOR-ZA” (2003-2005)

Donor – Swiss Agency for Development and Cooperation (SDC)

Recipient – Ukrainian State Committee of Forestry 
Partner (Ukraine) - Transcarpathian Forest Administration 

Partner (Switzerland) – Swiss Organization for Development and Cooperation (Intercooperation)

Project content - project addresses the need for the forestry of Transcarpathian to adapt to the new social and economic environment, takes a landscape approach to sustainable management of forest resources and conservation. 

Expected results: 

· To diversify and further strengthen multi-purpose forest management planning and close-to-nature silviculture, in order to sustain forest functions and enhance productivity of forests goods and services.

· To strengthen forest policy in order to enhance the contribution of forests to socio-economic development and to landscape protection, particularly in relation to natural disasters.

· To valorise forest products and forest services for the economic benefits of the local population. 

Development of the Ukrainian Forestry Web-page for EFI Forest Information Service (2002-2004)

Donor – European Forest Institute (EFI)

Recipient – Ukrainian State Committee of Forestry 
Partner (Ukraine) - Ukrainian Research Institute of Forestry and Forest Melioration  (URIFFM)

Partner (Finland) - European Forest Institute (EFI)
Project content - Creation of a web-page “Forests and Forest Management in Ukraine”, in the format proposed of EFI (under requirement of FINE project).
Expected results:

· creating web pages with regional information about Ukrainian forestry 

· compiling a link list on timber and wood products companies, small and medium (forest-related) enterprises etc.

· Ukrainian contributing to the EFI’s ‘Forestry Law Database’

Specific countries’ interest and experts’ opinion for the future international co-operation

The financial and technical resources of forest management are limited. The international support of Ukrainian forest sector is not sufficient to compare with other European countries. Lately the attention of foreign institutions and organizations to Ukrainian forest sector is growing, the number of international projects in forest sector is growing. Consultations with the World Bank were held on the issues of the national forest policy, forest certification schemes, joint projects on carbon sequestration, and strategy of the national forest sector development.

Ukraine is limited in opportunities to support the national experts to participate in international meetings, conferences and workshops. More frequent participation of Ukrainian experts in international initiatives and financial support will improve the quality of national reports.

The priorities in international co-operation for Ukrainian forestry are:

· To level up forest management and products information exchange, to improve the system of collecting, analysis and distribution of forest information, to create electronic data bases and to make Internet more accessible.

· To develop forest policy tools, to improve forest legislation and to harmonize forestry normative base according to European standards;

· To broaden the practice of research institutions co-operation in sustainable forest management and improvement of forest management systems, 

· To develop the modern modelling and prediction methods of forest dynamics under environmental change, monitoring and forest certification implementation, improvement of ecological, economical and social forest resources assessment;

· To implement experience and technologies exchange programmes and specialists training;

· To receive a technical support for the implementation of pan-European programmes (e.g. International Co-operative Programme on the Assessment and Monitoring of Air Pollution Effects on Forests (ICP Forests);

· To develop modern technologies of forest inventory, integrated forest monitoring, GIS-systems;

· To promote co-operative international projects on climate change mitigation (joint implementation projects);

· To develop programmes of forest products using as a renewable energy source.

Ukrainian forestry in transition period is oriented towards creations of legal, institutional and economical conditions of SFM, strengthening the role of legislation and fostering of market economy development. Major issues and challenges for capacity building in support of policy development towards sustainable forest management and development are the diversification of forest ownership and wood-processing methods that function in forest sector of economy, dividing of control function of forest exploitation, function of management and usage of profits from forests and improvement of legislation for all forest relations at the national and regional levels to implement the objective of the national forest policy.  
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Annexes – List of implemented and on-going projects in line with Resolution H3. 

