Strong sawnwood and pulp markets push
roundwood prices to record highs in 2007
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 Roundwood removals, consumption and trade

* Wood raw-material costs

 UNECE/FAO forecasts for 2007 and 2008
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Roundwood Removals in 2006

Total of which:
(million m3) Industrial Conifer
2006 (02/06) (%) &)
Europe 471 (+14%) 79 76
CIS 216 (+17%) 76 72
North America 679 (+5%) 93 73
World 3000 (+3%)
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Roundwood Removals in the UNECE in 2006

800

7007

Fuelwood

B Industrial rwd, non-conifer

B Industrial rwd, conifer

Million m3

N WA W

===

S S S S
| | | |

100 A

Europe CIS North America

Source: UNECE/FAO

Wood Resources
International

i




100%

Global Industrial Roundwood Production in 2006
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Industrial Roundwood Removals in the UNECE
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Industrial Roundwood Removals - Europe
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Wood Fuel Removals in the UNECE
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Rest of Europe
21.5%

Wood Fuel Removals in Europe in 2006
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Roundwood Balance in the UNECE in 2006
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Consumption of Industrial Roundwood in the UNECE
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Roundwood Trade in the UNECE
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Roundwood exports from Russia
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Production costs for sawnwood and pulp
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Conifer sawlog prices 1995-2007
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Conifer sawlog prices 1995-2007
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Conifer sawlog prices 2Q/2007
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Global Average Wood Fiber Price
1988 — 2007
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Conifer Wood Chip Price Index 1997-2007
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In 2006;

e Total removals within UNECE were down 1.4% from 2005 but
10% higher than five years ago.

* Roundwood removals declined in Europe, increased in Russia
and where unchanged in North America.

 Almost 15 % of roundwood removals were used as fuel wood.

* Exports of roundwood from Russia were 6% higher than the
previous year and 35% higher than in 2002.

* Wood raw material costs for pulpmills and sawmills increased in
many regions.
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Roundwood removals in 1999 - 2008
Forecast by UNECE/FAO
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Roundwood exports 2006-2008
Forecast by UNECE/FAO
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Roundwood imports 2006-2008
Forecast by UNECE/FAO
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Production & trade of chips in Europe 1999-2008

Forecast by UNECE/FAO
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Production & trade of chips in CIS 1999-2008
Forecast by UNECE/FAO
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Production & trade of chips in N. America 1999-2008

Forecast by UNECE/FAO
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Wood fuel removals 1999-2008
Forecast by UNECE/FAO
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Industrial roundwood removals & consumption

Europe

Forecast by UNECE/FAO
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Industrial roundwood removals & consumption
CIS

Forecast by UNECE/FAO
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Industrial roundwood removals & consumption
North America

Forecast by UNECE/FAO

€

c
2
E

1999 2000

2001 2002 2003 2004 2005 2006 2007

2008
e Re movals Consumption

= Wood Resources
e
e

=

International



Questions?

Hakan Ekstrom

Wood Resources International, LLC
Seattle, USA

www.woodprices.com




