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CHAPTER 3

ESTONIA’S FOREST PRODUCTS MARKETS1

Highlights

• The Estonian forestry sector has been characterized by rapid growth of foreign investments and export
volumes since 1992.

• Production in the wood sector has doubled every two years since 1994 and is coming into equilibrium with
the forest resource.

• Exports of wood and wood products grew rapidly in the early 1990s, but are stabilizing due to increased
domestic consumption and value-added processing.

• Pulpwood exports will continue to be an important export commodity until pulping capacity is developed.

• In 1998 gross fellings were 78% of the maximum annual sustainable cut and sawlog imports are growing.

• Wood panel production and trade have grown steadily since 1994 and appear near current capacity.

• Domestic markets for certified forest products do not exist and exports are not limited by non-availability of
certified timber.

• Estonia’s forest and forest industries sector’s institutional framework has developed through interest group
consensus and together with other national and international acts and agreements.

• Future developments, based on a number of positive attributes of the Estonian forest and forest industries
sector, will depend on the resolution of sectoral problems and on continued foreign investment.

Secretariat introduction. This chapter was
written by Mr. Erik Kosenkranius, Director,
Department of Forestry, Ministry of Environment,
Tallinn, Estonia.  The Forest Products Annual Market
Review will feature one ECE member country�s forest
products markets each year, in part to prepare the
market discussions at the Timber Committee Session.
Estonia was chosen as one of this year’s focal
countries to give readers a more in-depth look at an
evolving forest products market.  We thank Mr.
Kosenkranius for his valuable contribution and the
insight into one of the fastest emerging forest products
producers in the ECE region.

3.1 General economic developments

The developments in the Estonian forestry sector
have been characterized by rapid growth of foreign
investments and export volumes. Owing to the
country’s general economic policy, the core ideology
of which has been free enterprise, conservative
monetary policy and reduction of the public sector’s
share in the business sphere, the economic
environment has gradually become more favorable for
forestry as well as other enterprises. Especially fast
development has occurred in transport,
communication, fishing, financial intermediation,
construction and retail trade. Data show an average
annual economic growth of 4.1% and even higher
growth, 19.6% (deflated), in the forestry sector (table
3.1.1) as well growth of investments (graph 3.1.1).

The external economic environment remained
unstable in 1998 (the Asian crisis, which started in
1997 was followed by a crisis in Russia). This brought
decreasing export opportunities for Estonia and a
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downward revision of its external financing-based
growth strategy.

In concordance with the aforementioned, Estonia
has tried to revise its legislation. Estonia concluded an
association agreement (the European Agreement) with
the European Union and its member states in 1995 and
has ratified free trade agreements with the European
Union, Hungary, Poland, Slovenia, Slovakia, the
Czech Republic, Turkey, Latvia, Lithuania, Ukraine,
Switzerland and Norway. Negotiations to attain WTO
membership are coming to an end and the chances of
getting an EU membership in the first round are good
according to the experts.

Rapid economic and institutional development
has strengthened the stability of economic
environment on one side, but on the other side has
caused social and regional problems. Registered
unemployment has increased from 1.9% to 5.3% (in
April 1999), while in some regions (Ida-Virumaa and
Saaremaa) this indicator has reached the level of 10%.

In 1998, changes in the economic environment
were quite sharp and had a significant impact on price

adjustment. Prices increased by 8.2% (table 3.1.1). At
the end of the year the Estonian kroon appreciated
against several currencies important for the Estonian
foreign trade. The nominal exchange rate against the
United States dollar and Russian rouble changed most,
appreciating by 5% and 60% respectively at the end of
1998. The real effective exchange rate (REER) of the
kroon reflects changes in Estonia’s price level against
foreign trade partners. In 1998, the REER, based on
the consumer price index increased by 10.4%, leaping
in September when the index was more than 20%
higher than the annual average. This was brought along
by the devaluation of the Russian rouble, as the share
of the rouble in the index is about 10%. All-in-all the
real exchange rate of the kroon appreciated against
currencies of major industrial countries by 8.3%, and
against currencies of transition economies by 17%. In
1998 the average exchange rate was 14.1 Estonian
kroons EEK per US dollar.

The average annual growth rate of the average
salary has been 32% during the last five years.  This
growth resulted from an increase in real income,
especially in Tallin where 35% of the population lives;
some inflation; and full disclosure of salaries actually
paid.

The slowdown in economic growth was
accompanied by the declining wage growth rates. In
the second half of 1998 the annual nominal wage
growth rate slowed down practically in all the
branches of economy except in financial
intermediation and public services. The average
nominal wage increased by about 15% against 1997
whereas the real wage growth rate was slightly below
that of 1997 (6.3 and 7.6% respectively).

The building industry, important for domestic
wood consumption, has increased its production
volume from year to year (there was a growth of 42%
in 1998 compared to 1997). Interest rates for dwelling
loans (like all the loan interests) have remained high
(the annual interest rate for long-term loans was 13.5%
in March, 1999) and loans have been issued for
comparatively short periods (10 to 20 years).

3.2 Forest resources

The area of forest land is 2.0 million hectares in
Estonia meaning that 47.5% of the territory is covered
with forests. Coniferous forest cover 1.2 million
hectares and deciduous forest 0.8 million hectares. The
principal tree species are Scotch pine (39%), Norway
spruce (25%), birch (27%), grey alder (4%) and aspen
(3%). The total growing stock has been estimated to be
295.1 million m3 and the annual increment
9 million m3.

TABLE 3.1.1

Growth of the GDP (deflated) and consumer price
index

Growth of
GDP

Growth of GDP
in forestry

Consumer
price index

1994 -2.0% 15.3% 147.7%
1995   4.3% 28.4% 129.0%
1996   3.9% 10.4% 123.1%
1997 10.6% 30.5% 111.2%
1998   4.0% 13.2% 108.2%
5-year
average

  4.1% 19.6% 123.8%

 Source: Statistical Office of Estonia

GRAPH 3.1.1
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About 15% of forests are nature reserves (of
which 90% are situated in the state forest land).
Approximately 3% of the area has full protection
regime and the aim is to increase this share to 4%.

In 1998 gross felling volume was 6.1 million
solid cubic meters, which was 10% more than in the
previous year. Final fellings amounted to
3.6 million m3 making up 60% of gross felling.

2.7 million m3 was felled in state forest, which
was 45% of gross felling (table 3.2.1). According to
the National Forestry Policy the maximum annual
sustainable volume of wood utilization in all the
Estonian forests is 7.8 million m3 (51% from private
forests and 49% from state forests). The annual cut of
pulpwood is estimated to be 3.12 million m3 (60%
hardwood) and of sawlogs 2.92 million m3 (32%
hardwood). Fuelwood and wood waste are calculated
to be 1.77 million m3.

In 1998 the felling area by felling types was the
following: final felling 17,134 hectares; selection

felling 3,703 hectares; thinnings 84,933 hectares; and
other fellings 3,579 hectares. 6,800 hectares of forest
land was reforested in 1998.

The forest land has the following ownership
structure: approximately 1 million hectares belong to
the state and about as much to private owners (of
which about 100,000 hectares are company forests and
600,000 hectares are still in the process of restitution).

According to present targets, the restitution
program will be implemented for 2005. About 250,000
hectares are estimated to be forest areas for which no
ownership claims will be made. The new private forest
holdings will have an average area of 10-11 hectares.
It is foreseen that the unit size will begin to grow after
the restitution process is finished.

3.3 Institutional framework

The elaboration and execution of the Estonian
forest policy is the task of the Ministry of
Environment. The Forest Department, with the
function of executing and monitoring the forest policy,
and the State Forest Management Centre in the form of
a state business enterprise responsible for the
management of state forests, are acting under the
jurisdiction of the Ministry of Environment.

The Estonian Forest Policy that was approved by
the Parliament in 1997 defines the principal goal of
forestry as the sustainable and effective management
of forests. With the aim of achieving this goal, a five-
year forestry action plan was formulated and forestry-
related legislation has been renewed (the Parliament
approved a new Forest Act in December, 1998). In
1999, drafting of a 10-year forestry action plan was
started and this plan should be ready in 2001.

In addition to the Forest Act, forestry is regulated
by the Protected Nature Objects Act, (1998),
Environmental Supervision Act (1997), Wildlife
Protection and Utilisation Act (1998), Shore and
Coastline Protection Act (1995), Sustainable
Development Act (1997), Hunting Regulations Act
(1994), Estonian Environmental Strategy (1997),
Estonian Environmental Action Plan (1998), Planning
and Building Act (1995), Mineral Wealth Act (1997),
Water Act (1998), Environmental Monitoring Act
(1999) and Antiquities Protection Act (1994).

Estonia has also ratified the following
international agreements having more or less influence
on forestry: the Ramsar Convention (concerning
protection of wetlands); the Washington CITES
Convention (on international trade with endangered
plant and animal species); the Bern Convention (on
European natural species and their habitats); the
Biodiversity Convention; and the ILO (International
Labour Organisation) Convention.

The Estonian economic and export policies are
being elaborated and executed by the Ministry of
Economy. The Ministry initiated the Estonian
Foundation of Trade and Investments (EFTI) with the
task of developing exports by 1) participation in the
elaboration and coordination of execution of national
export development programs; 2) creation of an
export-favouring environment and export support
systems based on private enterpreneurship; and 3)
ordering of research and development projects dealing
with export. The Estonian Export Policy and the action
plan for 1999 - 2001 have been elaborated.

A subunit of EFTI, the Estonian Foreign
Investment Agency (EFIA), deals with bringing direct
foreign investments into Estonia. The Agency

TABLE 3.2.1

Felling volumes in state and private forests
1993 to 1998
(million m3)

Gross felling in
state forests

Total felling

1993 2.4 2.4
1994 2.8 3.6
1995 2.8 3.8
1996 2.7 4.0
1997 2.9 5.5
1998 2.7 6.1

Source: Department of Forestry
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promotes technology- and capital-consuming, export-
oriented investment projects creating up-to-date
employment opportunities. The most favored sectors at
the moment are wood processing (including pulp and
paper industry), electronics and apparatus industry,
transportation, transit and logistics.

3.4 Forest industry

Estonia’s wood processing industries – like other
industrial sectors – underwent a rapid restructuring
process in the early 1990s. The recovery has been
sound and presently the forest and wood-working
industries (primary wood processing, furniture
manufacturing and pulp & paper production) are the
third largest industrial sector with 13% of total
industrial output. In 1997, total production increased
by 47% compared to the previous year, achieving the
highest growth rate in the manufacturing sector in
Estonia (table 3.4.1 and 3.4.2).

The Estonian wood processing industry consists
of hundreds of companies, the majority of them being
of small and medium size. The average size of firms is
increasing and production capacities are being
concentrated in a smaller number of units. The
industry employs over 14,300 people, accounting for
13.4% of the total Estonian industrial labour force.

The construction joinery and prefabricated
building sector is one of the fastest growing segments
within the manufacturing industry. With a 1997
growth rate of 46%, future annual growth of 10-15% is
expected during the next few years. Recent
developments in the sawmilling industry and an
increase in kiln facilities have created a good basis for
future development. With export volumes having
tripled in the recent years, 60% of the production is
currently exported –mainly to Germany, United
Kingdom and Scandinavia.

Sawmilling has so far been the best-performing
branch of the wood processing industry (graph 3.4.1).
It was technically not very well developed in the early

1990s, but it has upgraded its production facilities and
quantity over the past few years in a remarkable
manner. Investments in modern equipment and the
development of skilled staff provide a solid basis for
future expansion of capacity. The construction of new
sawmills and modernization of old ones is expected to
expand production capacities over 1.1 million m3

within the next three years.

The estimated capacity of kilns is 650,000 m3 per
year, which could increase to 800,000 m3 according to
planned investments. The ownership structure of the
sawmilling industry is characterized by increasing
shares of foreign, mainly British and Finnish, capital
while the Estonian share remains around 50% of all the
sawmilling production  (graph 3.4.2).

TABLE 3.4.1

Industrial production in the wood sector
 (million EEK)

Production

1993 509
1994 922
1995 1743
1996 2054
1997 3313
1998  4065a

Source: Department of Forestry
 a forecast

GRAPH 3.4.2
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GRAPH 3.4.1
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Board manufacturing –including veneer,
plywood, particle board and fibreboard– has been
growing steadily at 15% per year (graph 3.4.3).
Although the growth has mainly been based on the
expansion of existing production facilities, there has
been a recent significant greenfield investment in
veneer production. The sector is dominated by five
companies: two particle board, two fibreboard and one
plywood factory. Production is concentrated in
northern and western Estonia. The companies have
been in operation under various enterprise forms for 20
years on the average. Production equipment is
primarily of German origin. Fifty per cent of the
production is exported, mainly to customers in the EU
countries.

After a severe crisis at the beginning of the 1990s
one pulp and paper mill has restarted operation,
however production volumes are quite small. The total
production volumes in 1998 were 44,000 tonnes for

pulp and approximately 43,000 tonnes for paper
products (graph 3.4.4). Approximately 3.0 million m3

of pulpwood that is presently exported to Nordic pulp
mills could be processed in Estonia in the future.

3.5 Trade of wood and wood products

The export-oriented economy of many small
countries is characterized by a high share of exports in
the gross domestic product. Resulting from its small
domestic market, the share of exports in the Estonian
GDP is also higher than in most other countries. For
example, the total export of goods and services was
58.4 billion EEK (approximately $3.8 billion) or 80%
of the GDP in 1998.

The total export of goods has doubled in current
prices over four years, i.e. from 1995 to 1998. Three
areas have been dominant in the total export of goods
in those years: machinery (with the share of 13-20%);
wood and timber products (12-13%); textile and textile
products (12-14%). The average annual growth rate of
the export of wood and timber products has been 52%

GRAPH 3.4.4
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TABLE 3.4.2.

Wood industry production, 1992 to 1998

unit 1992 1993 1994 1995 1996 1997 1998

Sawnwood (1000 m3) 300 157 310 350 450 728,5 850

Veneer (1000 m3) 6.5 6.4 9.9 11.1 18.1 19.5 21.0

Fibreboard (1000 m3) 77.8 79.3 78.5 108.9 151.0 166.8 177.0

Particle board (1000 m3) 85.0 60.6 64.6 154.8 143.0 179.4 176.6

Pulp (1000 t) 35.0 0.0 0.0 0.7 20.7 35.5 44.1

Paper (1000 t) 33.4 0.6 0.0 0.6 20.5 33.2 43.2

Source: Department of Forestry

GRAPH 3.4.3

Veneer, fibreboard and particle board production,
1992 to 1998
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in the last five years (table 3.5.1). In 1998 the largest
increases were in the exports of plywood (2 times) and
firewood (1.5 times) compared with 1997. The export
of wood in the rough, prefabricated wooden buildings
and sawn timber increased 1.2-1.3 times.

The export of wood in the rough (mainly pulp and
sawlogs) still made up the largest proportion in the
total export of wood and articles of wood (29%) in
1998 (1992, 54%; 1995, 35%). The export of
sawnwood was in second place, making up 22%. Third
came the export of wooden furniture, which made up
17% of the total export of wood and articles of wood.

The import of wood and articles of wood has also
increased from year to year, but it forms a small
proportion in the total imports of Estonia (2% in 1998)
(table 3.5.2). Mostly furniture of wood (24%),
plywood and other layer materials of wood (15%),
builders’ joinery and carpentry of wood (13%), sawn
timber (12%) and particle board (9%) were imported.

The major export markets are Finland, Sweden,
Norway, Germany, Netherlands and United Kingdom.
Imports are mainly from Estonia`s neighbouring
countries: Russia and Latvia. The main domestic wood
consumers are the wood industry (77%), energy
production and households (21%), and furniture
manufacturers (1%). About 10-15% of the sawnwood

production is sold to local wood industry and
construction. Approximately 50% of the fibreboard
and particle board production is utilized on the
domestic market (mainly by furniture manufacturers).

Growing domestic competition and a liberal
foreign trade regime have brought about the
approximation of Estonian prices for wood and wood
products to the corresponding world market prices. In
the last four years (1995-1998) the prices of sawlogs
and pulpwood sold from the state forests have grown
correspondingly by 9% and 5% annually (table 3.5.3).
Price differences compared to corresponding
Scandinavian prices have decreased from 25% to 7%
for sawlogs and from 30% to 24% for pulpwood. It
can be assumed that the established price differentials
will remain for the years to come (Estonian pulpwood
prices will presumably only approach Scandinavian
levels after the investments into pulp industry have
been carried out).

(i) Pulpwood and sawlogs

3.8 million m3 of unprocessed roundwood was
exported in 1998, which was 62% of the felling
volume and exceeded the export volume of 1997 by
almost 27% (graph 3.5.1). 2.2 million m3 of conifer
roundwood and 1.6 million m3 of deciduous
roundwood (mainly birch and aspen) was exported.
The main destinations were Sweden (52.6%), Finland

TABLE 3.5.3

Prices of pulpwood and sawlogs in Estonian state forests
(roadside prices: EEK/ m3)

Pine sawlogs Spruce sawlogs Pine pulpwood Spruce
pulpwood

Birch pulpwood

1995 501 470 286 306 320
1996 458 416 214 220 234
1997 539 550 262 265 303
1998 607 632 305 320 345
1999 a 619 674 290 309 304

Source: Department of Forestry

a First five months of 1999

TABLE 3.5.1

Estonian wood export in comparison with total
export

(million EEK)

Total
export

Export of wood
and wood
products

Export of
paper

products
1993 10,636.2 800.5 63.4
1994 16,928.3 1,730.1 139.6
1995 21,068.1 2,622.4 246.1
1996 25,022.9 2,856.9 491.8
1997 40,407.8 4,681.6 942.5
1998 45,567.6 5,789.1 1,097.9

Source: Department of Forestry

TABLE 3.5.2

Import of wood, wood products and paper products
(million EEK)

Total
import

Import of wood
and wood
products

Import of
paper

products
1993 11,831.4 91.2 244.2
1994 21,486.4 299.8 570.3
1995 29,117.8 452.1 974.0
1996 38,887.1 569.7 1,265.4
1997 61,324.7 834.6 2,379.1
1998 67,350.6 1,121.7 2,153.4

Source: Department of Forestry
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(25.6%), Norway (15%) and Germany (3.9%).
Altogether, pulpwood and sawlogs were exported to
23 countries. Some 80% of roundwood export
volumes are concentrated to 10 large Nordic
companies.

Although only 0.3 million m3 of unprocessed
roundwood was imported in 1998, this was almost
three times more than in 1997. 0.2 million m3 of
conifer roundwood and 0.1 million m3 of deciduous
roundwood was imported. The main import volumes
came from Russia (80.9%), Latvia (16.8%) and
Belarus (1.4%). Most of the import assortment was
sawlogs. Altogether, roundwood was imported from
11 countries.

Due to increasing domestic consumption, some
decrease in the roundwood export volumes has been
forecast for 1999 (concerning mainly sawlogs). The
annual export volume should be approximately 3
million m3. At the same time the import of roundwood
should increase by 70%, reaching the level of 0.5
million m3; these are predominantly sawlog imports
from Russia.

(ii) Sawnwood

In 1998, 690,000 m3 of sawn softwood and
57,000 m3 of sawn hardwood (96% of which was
birch) was exported from Estonia in 1998, a 17%
increase over 1997.

In 1998 the import volume increased to 93,000 m3

(annual growth of 43%), whereas the market situation
brought about specifically the growth of the import of
spruce sawnwood.

Sawn softwood was exported mainly to United
Kingdom (42.5% of the export volume), Germany
(11.6%), Netherlands (8.4%), Egypt (8.3%), France
(6.8%), Finland (4.7%) and Denmark (4.4%). The

biggest export volumes of deciduous sawnwood went
to United Kingdom (41.1%), Finland (14.7%),
Netherlands (7.9%) and Denmark (6.8%). Altogether,
sawnwood was exported to 39 countries.

In 1998, imports of sawnwood increased to
93,000 m3, a 43% increase over 1997. Sawnwood,
mainly spruce, was imported mostly from Russia
(67.9%), also from Sweden (12.7%), Finland (12.2%)
and Latvia (3.3%). Sawnwood was imported from 16
countries altogether (the most exotic of which,
although not large quantities were from Myanmar,
Congo, Honduras and Brasil).

The export volume of sawnwood is expected to
be 790,000 m3 in 1999, 730,000 m3 of which will be
softwood. The import of sawnwood is expected to
exceed 150,000 m3 by the end of 1999.

(iii) Wood panels

The exports of the wood panel industry were 14%
of the total export value of wooden products in 1998:
68,000 m3 of plywood, 125,000 m3 of particle board
and 195,000 m3 of fibreboard. Plywood was mainly
exported to Sweden (23.3%), United Kingdom
(21.3%) and Germany (16.6%) (the share of those
countries was 20.2%, 15.3% and 25% in 1997
respectively). Particle board was exported mainly to
Sweden (26.8%), Poland (20.8%), Finland (18.3%)
and United Kingdom (8%). Most of the export of
fibreboard went to Italy (27.3%), Sweden (20.1%),
Germany (14.5%), United Kingdom (10.5%),
Denmark (9%) and Netherlands (8.9%).

GRAPH 3.5.1

Export of industrial roundwood
(wood in the rough)

0

0.5

1

1.5

2

2.5

3

3.5

4

1994 1995 1996 1997 1998

m
ill

io
n 

m
3

Source: Department of Forestry

GRAPH 3.5.2

Export of plywood, particle board and fibreboard,
1994 to 1998
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In 1998, 62,000 m3 of plywood was imported,
91.6% of which from Russia. 44,000 m3 of particle
board was imported mainly from Germany (52.7%)
and Finland (24.8%). 60,000 m3 of fibreboard was
imported mainly from Russia (52.3%) and Belarus
(26.9%).

The import and export of plywood are forecast to
remain at the level of 1998. The export of particle
board is expected to grow by 5% to 10% and its import
by almost 2.5 times. The export volume of fibreboard
is expected to decrease by 25% and its import volume
by even more, down by 50%.

(iv) Pulp and paper

About 90% of Estonian paper and paperboard
consumption is satisfied by imports. This corresponds
to an average consumption of 30 kilograms per capita
per year which is low figure by western European
standards.

No pulp was imported in 1998, as the Kohila
Paper Factory has stopped producing paper from pulp
(it continued only converting imported paper into
paper products). 3,000 tons of pulp were exported,
mostly as sample deliveries to Belgium and
Switzerland. 89,000 tons of paper and cardboard were
imported (almost 29% more than in 1997) and 83,000
tons were exported (an increase of 60%). Paper and
paperboard were exported mainly to Belgium (23.1%)
and Ukraine (20.7%). Most of the imported paper
came from Russia (56.6%), Finland (30.1%) and
Sweden (6%).

(v) Markets for certified forest products

No essential changes in the supply and demand of
certified forest products could be noticed in 1998. A
questionnaire among major producers and exporters
showed that most of them were aware of alternative
certification possibilities, but had not invested in
product certification because of the lack of direct
demand (and because their owners abroad had
recommended not to do so in many cases). The
situation is further complicated by the fact that most of
the private forest owners are small owners, with
average holdings of approximately 10 hectares and are
often persons far from forestry and therefore have no
knowledge or interest in certifying their forests.
Consequently, the domestic market lacks a supply of
certified wood. In addition there is no direct or indirect
(through price bonuses) industrial demand for certified
raw material. There were no certified forests in Estonia
as of the middle of 1999.

The demand for certified forest products is getting
to be a problem for some small enterprises having key
customers among the 95+ Group in the United

Kingdom, and for the wood panel manufacturers
exporting about 10% of their production to the United
Kingdom.

The Forestry Board initiated a forest products
certification standard workgroup in November, 1998.
Representatives of the Estonian wood industry, private
forest owners, non-governmental environmental
organizations, state forest management and
certification/standardization organizations participate
in its work. The goal of the workgroup is to elaborate
or apply a national certification standard for the year
2000 at the latest. The management of the workgroup
has suggested to apply to FSC for a national FSC
workgroup status.

(vi) Future developments and perspectives

Although the Estonian forest industry has gone
through rapid development, the sector has some
problems to be solved in the near future. The most
important of them are the following:

• The Estonian forest industry is comprised of
many individual enterprises which lack the
necessary vertical integration and marketing
alliances to function as a concentrated industry;

• Most part of small enterprises lack development
strategies, have an inadequate information
exchange with consumers and have weak product
development;

• The main problem of major companies is the lack
of qualified personnnel;

• The export structure is quite primitive (containing
a great share of raw material) and export is
excessively concentrated on about ten export
markets;

• The value added to pulpwood and firewood (pulp
production, charcoal production, etc.) is almost
non-existent.

Simultaneously there has been a quick
development of wood provision, production of
sawnwood, wood panels and furniture. Here the
critical factors of success have been:

• the existence of wood resources;

• the existence of quite highly qualified labour;

• a comparatively good market position (the Baltic
Sea region is the fastest-growing market in
Europe with over 70 million consumers) and
liberal foreign trade policy;

• privatisation of the state-owned wood industry;

• a strong banking sector and conservative
monetary policy;
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• a forest policy based on the consensus of interest
groups, that has increased stability in the forestry
sector;

• well developed infrastructure, including modern
communication possibilities; and

• participation of strong strategic foreign investors
in the major projects.

Owing to more extensive forest utilization,
growing volume of local wood processing and the
local wood market getting closer to the world market
conditions, we can see processes underway that are
supporting the development of sustainable forestry in
every sense. Effective utilization of the forest
resources and sales of forestry products of higher value
added creates assumptions for a forest owner to earn
higher revenues, which in turn can be invested into the
forest (for buying genetically valuable forest renewal
stock, fire protection, building of forest roads,
protection of nature objects, etc.).

The sustainable development of the forestry
sector is based on the consensus of forestry-related
interest groups (i.e. the national forest policy), liberal
economic policy, foreign trade policy supporting stable
and sustainable economic growth. Estonia has the
basis mentioned and the actual results can be seen.
Consequently, the economic policy trends should
remain unchanged in the short and medium term.


