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PREFACE 
 

Sustainable forest management has three components: environmental, social and economic. The economic 
component is closely dependent on forest products markets that must be economically viable if the sector is to 
be truly sustainable for the long term. Accurate, independent, reliable and timely information on, and analysis 
of, international trends, are vital for governments and other stakeholders in this sector to make their 
operational decisions and to formulate their policies. From their beginnings in the late 1940s, the UNECE 
Timber Committee and the FAO European Forestry Commission have placed high priority on monitoring and 
analysing forest products markets on the basis of statistics supplied by each member country. 

The Forest Products Annual Market Review is the annual flagship publication of the UNECE/FAO 
integrated programme in the field of timber and forests, serving the Timber Committee and the European 
Forestry Commission. It analyses forest products market developments in the context of the surrounding 
political and economic environment within the UNECE region. It provides readers with the earliest 
comprehensive analysis on recent developments in the forest and forest product sector in the UNECE region 
and among its trading partners. This publication should be of use to experts and market actors as well as those 
responsible for policy formulation in the forest and forest industries sector. 

Commensurate with both organizations’ priorities, UNECE and FAO are working to make the analyses 
they produce more relevant to policy makers and attempting to ensure that they are a stimulus and support to 
meaningful policy discussion in international fora. Current policy issues, many of a cross-sectoral nature, 
discussed in the chapter on “Policy issues related to forest products markets in 2003 and 2004” include: 

• Forest law enforcement, governance and trade; 

• Forest certification;  

• Policies promoting the sound use of wood; 

• Research and development related policies; 

• Industry competitiveness and investment policy;  

• Climate change policy; 

• Wood energy promotion policy; 

• Trade policy and tariff and non-tariff barriers; 

• Phytosanitary measures; and, 

• Russia – developing a new forest code. 
This ability of UNECE and its partners to produce independent and policy-relevant analysis in the areas 

identified as priorities by member states and considered vital for the sustainable development of all countries in 
the region, demonstrates once again its continuing central position for international cooperation in the region. 
This year the policy analysis spans the entire forest and forest industries sector in preparation for the joint 
session of the Timber Committee, with its market orientation, and the European Forestry Commission, with its 
forest orientation. The annual Timber Committee Market Discussions on 5 October 2004 have the theme of 
“links between forest policy and market policy”, and this publication provides background for this forum. 

This Review is the result of contributions by more than 40 experts and authors and their organizations, 
including sector experts, national correspondents, colleagues in partner organizations and members of the 
secretariats in Geneva and Rome. I offer my appreciation to all those who have contributed, directly or 
indirectly, to preparing this Forest Products Annual Market Review. 

 

 

 
Brigita Schmögnerová 
Executive Secretary 

UN Economic Commission for Europe 
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Juha Mustonen, University of Helsinki, Finland 
CTS Nair, Forestry Department, FAO, Italy 
Sten Nilsson, International Institute for Applied Systems Analysis, Austria 
Rupert Oliver, hardwoodmarkets.com, United Kingdom 
Adele Olson, US Forest Service, United States 
Lars Göran Olsson, Swedish Wood Association, Sweden 
Heikki Pajuoja, Finnish Forest Research Institute, Finland 
Pasi Paldanius, University of Helsinki, Finland 
Tomás Parik, Wood and Paper, A.S., Czech Republic 
Michael Poku-Marbora, University of Helsinki, Finland 
Ewald Rametsteiner, Institute of Forest Sector Policy and Economics, Austria 
Eliisa Ranta, University of Helsinki, Finland 
Jukka-Pekka Ranta, Finnish Sawmills, Finland 
Ryo Sasaki, Japan Wood-Products Information & Research Center, Japan 
Volker Sasse, FAO, Hungary 
Volker Schade, ZMP, Germany 
Al Schuler, USDA Forest Service, United States 
Jeff Serveau, Canadian Forest Service, Canada 
Ken Skog, USDA Forest Service, United States 
Henry Spelter, USDA Forest Service, United States 
Russell Taylor, R.E. Taylor & Associates, Ltd., Canada 
Jukka Tissari, International Trade Center, Switzerland 
David Venables, American Hardwood Export Council, United Kingdom 
Roderick Wiles, Broadleaf Consulting, United Kingdom 
Nelson Y. S. Wong, International Forest List, Malaysia 
Chuan Zhao, Japan Wood-Products Information & Research Center, United States 
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STATISTICAL CORRESPONDENTS 
 
The national statistical correspondents listed below are the key suppliers of data for this publication. We are grateful 

for their essential contribution and their significant efforts in collecting and preparing the data. Complete contact 
information for the correspondents is provided in Forest Products Statistics, 1999-2003.1 

 
Martti Aarne, Finnish Forest Research Institute, Finland 
Ashot Ananyan, National Statistical Service, Armenia 
Djanbulat Baijumanovich, National Statistical Committee, Kyrgyzstan 
Ramazan Baly, General Directorate of Forestry, Turkey 
Anna Margret Björnsdottir, Statistics Iceland, Iceland 
Prof. Nikolay Alexeevich Burdin, OAO NIPIEIlesprom, Russian Federation 
Josefa Carvalho, Instituto Nacional de Estatistica, Portugal  
Lydia Denisova, Information and Computer Center of the Agency on Statistics of the Republic of Kazakhstan 
Maxhun Dida, Directorate General for Forestry and Pastures (DGFP), Albania 
Elisabeth Draelants, Institut National des Statistiques, Belgium 
Simon Gillam, Forestry Commission, United Kingdom  
Branko Glavonjic, University of Belgrade, Serbia and Montenegro 
Johannes Hangler, Federal Ministry for Agriculture, Forestry, Environment and Water Management, Austria 
Eugene Hendrick, COFORD (National Council for Forest R&D), Ireland 
Hermann Huckert, Federal Ministry of Consumer Protection, Food and Agriculture, Germany 
Aristides Ioannou, Ministry of Agriculture, Natural Resources and Environment, Cyprus 
Constanta Istratescu, National Institute of Wood (INL), Romania 
Henrik Jorgensen, Ministry of the Environment, Danish Forest and Nature Agency, Denmark 
Surendra Joshi, National Board of Forestry, Skogsstyrelsen, Sweden 
Astri Kløvstad, Statistics Norway - Statistisk sentralbyrå, Norway 
Prof. Andrius Kuliesis, State Forest Survey Service (SFSS), Lithuania 
Mikhail V. Kuzmenkov, Committee of Forestry of the Council of Ministers, Republic of Belarus  
Nico A. Leek, Probos, Netherlands 
Luciano Marletta, Ministero delle Politiche Agricole e Forestali, Italy 
Michel Morel, Ministère de l’Agriculture, de l’Alimentation, de la Pêche et des Affaires Rurales, France 
Darko Motik, University of Zagreb - Faculty of Forestry, Croatia 
Yuri M. Ostapchuk, State Committee on Statistics, Ukraine  
Arvids Ozols, Ministry of Agriculture, Latvia  
Lence Petrova, State Statistical Office of the Republic of Macedonia, The former Yugoslav Republic of Macedonia 
Andras Pluzsik, State Forest Service, Hungary 
Tomaz Remic, Ministry of Agriculture, Forestry and Food, Slovenia,  
Jeffrey Serveau, Natural Resources Canada, Canada 
José María Solano Lopéz, Ministry of Environment, Spain 
Václav Stránský, Ministry of Agriculture, Czech Republic  
Wladyslaw Strykowski, Wood Technology Institute, Poland 
Rafael S. Suleymanov, State Statistical Committee of the Azerbaijan Republic 

                                                                          
1 Forest Products Statistics is available at www.unece.org/trade/timber/mis/fp-stats.htm 
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Roman Svitok, Forest Research Institute (LVU), Slovakia 
Dimitris Vakalis, Ministry of Agriculture, Greece,  
Mati Valgepea, Estonian National Centre of Forest Protection and Silviculture, Estonia 
David Walker, Swiss Agency for the Environment, Forests and Landscape, Switzerland 
Thomas Westcot, U.S. Department of Agriculture, United States  
Frank Wolter, Direction des Eaux et Forêts, Luxembourg 
Hasan Zolic, Agency for Statistics of Bosnia and Herzegovina, Bosnia and Herzegovina 
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DATA SOURCES 
 

The data on which the Forest Products Annual Market Review is based are collected from official national 
correspondents2 through the FAO/ECE/Eurostat/ITTO Joint Forest Sector Questionnaire, distributed in April 2004. 
Within the 55-country UNECE region, data for the 19 EU and EFTA countries are collected and validated by Eurostat, 
and for other UNECE countries by UNECE/FAO Geneva. 

The statistics for this Review are from the TIMBER database system. As the database is continually being updated, 
any one publication’s analysis is only a snapshot of the database at that particular time. The database and 
questionnaires are in a state of permanent development. Data quality differs between countries, products and years. 
Improvement of data quality is a continuing task of the secretariat, paying special attention to the CIS and central and 
eastern European countries. With our partner organizations and national correspondents, we strongly believe that the 
quality of the international statistical base for analysis of the forest products sector is steadily improving. Our goal is to 
have a single, complete, current database, validated by national correspondents, with the same figures available from 
FAO in Rome, Eurostat in Luxembourg, ITTO in Yokohama and UNECE/FAO in Geneva. We are convinced that 
the data set used in the Review is the best available anywhere as of July 2004. The data appearing in this publication 
form only a small part of the total data available. Forest Products Statistics will include all of the data available for the 
years 1999-2003. The TIMBER database is available on the Market Information Service of the joint Timber 
Committee and European Forestry Commission website at www.unece.org/trade/timber/mis.htm. 

The secretariat is grateful that correspondents provided actual statistics for 2003 and, in the absence of formal 
statistics, their best estimates. Therefore all statistics for 2003 are provisional and subject to confirmation next year. The 
responsibility for national data lies with the national correspondents. The official data supplied by the correspondents 
account for the great majority of records. In some cases, where no data were supplied, or when data were confidential, 
the secretariat has estimated figures to keep region and product aggregations comparable and to maintain comparability 
over time. Estimations are flagged within this publication, but only for products at the lowest level of aggregation.  

In addition to the official statistics received by questionnaire, trade association and government statistics are used to 
complete the analysis for 2003 and early 2004. Supplementary information came from experts, including national 
statistical correspondents, trade journals and internet sites. Most of these sources are cited where they occur in the text, 
at the end of the chapters, on the list of contributors and in the annex reference list. 

 

 

 

 

 

                                                                          
2 Correspondents are listed with their complete contact details in  “Forest Products Statistics, 1999-2003”. 
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EXPLANATORY NOTES 
“Apparent consumption” is calculated by adding a country’s production to imports and subtracting exports. 

Apparent consumption volumes are not adjusted for levels of stocks because all countries cannot report stocks. 
“Net trade” is the balance of exports and imports and is positive for net exports, i.e. when exports exceed 

imports, and is negative for net imports, i.e. when imports exceed exports. Trade data for fifteen European 
Union countries include intra-EU trade, which is often estimated by the countries. Export data usually include 
re-exports. Regional trade aggregates in tables include trade occurring between countries of the region. 

The term “central and eastern European countries”, used exclusively for presentational convenience, includes 
Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, 
Romania, Serbia and Montenegro, Slovakia, Slovenia, and The former Yugoslav Republic of Macedonia.  

As in last year’s Forest Products Annual Market Analysis, Europe has been split into “EU/EFTA” (19 countries) and 
“Other Europe” (22 countries). For a breakdown of the regions please see the map in the annex. References to EU refer 
to the 15 countries in the EU in 2003 and not the 25 countries in 2004, unless specified. 

The term “softwood” is used synonymously with “coniferous”. “Hardwood” is used synonymously with “non-
coniferous” or “broadleaved”. More definitions appear in the electronic annex. 

 
 

SYMBOLS AND ABBREVIATIONS USED 
(Abbreviations spelled out in the text may not be listed again here.) 

 
 - nil or negligible 
 ... not available 
 $ United States dollar unless otherwise specified 
 CEECs Central and eastern European countries (listed above in explanatory notes) 
 CIS Commonwealth of Independent States 
 CoC chain-of-custody 
 EFTA European Free Trade Association 
 EQ equivalent of wood in the rough 
 EU European Union (15 countries) 
 EWPs engineered wood products 
 FOB free on board 
 GDP gross domestic product 
 IMF International Monetary Fund 
 m2 square metre 
 m3 cubic metre (solid volume of roundwood or processed product) 
 m.t. metric ton 
 NGO non governmental organization 
 PoC Taiwan Province of China 
 PPP purchasing power parities 
 RWE roundwood equivalent 
 SAR Hong Kong Special Administrative Region of China 
 UK United Kingdom 
 UNECE Economic Commission for Europe 
 US United States 
 USDA United States Department of Agriculture 
 WWF World Wide Fund for Nature  
 VAWPs Value-added wood products 




