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1. General economic trends  
(Economic survey 3/10 - September 2010 - Statistics Norway) 
 
The latest GDP figures from the Quarterly National Accounts (QNA) showed slightly 
lower growth in GDP for Mainland Norway than the trend in the Norwegian economy. 
We are expecting domestic consumer demand to pick up this autumn and business 
investment to increase. Weak growth in international demand and reduced growth 
impulses from fiscal policies will dampen the rise in activity. 
 

Moderate export growth 
Weak international growth combined with reduced Norwegian cost competitiveness will 
result in a relatively modest rise in exports in the next few years. Exports of traditional 
goods are not expected to return to their 2008 levels until 2012.  
 

Tighter fiscal policy  
The growth impulses from fiscal policy will be appreciably less significant than last year 
and we are expecting this trend to continue next year and the year after. The budget deficit 
in 2012 is expected to be in line with the 4 percent fiscal rule. This may set the stage for a 
more expansive fiscal policy in 2013. 
 

Normalisation of interest rate levels not until 2013  
The key interest rate was last raised in May, to 0.75 percentage points above the bottom level 
of summer last year. The three-month money market rate has increased somewhat more than 
that over the last year and was recently around 2.6-2.7 per cent. Prospects of very low interest 
rates internationally, moderate growth in the Norwegian economy and low inflation underpin 
our estimation that the key interest rates will remain unchanged until the summer of 2011. We 
anticipate a gradual increase in the money market rate from the second half of next year, to 
reach 5 per cent at the end of 2013. 
 

Increased business investment  
Following two years of decline, there was a clear increase in investment in mainland 
industries in the second quarter. We are expecting this to continue to rise in the time 
ahead. Investment in petroleum activities has also moved upwards after a period of 
decline, and a moderate increase is anticipated throughout the forecast period up to 2013. 
 

High house prices stimulate investments  
The marked fall in house prices through the latter half of 2008 was rapidly reversed last 
year and the real price of houses is now approaching the all-time high of 2007. We are 
expecting a more moderate future increase in prices. Nearly three years of falls in 
residential investments were turned into a weak increase in the previous quarter. High 
house prices stimulate housing starts and we anticipate that investment in housing will 
pick up notably in the time ahead. 
 



 
 

Increased consumption to come  
Four quarters of high growth in household consumption were followed by a small fall in 
the second quarter. We consider that this was due to special circumstances, and that 
increased home equity, low interest rates and higher incomes will promote growth in the 
time ahead. Consumer spending is expected to increase by 3.3 per cent this year and then 
grow by nearly 4 per cent per annum. This is combined with a moderate fall in domestic 
savings, which will nonetheless comprise 5 per cent of disposable income in 2013. 
 

Slight increase in unemployment 
According to the seasonally-adjusted QNA, employment has fallen for nearly two years, 
but reduced growth and periodic decline in the labour force has restrained the increase in 
unemployment. Adjusted for normal seasonal variations, unemployment as a proportion of 
the labour force was 3.5 per cent for May-July this year, an increase of 1.2 percentage 
points from the level in February-April 2008. For next year, we anticipate that growth in 
activity will contribute to increased employment, but that the labour force will rise 
somewhat more. We estimate that the unemployment rate will be up to 3.8 per cent in 
2012 and will then fall. 
 

Lower wage and price increases 
The recession has helped to clearly restrain wage increases. Annual wage growth last year 
was 4.2 per cent, down from 6.3 per cent in 2008. For this year and the two following years, it 
is expected to be around 3.5 per cent. Price increases are estimated at 2.5 per cent this year, 
making the rise in real wages 1 per cent. Lower growth in energy prices is expected to 
contribute to a reduction of 1.5 per cent in the rise in consumer prices next year. The rise in 
real wages will therefore nearly double in 2011. 
 
2. Policy measures taken over the past 18 months, which might have a bearing on trade 
and markets of forest products or forest management.  
 
Following the recent financial crisis, the Government carried out several measures to keep the 
financial sector going. A swap arrangement to improve bank liquidity was set up and funds to 
supply banks with core capital, and to improve demand in the market for private sector bonds 
were established. The Norwegian central bank significantly reduced interest rates to a low of 
1¼ per cent – and a record high fiscal expansion was carried out. The use of petroleum 
revenues rose by more than NOK 40 bn. from 2008 to 2009, ending up at NOK 110 bn. 
 
In 2009, forest, climate and energy measures were included both in the national budget 
and extraordinary stimulus packages to counter the financial crisis. Among these 
measures, a scheme for increased production of wood chips for energy purposes was 
launched. The purpose of the scheme is to stimulate the use of forest material which has 
not been sufficiently exploited so far. Although the scheme was started as a measure for 
securing employment during the financial crisis, it is equally important as a measure for 
achieving the aim of producing 14 TWh bioenergy within 2020.  

 
The Bioenergy Scheme, administered by Innovation Norway, is one of the main instruments 
for increasing the production and use of bioenergy. The bioenergy scheme has an annual 
budget of 56 mill. Nkr. (2010), and has increased during the last years. 
 



The Wood-based Innovation scheme has an annual budget of 34 mill. Nkr. (2010), and the 
objective of the scheme is to increase the use of wood and added value in the entire value 
chain.  
 
The Norwegian Research Council has increased emphasis on two programmes that will 
influence the forest based sector; the Research Programme on Nature-based Industry and 
Centres for Environment-friendly Energy Research scheme (CEERs). The main focus of the 
first programme is to produce knowledge that supports industrial development based on the 
sustainable use of forests, coastal zones, and other land and coastal resources associated with 
the natural environment and areas of cultural significance. The CEERs is an initiative to 
establish time-limited research centres in order to solve specific challenges in the field of 
energy and the environment. The Bioenergy Innovation Centre (CENBIO) is one of Norway’s 
eight Centres for Environment-friendly Energy Research, co-funded by the Norwegian 
Research Council under the CEERs. 
 
3. Market drivers, including wood and paper procurement policy developments. What 
market drivers are positively or negatively affecting your country’s forest products 
markets? 
The increased focus on wood as a renewable and climate friendly solution represents an 
opportunity for the forest sector. New requirements for energy efficiency could benefit 
increased use of wood in buildings.  
 
Development of new products and applications of wood offers wood based alternatives where 
other materials have been preferred earlier. Combined with building regulations from the late 
90’s which focus on function rather than materials, this has increased the use of wood in large 
and multi-storeyed buildings. The use of wood in modern road bridges is another example. 
Although this development is expected to continue, there are still challenges in making wood 
and wood-based products a competitive alternative where other solutions traditionally have a 
foray. 
 
4. Developments in forest products markets sectors  
Sources: Norwegian Forest Owners Federation, The Norwegian Sawmill Industries Association, Norwegian Pulp and Paper Association, 
Wood Focus 
 

Wood raw materials (e.g. roundwood: sawlogs, pulpwood and fuelwood) 
 
Roundwood removals in 2009 represent the lowest level in several decades. As a result of the 
financial crisis, building activity was reduced, and the industry reduced their stock 
inventories. Demand for roundwood decreased with corresponding low prices. At the end of 
the year the economic situation improved, but due to low prices, the forest owners did not 
respond to an increase in demand. 
 
For 2010 there is still uncertainty about the future market development, but the demand for 
roundwood has picked up, and the industry are expected to increase their consumption of 
roundwood in the years to come.  
 

Wood energy, with a focus on government policies promoting wood energy 
 

Increased use and production of bioenergy from wood is a goal in government policies. 
Measures for increased production of bioenergy have also been included in the stimulus 
packages for counter measuring the financial crisis. There has been a positive development in 



bioenergy production from forest biomass, and as a result of above mentioned measures, more 
than 200 000 m3 of wood chips has been produced from areas with little or no economic 
viable industrial roundwood producing capability. 
 

Certified forest products 
Most of the forestry in Norway is certified through PEFC. Until recently, the Norwegian 
Living Forest standard, which is the basis for certification, was based on consensus among the 
forest sector and environmental NGOs. Disagreement about the use of spruce and non native 
tree species for afforestation in coastal areas has led to environmental NGOs withdrawing 
their support to the certification standard. This has led to concern about future development of 
certification standards. The pulp and paper industry is also experiencing demand for FSC 
certification from some markets. As there are few Norwegian roundwood suppliers with FSC 
certification, this is achieved with imported pulpwood and wood chips as a part of their 
production. 
 

Value-added wood products 
There has been an increase in production and development of construction elements and other 
prefabricated products made from wood. This replaces production on the building site, and 
represents benefits both in productivity and simplification at the site. 
 

Sawn softwood 
For sawn softwood, the situation is closely linked to the construction and renovation 
activity. Construction activity is improving, but cannot be described as satisfactory yet. 
There are huge regional differences in the pace of recovery. Residential construction 
improves faster than other construction sectors. The downturn in residential construction 
in 2009 hit hardest on multi family homes; and blocks of flats in particular. These 
segments are now improving significantly while single family home building is still stable 
(as it was through the crises as well). Leisure house building, which means a lot for wood 
consumption, will need more time to recover. The renovation activity has been stable 
through the crises, and is expected to grow slowly. 

 
Stocks of construction timber qualities (structural, cladding and interior) are at normal 
levels and show normal seasonal fluctuations. 

 
In 2009, Germany, Belgium, Netherlands, Denmark, Sweden and UK were dominating 
recipient countries of sawn softwood, while 94 per cent of the imports were from Sweden  

 
Pulp and paper 

There is still surplus production capacity in the global and especially European markets 
for graphic papers. As a major part of the production in Norway is of graphic papers, this 
influences the situation for the mills in Norway. 

 
Prices on recycled paper, pulp and pulpwood increases more than the prices on paper and 
paperboard. 
 
The investment level of the industry is low, only covering the most urgent investments.  
 
There are signs of increased prices for various paper and board grades, which indicates better 
markets and less overcapacity in the longer run. 



 

Tables 

1. Key figures for the Norwegian economy1. Percentage change from previous year 
  20091

NOK
billion2

2009  2010 

Private consumption……………………................  1012.3 0.0 4.3 

Public consumption..……………………………...  534.9 5.2 2.4 

Gross fixed investments  515.4 -7.9 -3.6 

Petroleum………………………………………...  136.5 6.4 -2.5 

Business sector, Mainland Norway……………...  199.1 -14.5 -7.8 

Exports………………………………………        1005.5 -4.3 0.8 

Crude oil and natural gas………………………...  463.6 -1.3 -3.0 

Traditional goods………………………………...  278.4 -7.8 4.7 

Imports…………………………………………….  657.8 -9.7 3.7 

Traditional goods………………………………...  409.2 -13.1 4.7 

Gross domestic product…………………………... 2408.3 -1.5 0.9 

Mainland Norway…………………….. ………... 1 853.8 -1.5 2.1 

Memorandum items:   

Consumer price inflation (CPI)…………………...  2.1 2.2 

Underlying inflation (CPI-ATE)………………….  2.6 1.3 

Wage growth …………………………..................  4.1 3¼ 

Employment growth………………………………  -0.4 -0.1 

Unemployment rate (LFS)………………………..  3.2 3.5 

Crude oil per barrel, NOK2  388 475 

Current account balance (per cent of GDP)………  13.8 15.0 

1Constant 2007 prices. 
2 Current prices. 
Sources: Statistics Norway and Ministry of Finance. 



 

2. Forest products production and trade in 2008, forecasts for 2009 and 2010 
   Unit 1000 2009 2010 2011
Industrial Removals Saw and veneer logs m3 3 071 4 753 4 904
roundwood Production Pulpwood m3 3 749 4 070 4 600
  Other industrial roundwood m3  
  Total m3 6 820 8 823 9 504
 Imports Saw and veneer logs m3 240 253 303
  Pulpwood m3 691 500 600
  Total m3 931 753 903
 Exports Saw and veneer logs m3 212 151 151
  Pulpwood m3 631 350 500
  Total m3 843 501 651
Sawnwood Production  m3 1 853 2 103 2 203
 Imports  m3 912 943 943
 Exports  m3 482 483 483
Wood pulp Production  Mt 1 670 1 866 1 900
 Imports  Mt 58 50 60
 Exports  Mt 560 648 600
Paper and  Production  Mt 1 576 1 658 1 700
paper board Imports  Mt 506 488 500
 Exports  Mt 1 309 1 419 1 450
Sources: Statistics Norway, Norwegian Forest Owners Federation, The Norwegian Sawmill Industries 
Association, Norwegian Pulp and Paper Association 



 
Appendix: 
 
Innovative wood products lead the way 
Examples of product development supported by the Norwegian wood based innovation scheme. 
 
Lattice girders made of wood 

• Facilitates rational, cost-effective and environmental construction 
• Provides an effective closure of the buidling. Complete roof-parts with lattice beams are built in the 

ground and is run 
• The lattice girder is a trussed beam with several opportunities for design. The beams are produced by 

measure and can be delivered as elements or single beams.  
• Low weight makes it easier to handle and reduses the costs for foundation.  
• If extra load-carrying is necessary it may be hided in the construction. Long spans will reduce the need 

for support and will reduce the construction costs.  
• The lattice gives an open construction, which makes it easy to draw pipes and lines. 
 
 

                              
 
 
ISO3‐stander: 
 

• Timber framework with a core of insulation-foam. 
• The product eliminates thermal bridges and complies with the claims of 20 cm insulation in walls.  
• Facilitates a lasting energy-saving solution, both within todays energy requirements and within passive 

houses. Passive houses will be a requirement within 2020, according to the Directive 2002/91/EC of the 
European Parliament and of the Council of 16 December 2002 on the energy performance of buildings.  

• Iso3 will fulfil the requirements of TEK07 as well as the passive house standard 
 

                                          
 


