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ITALY 
 

 
A. National Economy : 
 
Selected economic indicators (% unless otherwise indicated)  
 

  2007 2008 
 

2009 
 

2010 2011 
forecast 

GDP growth 
 

% +1,7 -1 -5,1 +1,0 ↑ 

Inflation % +1,8 +3,3 +0,8 +1,7 ↑ 
Unemployment % 6,5 7,1 8,0 8,8 = 

Industrial production % -0,2 
 

-4,3 -17,5 +6,0 ↑ 

Private housebuilding starts 
(thousands) 

 n.a. n.a. n.a. n.a. n.a. 

 
In Italy, 2009 could be defined as annus horribilis where the fears expressed in the 
previous year were proven to be well grounded, as shown in the final figures with GDP at -
1.5%, the worst figure recorded since 1971, an industrial production down more than 17%, 
and the unemployment rate reaching 8.8% (source – DPEF 2010-2013 presented July 
2010) – without taking into account the percentage of workers on ‘cassa integrazione’ 
(temporary redundancy) on zero working hours. 
 
The repercussions of the economic crisis on the labor market have reduced family 
spending power. It’s been calculated that their purchasing power has dropped dramatically, 
while the credit situation has remained relatively tight both for families and for companies. 
 
 
B. Outlet for Timber : 
 
Building 
 
2010 has also not been a brilliant year for the construction sector: 

• on the private front, the “Piano casa” (social housing and increases in building area 
volume) passed by the government has been curbed by restrictions imposed by the 
regional governments and municipalities, disappointing all expectations; 

• on the public front,  a further drop in investments was recorded. 

 
Though contained, some satisfaction was seen in the renovation sector, which exceeding 
20% in investments in new housing, gave support to the consumption of wood and wood 
products. 
Even longer periods for property selling/buying. 



 

 

 
Industry  
 
2009 closed with an industrial production index in the industrial wood sector (including 
paper) down 16.3%. The first semester of 2010 was also down -0.7%, and confirmed by 
the July figure of -0.9%. 
 
A marked decrease in the wood building and furniture sector with a trade balance at -
20.6% and exports at -24.4%, and internal market sales at -14.8%. 
 
Negative signals also in the furniture sector which in 2009 registered all negative signs -  a 
trade balance at -23.3%. 
 
C. Market Factors: 
 

 Stock   
 
The slogan of the sector companies, coined in 2009 and still in vogue, is “it’s better not to 
sell than risk losing money” – the tendency has put off renewing stock, already at very low 
levels. 

 
 Prices   

 
The price of raw materials has shown an increase. This is particularly true of logs where 
the price appears to have reached  the maximum that the market can absorb. 

The uncertainty regarding market trends has resulted in avoiding a spate of speculative 
actions. 

 
 Consumption   

 
After a decrease for the third consecutive year in the importation of sawn timber for a total 
of -27.4%, the official figures for the Italian importation of wood for the first semester of 
2010 showed a partial recovery in imports (+15.45%), mainly in renewing stock levels. 

A positive sign  has been seen for almost all main suppliers except for Germany, that 
recorded a slight downturn, and Finland and Sweden, that, overall, have  remained steady. 

Demand remained at quite low levels in the first part of the year, resulting from the 
ongoing liquidity crisis.  

The forecasts are not so positive:  

• in construction, a possible -30% trend has been estimated, with a drop in the 
consumption of sawn timber, such as under-sizes, scaffolding and other wood 
structures used on sites; 

• in the joinery and window/door fitting sectors, a negative trend has also been 
estimated (-30%), with marked decreases recorded in internal consumption and an 
‘external’ demand that has not taken off. 

 
Consumption in the packaging sector has been at acceptable levels – the production of 
pallets has been positive despite the increase in costs of raw materials that have markedly 



 

 

reduced the operative margins. Industrial packing, which suffered in the first half of the 
year (-10%), could experience an upturn due to the recovery in exports of machines and 
installations. 

We have returned to some years ago, when renovation work “supported” the wood market. 
In fact, they use the products of this sector – planed/trimmed products, boards and 
laminated beams, and where the national consumption, 1 million m3, is a unique case in 
Europe. 
 

D. EC-labelling 
 
No particular problems have been seen concerning EC labelling. 

E. Wood Energy : 
 
The wood bio-mass market is a real business.  

 

F. Promotion : 
 
The success of the promotion of Promo Legno regarding houses in wood continues in leaps 
and bounds. The first houses in wood (built by the Italian Red Cross with the support of the 
Trento Province) have recently been delivered and presented by the national government to 
the Abruzzo earthquake victims. 

More than 60% of the building contracts awarded by the Civil Protection have used 
wooden houses.  

The promotional campaign for wood window/door fittings continues. 

The International fair MADEexpo (Milano, Architettura, Design, Edilizia) and the  “Salone 
del Mobile”  (Furniture Fair) for the wood construction sector have become an event of 
great success. 
 

G. Ecology : 
 
Quite established, even in Italy the custodian chain certification (CoC) is widespread. 

In the last years, the awareness of the positive role played in the sector of the spread of best 
practices regarding preservation, development, sustainability and legality in the industrial 
countries has grown pushing the sector to develop positive actions in this area. 

The impetus came from the partnership signed with the WWF Italia in 2009 at the Ministry 
of Agricultural and Forestry Polices that established two lines of action – one regarding 
green buildings, the other, now in its experimental phase, in creating a system of credible 
due diligence at a national level. 



 

 

 

H. Forecast : 
 
Generally, towards the end of 2009, encouraged by tax and monetary incentive measures 
adopted in all the main countries, the global economy has shown some signs of recovery, 
even if a short to middle term uncertainty regarding change remains. The prospects for 
growth remain modest on both sides of the Atlantic, if compared to the depth of the 
recession from which the world’s productive systems are now emerging. 
While Obama’s America is licking its wounds facing unemployment levels still at critical 
levels, China is coming out as a possible driver leading the global recovery (even if its 
internal consumer market is still not very developed), followed, in first place, by its 
neighboring Far Eastern nations. 
In the second quarter of 2010, the GDP of the OECD countries, based on an annual 
comparison, has grown from 2.4% to 2.8% calculated at the end of the first quarter. Based 
on trends, the best performance, once again, has been seen in Germany (+3.7%). Italy 
registers at a much lower level (+1.1%). 
 
Many of the variables that have conditioned and that can negatively condition the 
economic recovery of Italy are: 
 

• Employment – in the first half of 2010, the unemployment rate remained quite 
steady, but  many ‘precarious’ work situations remain;  

• Consumption -  decreasing family purchasing power is combined with increasing 
costs imposed by local governments so as to be able to face reductions from the 
state government; 

• The state of health of the banking system, that remains under-capitalized, despite 
the reassurances from Draghi, the President of the Bank of Italy, who declared his 
optimism after the main credit institutes passed the stress test. 

 
No less worrying, is the increasing difficulty to access credit and the collection of credit 
which companies must face daily. This difficulty has negatively conditioned the propensity 
for planning business activities and, especially, investment. 

Concerning, specifically, the wood sector, the problems appear to have amplified, also due 
to the fact that the incentive initiatives in the construction sector have not taken off. 
 

Considering that in the first six months of 2010, the state tax revenues fell by 3.4%; 
Bankitalia announced that the public debit as of July 2010 reached a further record of 
1,838.2 billion.  

The forecasts for GDP growth in 2010 are a hesitant 1%, even though the national 
production index is positive (+5.4% in the first 7 months of this year), while, however, that 
of the wood industry sector is -0.9%. 

In conclusion, it appears to be quite difficult to come up with credible forecasts. 


