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MARKET STATEMENT OF THE CZECH REPUBLIC 

 
 

1. Basic trends of the development of the economy in the Czech Republic and 
the impacts of forest management on the economy in 2009  

 
 a) Basic trends of the development of the economy in the Czech Republic in 2009. In 

2009, the economy in the Czech Republic and its growth was under the stress of the ongoing global 
crisis. It was the pure economy growth in Euro zone (EA 12) reflected by the drop in the gross 
domestic product (GDP) and the turbulence on financial markets that had the most impact on the 
economy in the Czech Republic. The deteriorating development of the global economy influenced 
the basic economy trends in the Czech Republic - which is significantly oriented on export – to such 
extent that the year 2009 was the worse from the prospective of the GDP growth since the existence 
of the independent Czech Republic, i.e. since 1993. This is shown by the following data: 

 Whereas the dynamics of the GDP growth increased year-on-year from 2005 to 2008 (real 
figures: in 2005 as compared to 2004 a growth of 6.3 %; in 2006 as compared to 2005 a growth of 
6.8 %; in 2007 as compared to 2006 a GDP growth of 6.1 %, and in 2008 – the year of crisis – as 
compared to 2007 a GDP growth of only 2.5 %), in 2009 as compared to 2008 there was a significant 
drop  of GDP in the Czech Republic, namely a year-on-year decrease by unbelievable -4.1 %; 

In 2008 and moreover in 2009 – the most affected year – the year-on-year decrease of GDP 
growth in the Czech Republic was greatly influenced by the drop of GDP growth in the Euro zone 
states, mainly in Germany, Austria and partly Italy. In 2009, significant drop of the Czech economy 
was reflected in several economic indices, e.g.  household expenditures for consumption decreased 
by 0.2 % year-on-year, both import and export of services dropped almost by 11 %, the 
unemployment rate grew steadily and in the 4th quarter reached 7.3 %., the number of employees 
decreased by 6.8 %. The drop of the Czech economy had the crucial impact on building industry both 
in 2008 and moreover in 2009; the year-on-year drop equalled -1.0 %. However, the global economy 
crisis caused by the financial crisis had no impact on the finances of the Czech Republic. Czech 
banks have been stable.   

Despite the serious problems of the Czech economy persisting for almost the entire year 2009, 
it managed to leave the recession in the second half of the year 2009 and the Czech economy started 
to increase the performance approx. from the 3rd quarter of 2009. This was due to the opposite trends 
which caused the drop in the first place, mainly due to the possibility to export Czech production to 
economies of our major business partners. The governmental measures stimulating the growth were 
effective and the companies started to profit also from simulative government programmes.  

It is to be pointed out that the revitalisation of the Czech economy is fragile. This is mainly due 
to the fact that the future Czech economy development is linked to risks, which do not originate 
within the country, but come mainly from outside. It is the interrelation of mutual economy links 
within Europe and in the world that influence the basic economy trends in the Czech Republic. 



 2

Therefore, the intensity of this impact on the prosperity or slow-down of the economy development 
in the Czech Republic cannot be assessed.  

With no regard to these risks, the current predictions anticipate a moderate GDP growth, 
namely by 1.6 % in the Czech Republic in 2010 as compared to 2009. The predictions for 2011 show 
that the GDP growth ranging from 2.3 % to 2.5 % could be achieved year-on-year. 

The assumed improvement of the economy trends of the development and the possibility to 
achieve a GDP growth by 1.6 % in the Czech Republic in 2010 is reflected also by the fact that GDP 
is growing steadily quarter-on-quarter in 2010, namely by 0.4 %. The risks above could rather 
negatively then positively affect this growth and the assumed GDP growth in 2010. Nevertheless, 
even these predictions can be proven wrong. Should Germany manage not only to maintain but also 
to boost the improving economy development, then it is possible that this will result in speed up the 
growth of the Czech Republic, if suitable and effective export items can be found.  

All available signs indicate that it will probably not be possible to decrease the growth of the 
unemployment in the Czech Republic in 2010. As compared to 2009, the growth of the 
unemployment can increase according to the estimates by 1.4 %. Only in 2011, one can expect a 
moderate improvement, i.e. by 0.6 % year-on-year. Dropping employment rate will have impact on 
the worsening income situation in households and so also on the consumption growth. In the Czech 
Republic, the GDP growth should be supported by the generation of gross capital and mainly by the 
balance of foreign trade in 2010. In 2011, GDP growth should be based on both domestic final use 
and balance of foreign trade. The Czech Republic has to implement complicated reforms 
immediately. Economic problems cannot be solved by savings, mainly because they are unacceptable 
for capitalist economy as they decrease and undermine the economy growth, increase unemployment 
and create social disturbances.  

 
b) Impacts of the forest management growth on the trends of economy development in 

2009.  In the Czech Republic, the wood-based sector showed unacceptable growth trends in 2009 
(similarly to the entire Czech economy). The results of this sector in terms of the macroeconomic 
comparison of the share in the GDP generation in the Czech Republic cannot yet be calculated. This 
is due to the fact that the economic data necessary for such a comparison have not yet been fully 
processed. However, the wood-based sector suffered a heavy blow in 2009 in the Czech Republic. 
This is reflected by the drop of the demand for timber, wooden products and pulp and paper products, 
and fast increase of the costs, decrease of the average conversion of raw timber, decrease of income 
followed by reduction of budgets and by closing-down wood-based enterprises and by significant 
drop of employment.  

After the significant drop of economy trends within the development of the forest management 
in 2008, the growth was not recovered in 2009. However, the drop of development dynamics was 
slowed down to a certain extent, the non-improving demand for timber resulted in decreased harvest, 
namely by -4.2 % year-on-year in 2009. The cost situation in terms of performance was deteriorating 
further quite fast; in state forest by -0.8 % year-on-year and in private forest by -2.8 % year-on-year. 
The revenue share in the total performance of the sector decreased by -3 %. The average conversion 
of timber in CZK/ m3 decreased to an unbearable extent, namely as for individually assortments of 
the raw timber the prices dropped from 3.5 % to 12.5 % year-on-year. 44 % of entities recorded a 
loss in 2009. The employment showed a decrease by -10.7 % as compared to 2008, in private sector 
even by 15.3 %. In 2009, the average monthly salaries in forest management dropped by -11.2 % 
year-on-year as compared to the average in industry and by -12.6 % year-on-year as compared to the 
average of the entire Czech economy. This resulted in stagnation and in the entities growing weaker 
to such an extent that several entities had to reduce their business activities and a high number of 
them had to terminate their business. 
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In the Czech Republic, the severe situation of the business activities within the forest 
management can be demonstrated by the comparison of the amount of harvested timber of individual 
tree species (increase, decrease) with the development in selected EU states in 2009.   

E.g. harvest of raw coniferous and non-coniferous timber. In 2007, 18 508 ths. m³ were 
harvested according to the refined data in the Czech Republic. In 2008, only 16 187 ths. m³ were 
harvested and in 2009 the annual harvest dropped to 15 502 ths. m³. The decrease expressed in 
percentage reached -12.5 % and -6.2 % in 2008 and 2009 respectively. In Germany the annual 
harvest of raw timber amounted to 76 728 ths. m³ in 2007 (according to the data of UNECE Timber 
Committee, October 2009); in 2008 and 2009 only 65 700 ths. m³ and 66 000 ths. m³ respectively 
were harvested. This meant a year-on-year decrease by -14.4 % in 2008 and an increase by +0.5 % in 
2009. In Austria the annual harvest of the raw timber amounted to 21 317 ths. m³, 19 980 ths. m³ and 
18 870 ths. m³ in 2007, 2008 and 2009 respectively. In Austria the year-on-year decrease of harvest 
amounted –6.3 % and –5.6 % in 2008 and 2009 respectively. The data showed that the export of raw 
timber from the Czech Republic – common for major clients – collapsed. Czech timber exporters 
were forced to search other markets under less favourable conditions and often on the verge of 
profitability. Based on the comparable data from other EU countries, the figures concerning the raw 
timber in the Czech Republic reached the absolute bottom within the entire EU. Only Austria, 
Bulgaria and Cyprus reached also the same rank as the Czech Republic. On the other hand, as for raw 
timber harvest, 10 EU-countries showed absolutely no difference, i.e. they did not record any 
decrease year-on-year. Nevertheless, mutual help in this field within the European Union lacked 
behind.  

Roundwood harvest showed also similar problems. In the Czech Republic, 10 504 ths. m³ of 
coniferous and non-coniferous roundwood were harvested in 2007. In 2008 the harvest dropped to 8 
928 ths. m³ and in 2009 only to 8 852 ths. m³. The year-on-year decrease of roundwood harvest 
amounted to -15 % and -0.9 % in 2008 and 2009 respectively. In Austria, the year-on-year decrease 
of roundwood harvest amounted to -13 % and –6.2 % in 2008 and 2009 respectively. In all the years, 
the harvest showed the same dropping trends as in the Czech Republic. In Germany, the year-on-year 
decrease of roundwood harvest (related to the raw timber harvest) amounted to -12.4 % and in 2009 
it recorded an insignificant growth by +1.5 %. The figures for EU-countries - unaffected by the 
decrease of harvest - were similar to those for raw timber harvest. As for this article, the impact on 
the Czech Republic was the most severe of all EU-countries.  

Among the EU-countries the wood pulp harvest decreased the most in the Czech Republic. 
The second country with the most significant drop of wood pulp harvest dynamics was Germany and 
the third one was Lithuania.  

 The recorded drops within forest production and the related decrease in production and the 
economy loss caused by this development influenced also the wood-processing industry in the Czech 
Republic; in 2009 the processing industry had a negative impact on the GDP. As for unemployment 
the influence was essential. Significant decrease of employment and termination of operation, which 
prospered in the past, was devastating mainly for regions with less developed industry. In such 
regions, the SME are the most common ones and the income of local people is almost exclusively 
dependant on job openings. Therefore, the impacts on the wood-based sectors, mainly saw mills, 
were so crucial in 2009.  

 
2. Measures taken in the Czech Republic over the past 18 months to support 

market with forest and wooden products  
 
a) Measures taken within economic stimuli. Nationwide measures for support of 

entrepreneurial activities and the market in terms of export of Czech production, which relate also to 
the wood-based sector in the Czech Republic, were taken already in the second half of 2008 and they 
were further specified at the beginning of 2009. The measures were taken due to the global crisis, 
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which caused a blockage of the export of the Czech production. The market with forest and wooden 
products as well as other products runs based on free competition and according to standing demand 
and offer. With regard to the situation in forestry and the Forestry Act adopted by the Parliament, 
there are certain financial obligations of the state in order to provide for realization of the forestry 
policy in the forests. The forestry policy focuses on the support of the forest owners’ responsibility 
for their property, nevertheless, only so that the national interests are taken into account within forest 
management.  

In 2009, 239.2 mil. (in 2008 253.3 mil CZK) were provided to cover the state’s obligation 
stipulated by the Forestry Act. The sum above was distributed as follows: 55.7 mil. CZK to support 
amelioration, tree species for reinforcement purposes and torrent control; 160.1 mil. CZK to cover 
costs of the professional forest managers of private forests on the area of 406 ths. ha; and 23.4 mil. 
CZK to execute forest management plans for forest owners under 50 ha, who have no other option to 
execute these plans. Moreover, the state also supports the high level of forest management and the 
forest protection against harmful agents. These free of charge services include for example expert’s 
consulting services, education seminars, information on prevention, protective measures, etc. The 
service also includes free of charge liming of forest stands, fire brigade services, spraying against 
harmful agents, fire watching flights, analyses of forest soil conditions, nutrition of forest soil, etc. In 
2009, 61 mil. CZK (in 2008 97 mil. CZK) were spent on such actions. In 2009, the national budget, 
the budget of the Ministry of Agriculture and the budget of individual regions also covered measures 
taken in order to renew forest damaged by immissions, for necessary reforestation and for protection 
against game. 

Several of the actions above – on whole or partly – which are stipulated by the Forestry Act as 
necessary from the social prospective, support the increase of the effectiveness of markets with forest 
products - both in terms of their content and their final output.  

 
 b) Measures related to climate change and supporting timber market. Over the last 18 

months no special and separate measures had to be taken within the field of climate change and its 
impact on the improvement of timber market in the Czech Republic. This issue is covered within the 
Forestry National Programme II (NLP II). This programme was adopted by the Czech government 
already on October 1 2008 and it is a conception programme for implementation principles of 
sustainable forest management and for increase of the forest management competitiveness. It 
comprises also the climate protection policy incl. ecological measures expressed into 
recommendations directly for forest management. This programme implements the existing EU 
Forest Strategy and the related Forestry Action Plan. The programme is executed to take also suitable 
measures within climate change for supporting the timber market to 2010. It is expected that the 
measures of the Forestry National Programme II will be implemented by the end of 2010. Academy 
of Science of the Czech Republic cooperate with Forestry and Wood technology faculties in Prague 
and in Brno on formulation of measures for climate change mitigation. 

 
c) Measures supporting the increase of market effectiveness. For several years, this issue 

has been provided for by so called Operational programmes declared for the respective period by the 
Ministry of Agriculture and the Ministry of Industry and Trade. The programmes have already been 
mentioned in the 2008 Market Statement and they were implemented in the same scope also in 2009. 
The programmes include mainly measures which can be used by SME within effectiveness in the 
respective line of business or for enterprise development, etc. In the entities joining these 
programmes, the effectiveness of production, product sales and improvement of management as well 
as know-how for achieving more sophisticated products, added value, productivity and for further 
reinforcement of their potential on the market is provided for. The market effectiveness for Czech 
entrepreneurs is also provided for by placing orders with research institutes.  
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d) Measures to increase corporate social responsibility.  There are many charities and  
non-governmental organisations within forest management, which protect the interests of their 
members including social affairs. Generally the social affairs lie in competence of the responsible 
ministry and are tackled standardly for the entire country and pursuant to the effective legislation. As 
for associations there is e.g. the “Association of entrepreneurs within forestry with the Agrarian 
Chamber of the Czech Republic”. Along with legal consulting services and representing members in 
disputes and participation within Forestry National Programme II, this Association adopted the goal - 
on behalf of all employees within the forest management - to monitor the preservation of social 
securities within employment, preservation of performance on the forestry market under maintaining 
the professional care for forests as such and the proper management of the forest property. Along wth 
others, there is also the entity called “Association of municipal and private forest owners in the Czech 
Republic”. In 2009, the members of this Association managed 13 % of the forests in the Czech 
Republic. Along with pursuing the proprietary rights of their members, increasing the prestige of 
forestry sector, use of forest biomass and other activities including social responsibility, the 
association activates cooperation with Regional Authorities, Ministries, institutions and other bodies 
of central administration. In the range of similar and significant association one must not forget the 
“Association of self-employed persons in forest management” which focuses on creating the best 
conditions for employees for the forest management development, on supporting the business 
activities, intermediating contacts between self-employed persons, protecting members’ interests, etc. 
The focus and the responsibility for the activities incl. social responsibility lie with the respective 
association. The Government neither manages nor leads them. Therefore, the associations are not 
issued national measures for increasing (social) responsibility. 
 

e) Measures within the research and development in order to increase the timber and 
wooden products market. In the Czech Republic, no new measures were adopted in this field over 
the last 18 months. Timber and wooden products market is smaller in terms of contribution to GDP 
as compared to contributions from the market with motor vehicles, electronics, electrotechnics  or 
machines and equipment. Ten or fifteen years ago, the contribution from the market with wooden 
products was quite high, as it delivered significant increase of foreign trade balance in difficult times. 
Presently, at the time of the development of the above line of businesses of the processing industry, 
the contribution of the wood-based industry to the GDP is decreasing. Also the problems of the 
ongoing global crisis play a role. Moreover, the basic and applied research in the field of wood is 
focusing more on forestry, namely on forest and landscape ecosystems, assessment of forest and its 
environment, development and modelling of growth processes, increase of forest resistance towards 
climate change, research of new technology procedures within forest management, new analyses in 
forest planning, new options of the wood-based sector within the social development of the Czech 
society, landscape care, new disciplines in bionics, biomechanics and bioenergetics, application of 
new calculation methods on physical and biological processes, modification of properties of natural 
materials, partly on research of applied design within housing and new solution methods of  wooden 
constructions and its elements, etc.  
 

3. Contribution of development of timber and paper market to the overall 
development of Czech economy. 
 

In the Czech Republic the market with timber, wooden and pulp and paper products is in terms 
of GDP contribution significantly smaller as in the past. Presently, the contributions to GDP are 
generated mainly by the market with motor vehicles, other transport vehicles, electronics, 
electrotechnics and partly machines and equipment. The importance of the market with timber, 
wooden and pulp and paper products for the entire Czech economy dropped – as already mentioned – 
also due to the fall caused by the global crisis. The problems of the wood-based and paper complex 
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have been known for a long time and are influenced by the timber market. Wood-based sector is 
supplied fully by domestic renewable timber. Capacities for complete processing are available in the 
Czech Republic and if necessary they could be put into operation. However, the domestic market – 
both the society and other industries mainly building industry - was not interested in wooden 
products over years. This resulted in the wood not being processed completely, but being exported as 
raw material or partially processed material to an undesirable extent over the last years. Processing 
wood locally would generally make possible to e.g. increase employment rate, mainly in regions 
where the processing industry is not so common; the exported raw material makes it possible to 
increase the employment rate at least in countries of destination. No interest in the domestic wood 
and wooden products is then reflected by the low consumption. In the Czech economy, the wood 
consumption is so low that it cannot be compared with countries which established the EU or with 
other developed countries. The use of wood in the Czech Republic amounts to the quarter of the use 
in Austria. In Finland, Sweden and Norway up to 70 % of all products used in construction are wood 
and wooden products; in Austria it ranges from 15 to 20 % and in the Czech Republic the figure 
cannot be even taken into account, as it reaches less than 2 %.  
In 2009, processing industry as such recorded a year-on-year decrease of the growth of industry 
production by 13.4 %, revenues by 12 %, employment rate by 11.3 % and labour productivity by 0.8 
%. Also wood-processing industry showed a drop of production indices. In 2009, the wood-
processing sector recorded a year-on-year decrease of the growth of industry production by 10.9 %, 
revenues by 4.5 %, employment rate by 7.4 %, however, the added value per employee was increased 
by 2.9 %. In the monitored period, the pulp and paper sector recorded a year-on-year decrease of the 
dynamics of industry production by 8 %, revenues by 11.3 %, employment rate by 9.4 %,  labour 
productivity by 2.1 % and the added value per by 17 %. In 2009, the furniture industry recorded a 
year-on-year decrease of industry production by 15.6 %, revenues by 9.5 %, employment rate by 11.7 
%,  the added value per by 15 % but the labour productivity increased by 2.5 %. The year-on-year 
decrease of the growth dynamics of indicies such as revenues and employment rate was recorded by 
all branches of the processing industry.  The drop of the added value growth affected approx. 60 % of 
all branches of the processing industry in the Czech Republic. The significance of the wood-
processing industry can be compared for example by the achieved added value per employee with the 
one per employee within other processing industries. This index e.g. is the same within wood-
processing industry as in computer and electronic devices production. The added value per employee 
within the pulp and paper industry is similar to textile production. The added value per employee 
within furniture production is similar with pharmaceutical products. Finally, it is to be pointed out 
that the processing of domestic wood will create potential for growth in the future. The importance of 
ecological wood and wooden products will become pronounced, if their competitiveness is increased 
to the necessary extent. European Union which is promoting competitiveness already now should not 
forget the wood-based sector in the Czech Republic.  
 

4.  Wood and wooden products market development in 2009.  
 

a) Raw wood market (timber in total, roundwood, pulp wood and fire wood).  
  

aa ) Raw wood market.  The total amount supplied to the market, i.e. coniferous and non-
coniferous from the production excl. import, decreased year-on-year by 685 ths. m³, to the 
annual amount of 15 502 ths. m³. Within the supply, the coniferous and non-coniferous raw 
wood amounted 14 047 ths. m³ and 1 455 ths. m³ respectively. As for the coniferous wood, 
this means a decrease by 830 ths. m³ and as for non-coniferous wood a partial increase by 145 
ths. m³. The reason for the significant decrease of harvest of the coniferous timber was the 
drop of the domestic and foreign demand related to the problems of its export, mainly to 
traditional market of Czech exporters. Further reason for the significant decrease of the 
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harvest were the problems in the export of products of the entire wood-based sector, pulp and 
paper commodities, furniture and other wooden products. In general, this included 
sawntimber, wood-based panels, pulp, paper, furniture, etc. Under such circumstances, the 
forest owners did not increase the harvest in order to avoid the increase the volume of timber, 
which is impossible to deliver to domestic and foreign market and to avoid increase of stock , 
which cannot be sold. The year-on-year decrease of both export and import of raw wood had a 
significant impact on the foreign trade balance and it amounted to 65 mil. CZK, i.e. a 
decreased by –1.7 %.   

 
ab)  Market with roundwood incl. pole timber and mining timber.  In 2009, the supplies 
of this material amounted to  8 852 ths. m³. Within the supply, the coniferous and non-
coniferous roundwood amounted to 8 332 ths. m³ and 520 ths. m³ respectively. In 2009, there 
was a year-on-year decrease of the coniferous roundwood supplied to the market, namely by 
171 ths. m³ and an increase of non-coniferous roundwood by 95 ths. m³ as the result of the 
harvest of raw timber.  The break down of roundwood dropped significantly year-on-year due 
to the drop on the sawnwood market, namely in 2008 a year-on-year drop by -23 % and in 
2009 a year-on-year drop by –12.4 %. This resulted in decrease of the sawnwood production 
which caused the dramatic drop of employment and termination of business of several 
sawmills. The prices of roundwood for cutting in sawmills dropped. Whereas in 2007 one m³ 
of this roundwood cost 1 857 CZK, in 2008  it cost 1 526 CZK and in 2009 only 1 473 CZK. 
The costs were increasing, the prices of the final products were dropping, loss increased and 
the competitiveness was falling down.  

 
ac)  Market with pulp wood incl. wood for production wood pulp.  In 2009, the pulp wood 
supplies also dropped, namely  the total of both coniferous and non-coniferous dropped by  
462 ths. m³, i.e. by -8.6 % year-on-year. Almost the total drop was recorded in coniferous 
pulp wood, where the supplies dropped by 428 ths. m³, i.e. by – 8.6 % year-on-year. On the 
other hand, the supplies of non-coniferous pulp wood increased by 45 ths. m³, i.e. by 12.9 % 
year-on-year. Increased demand for chemical pulp was reflected by higher import of 
coniferous pulp wood, i.e. 7.6 times bigger as compared to 2008. The export of coniferous 
pulp wood showed good results, as it was increased 4 times as compared to 2008, however the 
prices were significantly lower and profit loss was recorded. The prices of wood for wood-
pulp dropped. As for raw material, the prices dropped by 6.3 % year-on-year. 

 
ad)   Fire wood market.  The fire wood supplies, which in 2007 and 2008 reached up to 1 
880 ths. m³ annually, when taking into account the disasters in forests, recorded a decrease by 
147 ths. m³ year-on-year to the total annual amount of  1 733 ths. m³.  The drop was also 
recorded mainly in coniferous fire wood, i.e. by 231 ths. m³. On the other hand, the supplies 
of non-coniferous fire wood increased by 84 ths. m³. The price of coniferous and non-
coniferous fire wood increased by 1.5 % and 1 % respectively, mainly due to the growing 
energy prices – electricity, diesel and petrol.  
 

b) Producing energy from wood (Government’s incentives to achieve increase).  Harvest 
residues, i.e. unused parts of trees when producing roundwood in advanced and major 
harvest, represent a significant part of renewable resources, which are collected for 
producing energy in the Czech Republic. Use of the residues for energy production gradually 
fulfils the commitments stipulated under the Directive 2009/28 EC. This directive defines a 
binding target of the share of energy from renewable resources in the gross domestic 
electricity consumption in the Czech Republic, namely 13 % by 2020. The Government 
provided for energy production from biomass in the Decree No. 482/2005 Coll.,  and Decree 
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No. 5/2007 Coll. Both decrees follow up the Act No. 180/2005 Coll. which is to be amended 
this year (2010). The Biomass Action Plan 2009 – 2011 for the Czech Republic was adopted 
by the Government’s Resolution No. 47 of 12 January 2009. Further measures for the 
improvement of the use of forest biomass for energy production are defined by the 
programme No. 4, which is part of the Forestry National Programme. The assessment of the 
potential use of harvest residues for energy production was conducted by the Forest 
Management Institute in Brandýs nad Labem and by the Forestry and Game Management 
Research Institute in Strnady near Prague. The amount of harvest residues in forests is 
calculated for individual regions separately and in sum for the entire country. The calculation 
results are defined either in cubic metres per year or in tones of dry matter per year.  
The issue of the use of harvest residues for energy production has not yet been completely 
tackled. The every day life in forest does not copy the energetic one and vice versa. Standing 
situation can grant neither sustainable production nor the competitiveness of entities 
participating in the processing network. There are several financial discrepancies and legal 
imperfections.  
 

c) Forest products certification.  In the Czech Republic, the forest products are certified under 
two schemes: PEFC and FSC. In 2009, 1 824 118 ha of forests were certified under the PEFC 
scheme and 52 387 ha of forests under the FSC scheme. Forest certification seems to be the 
most effective market tool for promotion of sustainable forest management in the Czech 
Republic. Forest owners prove with the certificate their commitments to follow the pre-
defined criteria when managing their forests. These criteria do not apply only the harvest but 
also to a wide complex of social, ecological and economic forest functions related to the 
sustainable use of natural resources. They help to protect and to re-vitalize jeopardised and 
devastated forests. Certified timber is distinguished by the logo from the timber of unknown 
origin. A product from certified timber gives the client the warranty that the timber comes 
from forests managed in an environment friendly way. Czech Republic started a campaign to 
promote the awareness of the FSC brand and certificate. Clients receive information that they 
are purchasing goods produced from timber harvested legally and in environment friendly 
way and under consideration of human and social rights. 

 
d) Value-added wood products.  As already mentioned in part 3 of this statement, within 60 % 

of the Czech processing industry, the year-on-year dynamics of the growth of the added 
value per employee dropped in 2009. The lowest dynamics was recorded by the coke and oil 
production industry. As for this index within wood-processing industry, the drop was 
recorded  in pulp and paper industry, namely by 17 %, in furniture industry by 15 %, and 
polygraphic industry by 4.6 %. However, the timber production recorded an year-on-year 
increase of the value added per employee, namely by  2.89 % in 2009. The added value of 
wood processing industry, i.e. products of sawmills, wood-based panels, construction and 
carpentry products, packages and other goods has not recorded any change in the year-on-
year growth since 2000. Nevertheless, in 2008 there was a break through due to the global 
crisis. The year-on-year growth of the added value stopped and it dropped almost by 19 %. 
Albeit big economic problems in 2009, the growing trend of this index returned and a growth 
by 2.9 % was recorded.  
The dropping trend in production indices incl. added value was recorded also in the pulp and 
paper industry As for added value, the growth decreased by 17 % year-on-year. A decrease 
was also recorded in revenues, employment, labour productivity and last but least in the 
growth of industry production. Furniture industry dropped year-on-year in all indices except 
for labour productivity (increase by 2.5 %). In the polygraphic industry, the year-on-year 
decrease was recorded only in growth of industry production, employment and added value 
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in 2009. Other production indices maintain the year-on-year growth trends, however lower 
than in previous years. In all branches of the wood-processing industries the dropping year-
on-year growth of production indices will probably not be stopped even in 2010. The annual 
growth of the contribution to the GDP of these branches will probably not much exceed the 
one from 2009.  

  
e) Coniferous sawnwood market.  In 2009, 6 234 ths. m³ of coniferous roundwood were 

processed and consumed  in the Czech Republic. This means a year-on-year decrease by 992  
ths. m³. 3 800 ths. m³  of coniferous sawnwood were produced form the total amount, which 
means an year-on-year decrease by 609 ths. m³, i.e. by –13.8 %. 72 % of the total produced 
sawnwood was exported and approx. 14 % of this product was imported. The domestic 
consumption dropped by the whole 56 % in 2009 as compared to 2008. The drop of the 
coniferous sawnwood consumption by more then 50 % was caused by a significant decrease 
of building production. The increase of building production amounted to +6.7 % in 2007 as 
compared to 2006, in 2008 only to 0.6 % year-on-year, and in 2009 there was a year-on-year 
decrease by – 1 %. Moreover, the ration of use of wood within building industry is low in 
long term. In the Czech Republic, timber is used for house construction only occasionally.   

 
f) Non-coniferous sawnwood market.  In the Czech Republic, the market with this product is 

quite small as compared to the coniferous sawnwood - mainly due to the portion of the non-
coniferous wood in forests.  In 2009, 560 ths. m³ of non-coniferous roundwood were 
processed and consumed  in Czech sawmills. Albeit the consumption of roundwood 
increased by 2 % in sawmills, it is 11 times lower than the consumption of coniferous 
roundwood used for sawnwood. Out of the amount of non-coniferous roundwood as listed 
above, 248 ths. m³ of sawnwood were produced. It means a year-on-year increase by 9 %, 
nevertheless the production of 2007 was not reached. Along with the increased production 
the import was increased too, namely by 245 % year-on-year. Even though the export of this 
article grew (4.6 times as compared to 2008), the increased import helped to rise the 
domestic consumption year-on-year, namely according to the calculation by 10 %. However, 
due to the lower prices, it means probably rather generating stock than increasing the 
domestic consumption.   

 
g)  Market with wood-based panels (particle board incl. OSB, fibreboard, plywood).   

As for particle boards incl. OSB, the market development showed negative trends in all 
fields in 2009. If compared to 2008, production and import, employment within the 
production and domestic consumption dropped. In 2009, the production dropped by 508 ths. 
m³ year-on-year, i.e. immense decrease by 35.4 %. In 2009, 928 ths. m³ of this article were 
produced. In 2009 the import decreased by 57 ths. m³ year-on-year, i.e. by –16,5 %.  Due to 
the lack of clients on the domestic market the export of particle boards and OSB desks 
increased by 1.3  year-on-year despite unfavourable prices. 
As usual, fibreboards desks did not appeal to Czech producers. The annual production 
amounted to 80 ths. m³ over the last years. However, in 2009 only 44 ths. m³ of fibreboard 
desks were produced; this means a year-on-year decrease of production by 55 %. No 
significant growth is expected in the future. This article has been imported on the domestic 
market. 251 ths. m³ and 235 ths. m³ were imported in 2008 and 2009 respectively. The 
consumption of this article does not even equal to the consumption of the expensive non-
coniferous sawnwood and it is dropping year by year. The import dropped by 11.2 % year-
on-year and the import increased by 5 %.  
 Plywood. In 2008 as compared to 2007, the plywood production dropped by 26 ths. m³, to 
the total of 149 ths. m³. In 2009 the production reached the level of 2007, namely 175 ths. 
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m³. In 2009, 70 ths. m³ of this article were imported; it means an increase by 5 ths. m³ as in 
2007. In 2009, the export rose too as compared to 2007 and it amounted to 141 ths. m³, 
which means an increase by 36 ths. m³. Low demand for plywood forced the producers to 
increase the export – though for unfavourable prices – so that in 2009 the domestic 
consumption amounted only to 104 ths. m³ as compared to 163 ths. m³ in 2008 and 135 ths. 
m³ in 2007. 
 

g) Wood pulp and paper.  In 2009, 3 325 ths. m³ of raw coniferous wood were used to 
produce wood pulp; the amount consisted of 270 ths. m³ coniferous pulpwood and 1 055 ths. 
m³ of wooden chips and coniferous splinters. In 2009, the wood pulp industry produced 732 
ths. tons of pulp; thereof 728 ths. tons of wood pulp. As compared to 2008, the production of 
chemical pulp increased by 49 ths. tons and the production of mechanical pulp dropped by 19 
ths. tons.  
In 2009, the production of paper, cardboard and paperboard dropped by whole 13 % year-on-
year to the total of 805 ths. tons. 758 ths. tons, i.e.  94.5 %  from the total production were 
exported. Even after excluding the exported volume, the production is not sufficient to cover 
the domestic consumption, therefore 1 208 ths. tons of these articles had to be imported. In 
2009, the domestic production consisted of the following: 79 % of wrapping paper  (in CEPI 
countries it is 40 %), 16 % graphic paper (in CEPI countries it is 50 %), and 5 % of hygienic 
paper (in CEPI countries it is 10 %). The unfavourable conditions within the wood pulp and 
paper industry persisted in the production structure for years, and the existing structure does 
not correspond to the situation in the Czech Republic. Half of the wood pulp production is 
exported and short short-fibre wood pulp, which is not produced in the Czech Republic, is 
imported. As for paper products, we export assortment with low added value and we import 
products with high added value. Therefore, these unfavourable circumstances cause a loss in 
the foreign trade balance of the Czech Republic. The solution, however, does not provide any 
satisfactory results. 



5. Tables

Selected economic indicators

Country: Czech Republic

Indicator   Percentage change compared to
previous year
  Actual Estimate

2007 2008 2009 2010
Gross domestic product 6,1 2,5 -4,1 1,6
(1995 constant prices)
Industrial production 9,0 0,5 -13,4 1,1
(2000 constant prices)
of which:
           - woodworking industry 8,8 -2,5 -10,9 -0,2

           - pulp, paper and printing industry 7,5 -4,9 -8,0 1,0

Construction 6,7 0,6 -1,0 0,8
(2000 constant prices)
External trade
(FOB/CIF, current prices)
of which:
             - Imports 14,3 4,7 -10,6 8,1

             - Exports 15,0 6,0 -10,8 10,2


