GROUP OF EXPERTSON THE IMPACT OF GLOBALIZATION ON
NATIONAL ACCOUNTS

Terms of Reference

Approved by the Bureau in April 2007, by the UNEEEKecutive Committee in February
2008 (ECE/EX/2008/L.2) and by the Conference ofdpaan Statisticians in June 2009
The work is undertaken jointly with Eurostat and@Ek

A. Background

1. InJune 2006, the Conference of European Statigticieviewed a Rapporteur
Report on Globalization Statistics prepared byi§tas Canada and Office for
National Statistics, United Kingdom (ECE/CES/200At.1). The conference
decided that: “there is a need for a body to coatdi the work on globalization
statistics; the importance of globalization statsstn relation to economic indicators
was emphasised” (report of the fifty-fourth plenagssion, ECE/CES/70).

2.  Following the Conference, the CES Bureau discusadts October 2006 and
its February 2007 meetings, a proposal for follqgwaork on globalization statistics
on the basis of proposals prepared by the UNECEe&e@t in cooperation with
ONS, United Kingdom and Statistics Canada, aneisaltation with OECD,
Eurostat, International Monetary Fund (IMF), Unitedtions Conference on Trade
and Development (UNCTAD) and Statistics Netherlands
(ECE/CES/BUR/2006/0OCT/10 and ECE/CES/BUR/2007/FBB/1

3. The Bureau recommended that the work be mandataal Expert Group.
Given the complexity of the issues, it would bdidifit for the Group to cover all
statistical areas affected by globalization. It werefore recommended that the
Expert Group should approach the issue from a mati@accounts perspective using
the SNA as an integrating framework. The Expertu@rshould deal with the main
distortions in economic statistics caused by gliabtibn and propose approaches
(surveys, additional data sources) to help repairaccounts. Furthermore, it was
recommended to address the impact of globalizatiem from the perspective of
transition economies.

4. The Bureau asked Statistics Netherlands to prepareerms of reference and to
chair the group.

B. Objective

5. The purpose of the Expert Group (from now on ref@to as Group of Experts)
is to review the main distortions in the compilataf national accounts and related
source statistics, as caused by the growing glodiiadin of economies. In so doing,
the Group of Experts should put forward proposaldeal with these distortions and
improve the quality of national accounts. The Grotgxperts should approach the
issue using the system of national accounts astagrating framework.



6. Technical cooperation activities are to be kepsidetthe scope of the group.
Furthermore, it should be noted that several gloaabn related issues are already
being addressed by other international fora; theu@iof Experts will closely
coordinate its activities with these fora. Finaltyis not the goal of the Group of
Experts to analyse source statistics themselvebjgms identified by the Group of
Experts will be brought to the attention of the kg groups dealing with these
source statistics so that they can look at alteresito improve existing guidelines
and/or practices.

C. Membership

7. The work of the Group of Experts is undertakentjgiwith Eurostat and
OECD. It is open to all member States of UNECE, OE®d Eurostat. IMF, WTO
and UNCTAD also participate in the work of the GroMembers are expected to
actively contribute to the agenda of the Group.

8. The Group of Experts is chaired by Statistics Nedmels. UNECE will provide
secretariat support to the Group.

9. A leadership sub-group composed of Canada, CzephliRe, Finland,
Netherlands, United Kingdom, United States of ArweeriUNECE, OECD, Eurostat
and IMF will steer the work of the Group of Expeatsd will report on the progress of
work to the Conference and its Bureau.

D. Outcome

10. The Group of Experts will provide a forum to encage and coordinate the
work undertaken by countries and international vizgtions in dealing with the
effects of globalization in the compilation andarciliation of data for national
accounts and the source statistics driving them.

11. The Group of Experts will prepare a set of guidedinecommendations/best
practices on how to deal with the distortions ia #&tcounts. The report will:

(@) Identify the areas of national accounts mifstted by the impact of
globalization;

(b) Put forward proposals to improve the surveythg subsequent
processing and the integration of statistical data;

(c) Putforward proposals to arrive at an intaoreally consistent recording
of transactions in national accounts and relatedcgostatistics;

(d) Put forward proposals to improve relevantrmédional guidelines for
national accounts;

(e) Putforward proposals to create some kind ediom (e.g. website,
electronic discussion groups, etc.) to exchangefrastices.



E. Timetable
12. The timetable for the work of the Group of Expestas follows:

(&) Autumn 2007: Meeting of the leadership subagrto make a proposal for
a list and research agenda of the areas of na@émealints most affected by the
impact of globalization and to prepare a detailedkaplan for the Group of Experts;

(b) February 2008: Presentation of the researehdayand work plan to the
CES Bureau;

(c) April 2008: Meeting of the Group of Expertsckao-back with the Joint
UNECE/OECD/Eurostat Meeting on National Accounts;

(d) June 2008: Progress report to the ConferehEeimpean Statisticians;

(e) End 2008-beginning 2010: Two meetings of daslérship sub-group
(possibly as a conference call) and two meetingbefSroup of Experts;

() April 2010: Presentation of the Report wittoenmendations on how to
deal with the distortions in national accounts egldted source statistics to the Joint
UNECE/OECD/Eurostat Meeting on National Accounts;

(g) June 2010: Presentation of the Report to ihref€@ence of European
Statisticians.
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