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The MPI was developed by OPHI as a means of 
measuring poverty across many dimensions. 

It shows both the incidence and intensity of poverty in 
a society, as well as the relative contributions of 
different indicators and across different subgroups. 

The method is flexible to different contexts and can be 
tailored to reflect particular priorities.

Multidimensional Poverty Index (MPI)



Computing an MPI (Global MPI Example)

1. Choose priority indicators 2. Build a Deprivation Profile for 
each person or household

This deprivation score is 1/6 + 1/6 + 
6(1/18) = 2/3

3. Identify Who is Poor Using a 
Poverty Cut-off  (e.g., 1/3):

If  deprivation score > poverty cut-off, 
person is poor. Here, 2/3 > 1/3, so the 
person is identified as poor. 

4. Compute MPI
MPI = H x A

H “Incidence”= Headcount ratio of  those 
identified as poor
A “Intensity”= Average deprivation score 
among all poor people



There are two main types of MPIs used in the policy sphere:

• The Global MPI is an internationally comparable measure 
of multidimensional poverty in more than 100 countries. It is 
computed jointly with UNDP and published annually.

• National MPIs are tailored to different country contexts 
and reflect national priorities. They are official statistics that 
are used by policymakers to allocate budget, target 
programmes, track progress, and evaluate policies.

The Global MPI and National MPIs



SDG Target 1.2 calls to: “reduce at least by half  the 
proportion of  men, women and children of  all ages living 
in poverty in all its dimensions according to national 
definitions”

Countries report this in two ways:
1) Towards SDG indicator 1.2.2 in the global indicator 

database
2) In their Voluntary National Reviews

Using an MPI to Report Towards SDG 1



One advantage of the MPI is that it is easily decomposable 
by different population sub-groups. The MPI is routinely 
disaggregated by:

Disaggregations with the MPI

• Subnational region
• Urban/rural areas
• Age groups

• Gender of  household head
• Ethnicity
• Disability status



Armenia 
National 

MPI



Armenia National MPI
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Figure 3. Changes in poverty headcount ratio (H) of  subnational regions between 2005/06 and 2011

Example: North Macedonia, 2005/06-2011
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Note: the size of  the bubble refers to the population size of  the region.
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Note: the size of  the bubble refers to the population size of  the age group.
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