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Assessing Poverty RiskAssessing Poverty Risk

ConclusionConclusion: Large share of working poor are 
employed in the informal sectorinformal sector.

Source: UN, various documents

What is the empirical evidence?What is the empirical evidence?
Some– “Poverty and the Informal Sector: 
Measurement Issues”, Section IV
Not enough, yet.
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Employment in the Informal Employment in the Informal 
Sector and Poverty Outcomes Sector and Poverty Outcomes 

Heterogeneity in situations of informal sector 
workers
Multi-segmentation of labour markets
Data support for linking employment 
characteristics of individuals and poverty 
status of their households

Analytical ChallengesAnalytical Challenges
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Key Linkages: Case OneKey Linkages: Case One

Poverty situation of a household is attributed 
to all its members, regardless of employment 
status or characteristics of their jobs

Problem in assessing income disparities across 
employment status (e.g., self-employed informal 
sector workers) or characteristics (e.g., informal 
employment)
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Key Linkages: Case TwoKey Linkages: Case Two

Employment characteristics of some 
household members are attributed to the 
household unit as a whole

e.g., categorizations by main source of income 
(formal sector vs informal sector employment)

Poverty risks of informal sector workers living in 
households with multiple earners may be 
overestimated
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Measurement IssuesMeasurement Issues

Basics– data gaps
Informal sector and informal employment
Poverty status of households and individuals

Utility of existing microdata sets for required 
integrated analyses

Data on individual’s employment status needs to 
be linked to data on household’s poverty status

Linking employment in the informal sector and Linking employment in the informal sector and 
informal employment to poverty outcomesinformal employment to poverty outcomes
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‘‘WeakWeak’’ Data SupportData Support

Measuring employment in the informal sector
Need for more data collection
Need for more regular data collection
Need for international comparability

Measuring poverty risks of informal sector workers
Need for better data on income, particularly income from 
self-employment for informal sector workers
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Beyond basics Beyond basics …… in aid of analysisin aid of analysis

LinkingLinking …
household microdata on poverty

e.g., LSMS, HIES
to

individual microdata on employment 
characteristics

e.g., LFS
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Two ApproachesTwo Approaches

Single complete survey that collects data on 
both informal sector employment and 
household income

or, separate household surveys that collect data 
from the same sampling units

Statistical matching of records from two or 
more surveys 
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Single Complete SurveySingle Complete Survey

Good practice, example
Employment and Unemployment Survey, India 
(1999-2000 and 2004-05)

Data collection for estimation of informal sector 
enterprises
Data collection on consumption expenditure (for 
assessing poverty status)
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Single data source, but Single data source, but ……

Complexity and response burden
Increased nonresponse
Reduced accuracy

Loses advantage of ‘dedicated’ surveys
LFS for employment
LSMS/HIES for income and/or expenditure
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…… Link dedicated surveysLink dedicated surveys

Through statistical matching
X-set of variables in both LFS and HIES
Y-set of variables in LFS not in HIES
Z-set of variables in HIES not in LFS

Create a matched data set
Record of  ‘artificial’ individuals
Containing X-, Y- and Z- variables
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(Para 50)(Para 50)

(Para 52)(Para 52)
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(Para 53)(Para 53)

ТаблицаТаблица 5. 5. КоэффициентыКоэффициенты бедностибедности сс
разбивкойразбивкой попо категориямкатегориям домашнихдомашних
хозяйствхозяйств,, ИндияИндия, 1999/2000 , 1999/2000 годгод (Para 62)(Para 62)
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ТаблицаТаблица 7. 7. КоэффициентыКоэффициенты бедностибедности средисреди домашнихдомашних
хозяйствхозяйств, , поддерживающихподдерживающих себясебя заза счетсчет занятостизанятости вв
неформальномнеформальном секторесекторе, , сс разбивкойразбивкой попо видувиду
занятостизанятости ии отраслямотраслям, , городскиегородские районырайоны ИндииИндии, , 
1999/2000 1999/2000 годгод (Para 64)(Para 64)
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An invitation to build up data and An invitation to build up data and 
analysis in support of policyanalysis in support of policy……

Test statistical matching methodologies
Carry out integrated analyses
Contribute to empirical evidence


