Measurement of Informal Sector & Informal Employment:
Interregional Cooperation (ESCAP)

Presentation 3

A presentation by
Margarita F Guerrero
ESCAP Regional Adviser on Statistics

\:'.:;___‘-{f@

. Large share of working poor are
employed in the

Source: UN, various documents

Some- “Poverty and the Informal Sector:
Measurement Issues”, Section [V

Not enough, yet.
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Heterogeneity in situations of informal sector
workers

Multi-segmentation of labour markets

Data support for linking employment
characteristics of individuals and poverty
status of their households

Poverty situation of a household is attributed
to all its members, regardless of employment
status or characteristics of their jobs
Problem in assessing income disparities across
employment status (e.g., self-employed informal

sector workers) or characteristics (e.g., informal
employment)
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Employment characteristics of some
household members are attributed to the
household unit as a whole

e.g., categorizations by main source of income
(formal sector vs informal sector employment)
Poverty risks of informal sector workers living in

households with multiple earners may be
overestimated

Basics— data gaps
Informal sector and informal employment
Poverty status of households and individuals

Utility of existing microdata sets for required
integrated analyses

Data on individual's employment status needs to
be linked to data on household’s poverty status
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Measuring employment in the informal sector
Need for more data collection

Need for more regular data collection
Need for international comparability
Measuring poverty risks of informal sector workers

Need for better data on income, particularly income from
self-employment for informal sector workers

household microdata on poverty
e.g., LSMS, HIES

to

individual microdata on employment
characteristics

e.g., LFS
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Single complete survey that collects data on
both informal sector employment and
household income

or, separate household surveys that collect data
from the same sampling units

Statistical matching of records from two or
more surveys

Good practice, example
Employment and Unemployment Survey, India
(1999-2000 and 2004-05)

Data collection for estimation of informal sector
enterprises

Data collection on consumption expenditure (for
assessing poverty status)
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Complexity and response burden
Increased nonresponse
Reduced accuracy

Loses advantage of ‘dedicated’ surveys
LFS for employment
LSMS/HIES for income and/or expenditure

1

Through statistical matching
X-set of variables in both LFS and HIES
Y-set of variables in LFS not in HIES
Z-set of variables in HIES not in LFS
Create a matched data set
Record of ‘artificial’ individuals
Containing X-, Y- and Z- variables
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Tatmmma 1, KopQmumesmet Gexa0cT epex QophATHEBLY H HeQOpMATRBIX AOOTHEROB ¢
D3RR 0 IIBHARY 0T

BCETO MYRTHHBI KEHIIHHBI
Crpama Beero  dopwa-  Heopua- Beero  dopmane-  Hedopwame- Beero  dopmame-  Hegopyame-
JBEBE  TBHBIE Hble HHIE BBl HHE
Kocra-Paxa 96 47 160 105 58 171 8l 25 142
(2003 rom)
Ermmer 416 13 09 503 Jil| 513 406 108 460
(1998 raz)
Camganop 11 143 85 341 16,1 418 73 124 B
(2003 rom)
Tam 652 440 675 629 406 663 667 441 684
(1998/
1999 roz)

a1, Roy{umearet Gegeoerr cpexs QophiaTRbix K HeoaToRbIS pAGOTHRB ¢
DASOMBRE 0 OTPACTAN

Crpama HTOTO GOPMATBHAA 3AHATOCTE  HEGOPMAThAHA AHATOCTD
Hecemcoxos.,  Cembcwoxos.  Hecemneworos.  Cembckoxos.  Hecemsewomos.  Cemmexomo:
CEKTOD (EKTOD Cextop CERTOp TEKTOP CEKTOD
Kocra-Prma 15 AR 3] 133 12,6 309
Ermmer 36,1 507 n4 189 503 514
Cameanop 253 596 140 300 316 606
Taa 238 163 85 65,6 49 163

Hemowwne: Yewn u dpyaue (2004 zad).
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Tabmuma 3. OrHocuTelHble Ko)pQHUHEHTEl OeTHOCTH cpelfl (OPMATBHBIX H
HeOPMATBHBIX DAGOTHHKOB ¢ PA30HBKOH MO HPI3HAKY NOIA H CTATYCY 3AHATOCTH
(ko3 unmenTEI Oe1HOCTH cpelH (OPMATBHBIX YACTHBIX HAeMHBIX PadoTHHK0B = 100)

DopMATEHELE Hedopmaneaeie
CamocTos- YacTHEIE Tocynaper- CamocTos- HacTHER Tocymaper-
TENEHO HAEMHEIE BEHHELE TENEHO HaeMHEle BeHHEIE
JAHATEE pabOTHHEH HaeMHEIE 3AHATEIE PABOTHHEH HaeMHEIE
pabOTHEER pabOTHHEH pabOTHHEH paboTHHKE
KocraPuxa  -JCCHIIHHEI HA 100 HI 735 330 757
My EHHHED HA 100 51 249 205 158
Ersmer JKeHImHHEL H 100 64 416 293 219
My#EHHHED 69 100 100 218 200 86
Camsaazop JKeHIHHED HA 100 30 233 207 206
My #HrHE 197 100 80 179 197 214
Tam JKeHImHHED PEX] 100 164 257 I 314
My#HHHED 173 100 166 146 I 226

H.O. (HET ,‘.'(QHI{HX) — JAHHEIE OTCYTCTEBYIOT HIH HETOCTATOUHEL T4 TOTO, YTOOE COCTABHTE CTATHCTHYECKH SHATHMEIS OLEHEH.

Hemovris: Henw u dpyveue, 2003 200

@opmaneasie  HedopmampHeie Bce
JOMAIIHHE TOMAIIHHE JOMAIITHHE
x034iicTBA X03A1cTBA x03saticTBa™
Cenbexne 10,7 21 25.2
palioHBI
['oponckue 7.1 257 21.5
paHoHBI

Hemoyme: Mawna (2005 z00).
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Tabnuua 7. KoadhchpuumenTbl 0egHOCTU Cpeaun AOMALLHUX
XO3AUCTB, NoaaepXuBatowmx cedna 3a cHeT 3aHATOCTU B
HedhopManbLHOM CeKTope, ¢ pa3buBkou No BuAYy
3aHATOCTU U OTPACNAM, ropoACKue panoHbl UHauum,
1999/2000 rop (Para 64)

,Z[DiOIII:I JOMAMIHAY X03AHCTE B 3ABHCHMOCTH OT BHIA 3AHATOCTH

Orpacis Camocroarensnag Perynapras maemmas Bpenennas maemuasn
3ABATOCTE 3ABATOCTE 3ABATOCTE
Qeens Bemume QOnens Bemmre 0151 Bemare
O /IHEE Oemme OemHme
ObpatarsiEaromas 8,90 25,89 676 2130 18,32 41,35
TPOMEIILTERHOCTE
Crpontenscteo 6,76 2028 39 14,70 1948 4335
Topross 827 2101 724 19,11 1720 1699
Beera 953 471 742 137 2286 47,06

Hemownur: Cacmpu (2004 200).

~ An invitation to build up data and
~ analysis in support of policy...

= Test statistical matching methodologies
= Carry out integrated analyses
= Contribute to empirical evidence
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