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WO Role of Natural Gas in Hungary

Primary Energy Supply
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Total withdrawal capacity: 47.5 MMCM/
Total working gas: 3,500 MMCM
Total cushion gas: 4,700 MMCM
Total injection capacity: 26.4 MMCM/d
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. Daily withdrawal cap:19.2 MMCM/d
=4l \\orking gas: 1,480 MMCM
N 8 Cushion gas: 2,133 MMCM

fosl - T Injection cap: 9 MMCM/d

.....

~«  Kardoskut

|

\ </ { S M Deliverability 2.5 MMCM/d
Daily withdrawal cap:2.7 MMCM/d & I R \Vorking gas: 200 MMCM
Working gas 330 MMCM Y, 4! =N Cushion gas: 310 MMCM
Cushion gas: 347 MMCM . cmal gl Y SN [njection cap: 1.2 MMCM/d
Injection cap: 2.2 MMCM/d Maros -1

Daily withdrawal cap: 21 MMCM/d
Working gas: 1,340 MMCM
Cushion gas: 1,660 MMCM
Injection cap: 12.9 MMCM/d
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Daily withdrawal cap:2.1 MMCM/d
Working gas: 150 MMCM
Cushion gas: 250 MMCM 7
Injection cap: 1.1 MMCM/d
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rone Total Capacities of the Gas Network

Source: Russian

other 5

* Enough to cover winter daily
UGS 47 .5 consumption down to -15 °C

’ daily average temperature (no
need to interrupt)

[MMm?3/day]
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O ' | Domestic production -
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E'-) IMPORT HAG 12,1
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bcm

National Consumption: 14.24

Domestic Production: 2.82

Imports (diversified): 11.42

Eastern Direction: 8.75

| HUNGARIAN ENERGY OFFICE

Western Direction : 2.67
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Natural Gas Sources 2006

Imports ~ 80 %

Western entry: via HAG
Gas from Russian and
Western-European suppliers
Eastern entry: via Brotherhood
Gas from Russian and
other FSU suppliers

Domestic production ~ 20 %
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P L Natural Gas Demand

Seasonal variation:

—Av(g. summer (June- August)
consumption: 16.6 MMcm/d

—AVv(Q. winter (December- Febr.)
consumption: 65.9 MMcm/d

—Maximum winter consumption:

(23" Jan 2006) 89.1 MMcm/d
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Development of Gas Market

2004 | 2005 | 2006

Dec. | Dec. | Dec.
Legal market opening 67 67 67
Traders Licensed 10 14 16
Eligible Customers stepped out 23 52 174
Share of free market 6 8.6 | 9.7
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SV New Gas Reserves Explored in Hungary

e |n January 2005 Canadian FALCON Oil & Gas Company
acquired licenses to explore and drill the Mako Trough in
Southeastern Hungary

e They took a complete 3D seismic program and drilled
five wells, including Mako-7 which is the deepest well at
19,862 feet (6054 meters) in Hungarian history.

e The exploration activity indicated the presence of a
basin-centered gas accumulation (BCGA) in the syncline,
below a depth of 3200m
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Falcon has acquired oil and gas exploration licenses covering
an aggregate of 2328 sq km in the Mako Trough area of
southeastern Hungary

Two geologic
plays:

« Conventional Oil and Gas
* Basin Centered

Gas Accumulation

— BCGA
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| Assessment of the Potential Resources

e The Scotia Group, (a highly respected international oll

MAGYAR ENERGIA HIVATAL

Resource *

Probability P90 P50 P10
Greater (90%0) | (50%90) (10%06)
Than

Technically

Recoverable | 21 8 tcf | 54.9 tcf | 116.1 tcf

*tcf = trillion cubic feet
1m3 =35 cubic feet

and gas advisory service) assigned the probabilistic
estimation of technically recoverable resources of the
Mako Trough Pannonian Basin Gas Accumulation:
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SOV Mako Trough — A Giant Gas Field

e« TXM Oil and Gas Exploration Ltd. Falcon's wholly
owned subsidiary submitted the Closing Report of its
exploration activity in Mako Trough, to the Hungarian
government authorities in October 2006.

e On 21 December 2006 Hungarian Geological
Survey approved the potential recoverable
volumes of gas within the Mako Trough BCGA:

600 BCM

e A hydraulic frac will be operated on Mako — 6 well at
the end of January 2007
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More information: www.falconoilandgas.com 18
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Thank you for your kind attention!

korosit@eh.gov.hu.

] HUNGARIAN ENERGY OFFICE

19



