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Thank you. I'm delighted to lieere today, representing the U.S.
Agency for International Development, to discpastner ships
for infrastructurefinance. As President Bush and other G-8
Leaders recently noted, there is a critical refatngp between

economic growth, energy, and sound environmentabgement.

Simply put, the job is too big for governments alofihe demand
for investment in energy and water far exceeds gdatrnments
and donors have to spend. So, we plagtalyticrolein this

process.

We are assisting in the efforts across the regiomprovethe

legal, regulatory and management framework and capacities -
which is so critical tareating incentivesfor utilities, businesses
and investorsto provide needed capital and technology. Regional
collaboration to harmonize frameworks, such ag\tinens

Energy Community with its commitment to applying key EU
energy and environmental directives, is a succkssiegy in

this regard.
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In addition, USAID haseveraged commercial and multilateral
financing for municipal projects such as heating systems and
efficient energy use in schools and hospitals.s&lpartnerships

have positive economic, social, and environmereaébts.

We believe government can and should partner nathstry,
universities, and Research & Development centdisdo
innovative solutions and to share experience and/iatge. One
such US-initiated global partnership in which cowstof this
region are participating is tidethaneto M arkets Partner ship.
This Partnership focuses on four sources of methiamgsions:
agriculture; coal mines, landfills, and oil and gakistry.
Germany, Poland, Russia, Ukraine and the Unitedddm are
members of the Partnership, and we are pleaseHuhapean

Union's membership just became official last month.

Another mechanism we use is theveopment Credit
Authority, which provides loan guarantees to encourage
commercial lenders by lowering their risk and pdavg for
reduced collateral, larger loans, and longer learods. This
program has opened the market for smaller prdjeatsmost
lenders are reluctant to finance. Through this raiog the US has

leveraged over $40 million in commercial loansdpnergy



efficiency projects in five nations so far and weHl forward to

many maore.

Another approach that has been used successfligcthe world
to promote private investment in infrastructuréhespr oj ect
development facility. A pool of donor capital provides the
engineering, financial and legal preparation ne¢oedkract
private finance to public projects. We did jusstivhen we
worked with the International Finance Corporatmestablish the
Private Enterprise Partner ship for Southeast Europe
Infrastructure. This IFC facility was funded by Austria, Italy, the
Netherlands, Norway, Switzerland and the UniteteStand has
now begun projects in Albania, Bulgaria, and SerBigipeline
of over a dozen additional projects is under depralent. A
similar program addressing other parts of thisoregbuld

catalyze even greater private sector investment.

The US also has experience in establishing furadpdiol

resour cesto address water and environmental management. We
use this approach, pooling federal grants to diyrdtates for

loans for water infrastructure at better terms thanld otherwise

be available. Larger funds have gradually beconné Ipools,
selling bonds into the capital markets and re-lemth utilities.



This type of partnership between public borroweis arivate
lenders has been very effective. In 2006, we organa workshop
aimed at sharing these and other U.S. experienceldrstand that
Montenegro, Russia, Armenia, and Ukraine are eixgjats
application. Some Central European countries hiagady
created similar funds to address capital shortagehe
experience is available in the region.

All of you play an important and influential roleEsvironmental
Ministers. We look to you to lead in developing amg@lementing
sound national policies and strategies that cart&ito improved
national development as well as to larger regiandlglobal

partnership efforts. We look forward to collabangtwith you.



