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StatoilHydro’s Resource Classification system
- Project Based resource evaluations
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® Reserves, contingent resources
and undiscovered resources are
broken down into project status
categories, clearly linking
resources to projects.
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Resource classification and Business processes

® Connection to The Capital Value Process and Decision Gates

— Decision Gate (DG);
A pre-defined point in the project model where we have to make an
appropriate decision whether to move into the next project phase or to
make a temporary hold or terminate the project
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Our Capital Value Process and the UNFC system
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How does this compare in real life projects?

- An example —

Exploration phase
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» Exploration well drilled on
a prospect in the North Sea
results in an oil discovery.

* Resource class changes
from C8 (Prospect) to C7
(Not evaluated) at
discovery.

* Discovery is evaluated and
matured. Decision to invest
in further drilling activity
and feasibility studies for
field development (DGO0)
moves discovery to C5 (Not
clarified)

* UNFC: From 334 to
221/222/223
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How does this compare in real life projects?

-An example — Field development phase * Discovery declared commercial at

DG1. Resources are moved to C4 (/n
planning)

¢ Concept evaluation phase starts and
several alternatives considered for
Prognosis Phase | and Phase Il production, 1984 development_ Development in two
Phases is decided at DG2.

® Plan for development of Phase | is
submitted at DG3 and approved,
resources move to C3 (Decided) and
become reserves
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How does this compare in real life projects?
- An example — Production and further field development

®* Phase | reserves move to C2
(Approved)

® Phase Il moves to C3 (Decided)
and become reserves at DG3 and
to C2 (Approved) when plan is
approved.
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® Field is put on production and
reserves in C2 move to C1 (/In
production)
1985

E ° UNFC: Phase | moves to 111-113

1981 1 Phase Il reservesj at production start, Phase Il moves
] o~ | to 121-123 and later to 111-113.

. ‘PLPhase | reservesJI ! ® Appraisal well drilling continues

0 500 1000 1500 2000 2500 and more and more reserves are

matured through the same
process
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Continued field
development
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Producing while hunting for new resources

20 years still
to come
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