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HISTORICAL EXPERIENCEHISTORICAL EXPERIENCE
Azerbaijan has been producing oil for more than two cent uries



ERA OF OIL IDUSTRYERA OF OIL IDUSTRY



Independence



Foreign Direct Investment FlowForeign Direct Investment Flow



Increasing role of Azerbaijan in 
World Energy Security

Baku-Novorosiysk

Baku-Supsa

Baku-Tbilisi-Arzurum
Baku-Tbilisi-Jeyhan



EXPORT AND TRANSIT
OF CRUDE OIL
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+ 5 969 178 + 2 418 474

*January-October 2008 and 2009





AZERBAIJAN AND CONTRACT 
OF THE CENTURY

Agreement on the exploration, development and 
production sharing for the Shah Deniz prospective 
area in the Azerbaijan sector of the Caspian Sea

Agreement on the joint development and production 
sharing for the Azeri and chiraq fields and the deep  
water portion of the Gunashli field in the Azerbaija n 
sector of the Caspian Sea.



CUSTOMS POLICYCUSTOMS POLICY

� Refinement of the existing legislation

� Export promotion

� Duty free operations

� Setting up specialized customs houses 
dealing with energy resources

� Simplification and liberalization of 
customs clearance



ONGOING DEVELOPMENT

• Industrial growth and expansion
• Support to creation of new business 

entities

This was the reason for creation a 
new law

Law of the Azerbaijan Republic on 
the implementation of special 

economic regime on oil & gaz export 
operations



NATURAL ADVANTAGES 

Azerbaijan - a country of winds and sunny 
days

Natural environment provides 
opportunities for energy generation from 

alternative sources



UPCOMING MILESTONES
• Support for projects on the production and 

use of energy from renewable sources
• Assessment of the corresponding 

economic benefits

State Program on usage of 
alternative and renewable 
energy sources in 
Azerbaijan Republic



ALTERNATIVE POWER 
SOURCES and CUSTOMS

• Creating convenience capacities for the 
importation of the equipment for energy 
generation from alternative sources 

• Encouraging local industry for producing 
such equipment 



CooperationCooperation
Private sector Private sector –– CustomsCustoms



OIL PRICES
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WORLD ECONOMIC CRISIS
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WORLD ECONOMIC CRISIS
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Import

$ 5,9 bln
$ 4,956 bln

16% 
difference 

Budget delivery 
forecast 89,73%




