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OJSC OJSC ««GazpromGazprom»» investments structure in 2006investments structure in 2006--20082008
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PerspectivePerspective pipeline projectspipeline projects
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-- NorthNorth--European Gas PipelineEuropean Gas Pipeline

-- Gas pipelineGas pipeline ««YamalYamal--EuropeEurope»»

-- North Regions of North Regions of TumenTumen Area Area -- TorjokTorjok

-- ExpansionExpansion of of UrengoyUrengoy gas transportation junctiongas transportation junction

-- Gas pipelineGas pipeline ««PochinkiPochinki--IsobilnoyeIsobilnoye--NorthNorth--StavropolStavropol Underground Underground 
StorageStorage»»

-- GTS creationGTS creation inin Eastern SiberiaEastern Siberia andand on the Far Easton the Far East



OJSC OJSC ««GazpromGazprom»» Association of Tube ProducersAssociation of Tube Producers LLC LLC ««NIIgazeconomikaNIIgazeconomika»»

3
NorthNorth--European Gas Pipeline characteristicsEuropean Gas Pipeline characteristics

First pipeline leg will be put in operationFirst pipeline leg will be put in operation inin 20102010,,
Second legSecond leg –– in in 20122012
Land sectionLand section::

LengthLength 917 917 kmkm
Working pressureWorking pressure 9,8 9,8 MPaMPa
DiameterDiameter 1 420 1 420 mmmm
StrengthStrength classclass К60К60
Wall thicknessWall thickness 21,621,6--32,0 32,0 mmmm
ExternalExternal coatingcoating threethree--layer anticorrosionlayer anticorrosion

polyethylenepolyethylene
InternalInternal coatingcoating smooth, epoxysmooth, epoxy

Underwater sectionUnderwater section::
LengthLength 1 200 1 200 kmkm
Working pressureWorking pressure 17 17 -- 21 21 MPaMPa
DiameterDiameter 1 219 1 219 mmmm
Steel gradeSteel grade Х70Х70--Х80Х80
StandardStandard DNV 2000DNV 2000
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LargeLarge--Diameter PipesDiameter Pipes supplying structure of Russian marketsupplying structure of Russian market inin 20020044

ImportImport, , includingincluding

JSC «Chelyabinsk Tube-Rolling Plant»

PJSC «Vyksa Steel Works» OJSC «Volzhsky Pipe Plant»

OJSC «Harcizsky Pipe Plant»



OJSC OJSC ««GazpromGazprom»» Association of Tube ProducersAssociation of Tube Producers LLC LLC ««NIIgazeconomikaNIIgazeconomika»»

5
New pipes characteristics of PJSCNew pipes characteristics of PJSC ««VyksaVyksa SteelSteel WorksWorks»»

One longitudinalOne longitudinal--seam pipes with 508seam pipes with 508--1420 mm diameter, 1420 mm diameter, 
wall thickness up to 50 mm, strengthwall thickness up to 50 mm, strength class К52class К52--К80 (Х52К80 (Х52--Х100 Х100 
according to standard) for working pressure up to 24,7 according to standard) for working pressure up to 24,7 MPa  MPa  
(250 (250 atmatm.);.);

Two longitudinalTwo longitudinal--seam pipes with 1016 seam pipes with 1016 -- 1420 mm diameter, 1420 mm diameter, 
wall thickness up to 30 mm, strengthwall thickness up to 30 mm, strength class К52class К52--К65 for К65 for 
working pressure 5,4working pressure 5,4--9,8 9,8 MPaMPa (up to 100 (up to 100 atmatm.).)
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Motivation of OJSC Motivation of OJSC ««GazpromGazprom»» requirements for pipe productionrequirements for pipe production

Providing of high reliability gas transportation Providing of high reliability gas transportation ((onon difficult land difficult land 
and seaand sea areasareas) ) at long distanceat long distance

Reduction of pipes purchasing expenses and delivery costsReduction of pipes purchasing expenses and delivery costs

Optimization of financial and supplying conditions of pipes Optimization of financial and supplying conditions of pipes 
productionproduction
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Tender conception for purchasing pipe productionTender conception for purchasing pipe production

Open competitionOpen competition

Tender conducting before acceptance of investment programTender conducting before acceptance of investment program

Using of sliding prices mechanismUsing of sliding prices mechanism

Delay of contract attachment till acceptance of investment Delay of contract attachment till acceptance of investment 
programprogram
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BasicBasic directionsdirections of participation in OJSC of participation in OJSC ««GazpromGazprom»» investment projectsinvestment projects

production and sale of materialproduction and sale of material--technical resourcestechnical resources

contractual operations in buildingcontractual operations in building

transportation and storage of loadstransportation and storage of loads

engineering, consulting, logistics and other servicesengineering, consulting, logistics and other services

financing, crediting and insuring of deliveries, operations and financing, crediting and insuring of deliveries, operations and 
servicesservices
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New principles of OJSC New principles of OJSC ««GazpromGazprom»» and Russian and Russian 
pipe producers cooperationpipe producers cooperation

Chairman of coordination council of Chairman of coordination council of 
««Association of tube producersAssociation of tube producers»»

ShabalovShabalov II. . 

January 24, January 24, 20062006,, GenevaGeneva
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Volume of pipe production, export and importVolume of pipe production, export and import of pipes of Russian Federationof pipes of Russian Federation

ForecastForecast**

20062006 20072007 20082008

var. Ivar. I var. var. 
IIII var. Ivar. I var. IIvar. II var. Ivar. I var. var. 

IIII

ProductionProduction, , 
mlnmln. . tonstons 6,06,0 6,26,2 6,46,4 6,56,5 6,66,6 6,86,8 6,86,8 7,17,1 112,7 112,7 --

117,7117,7

ProductionProduction, % , % 
to previous to previous 

yearyear
98,498,4 102,8102,8 103,2103,2 104,104,

88
103,103,

11 104,6104,6 103103 104,104,
44

Export of pipesExport of pipes, , 
mlnmln. . tonstons 1,51,5 1,51,5 1,51,5 1,61,6 1,51,5 1,61,6 1,51,5 1,61,6 100 100 --

106,6106,6

Import of Import of 
pipespipes, , mlnmln. . tonstons 1,21,2 1,11,1 11 0,90,9 0,90,9 0,90,9 0,90,9 0,90,9 7575

2008/ 2008/ 
2004, %2004, %CharacteristicsCharacteristics 20042004

(report)(report)
20052005

((estimestim.).)

**-- SourceSource: : Ministry of Economic Development and Trade of Russian FederationMinistry of Economic Development and Trade of Russian Federation ««Forecast of socialForecast of social--economic economic 
development of Russian Federation for 2006 and forecast of primadevelopment of Russian Federation for 2006 and forecast of primary parameters to ry parameters to 2008», 2008», DecemberDecember 2005г.2005г.
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Cooperation of OJSC Cooperation of OJSC ««GazpromGazprom» » with Russian pipe producerswith Russian pipe producers
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Providing more than Providing more than 60% 60% of of 
total pipes purchasing by total pipes purchasing by 

OJSC OJSC ««GazpromGazprom»»

Capacity of long diameter Capacity of long diameter 
pipes marketpipes market –– 1,4 1,4 mlnmln. . tonstons

(23% (23% of total pipes of total pipes 
productionproduction))

Approx.Approx. 20% 20% of total pipe of total pipe 
production goes on exportproduction goes on export

ProvidingProviding::

20%20% of world gas extractionof world gas extraction

11%11% of world gas of world gas 
consumptionconsumption

OJSCOJSC ««GazpromGazprom»»

Russian pipe producersRussian pipe producers
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Purchasing volume of pipes of OJSC Purchasing volume of pipes of OJSC ««GazpromGazprom» » -- more thanmore than 600 600 thth. . tons per yeartons per year
or approx. or approx. 13% 13% of total consumption of pipe production in Russian Federationof total consumption of pipe production in Russian Federation

OwnershipOwnership::

153,8 153,8 thth. . kmkm of gas pipelines of gas pipelines 
and laterals and laterals 
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Share of gas transport and storage investments in OJSC Share of gas transport and storage investments in OJSC ««GazpromGazprom» » investment investment 
program program 

52%

45%
41%

45%

35%

40%

45%

50%

55%

60%

2000 2001 2002 2003 2004
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The equation of price correction for pipe productionThe equation of price correction for pipe production
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PspPsp –– sliding (final) price at the moment of deliverysliding (final) price at the moment of delivery

PbasPbas –– based price fixed in the contractbased price fixed in the contract

CdCd –– Coefficient of decelerationCoefficient of deceleration

А, В      А, В      –– shares of the most significant expenses of the pipe shares of the most significant expenses of the pipe 
production production 

IIAAspsp, , IIBBspsp–– indexes of price rise of various factors (raw materials, indexes of price rise of various factors (raw materials, 
materials, salary, electricity) at the moment of deliverymaterials, salary, electricity) at the moment of delivery

IIAAbasbas, , IIBBbasbas–– indexes of price rise of various factors (raw materials, indexes of price rise of various factors (raw materials, 
materials, salary, electricity)materials, salary, electricity) at the moment of drawing up at the moment of drawing up 
the contractthe contract
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Significant factors that influence the final price on pipe produSignificant factors that influence the final price on pipe productionction
13

Costs of the raw materials (strip)Costs of the raw materials (strip)

Electricity cost Electricity cost 

Cost of the thermal energy (gas, coke)Cost of the thermal energy (gas, coke)

Salary with the assessmentsSalary with the assessments
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Conditions of price correctionConditions of price correction**

XX -- YY -- ZZ

Х Х –– the number of months of observation the instability the number of months of observation the instability 
of of prices prices on on the the main main components components ofof price  price  

YY –– the the time time interval interval -- period period of of time during which the time during which the 
price doesn’t change under the price changes price doesn’t change under the price changes 

of its components of its components 
ZZ –– the frequency of price corrections (reconsideration) the frequency of price corrections (reconsideration) 

on the production on the production 

6  6  -- 0 0 -- 33

* * The price correction are made in case of essential changes in prThe price correction are made in case of essential changes in prices of its ices of its 
componentscomponents
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The advantages of sliding price for the consumerThe advantages of sliding price for the consumer

Objectively and qualitatively forms the price forecast for the pObjectively and qualitatively forms the price forecast for the pipe ipe 
productionproduction

Reduces the time of the agreeing contract price Reduces the time of the agreeing contract price 

Allows calculate the forecast price level for the pipes with difAllows calculate the forecast price level for the pipes with different ferent 
diameterdiameter

Allows react efficiently on changing in prices of the main Allows react efficiently on changing in prices of the main 
components of the pipe productioncomponents of the pipe production
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The advantages of the sliding price for the producerThe advantages of the sliding price for the producer

Forms the production and investment programForms the production and investment program

Attracts borrowing costs under the guarantee of the future Attracts borrowing costs under the guarantee of the future 
suppliessupplies

Fixes order of the effective program of cost controlFixes order of the effective program of cost control

Forms up the partnership relationship with their own suppliers oForms up the partnership relationship with their own suppliers of f 
the material and technical basisthe material and technical basis

16
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Thank you for your attention !Thank you for your attention !


