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 I. Attendance   

1. The meeting was attended by the following member countries of the United Nations 
Economic Commission for Europe (UNECE): Albania, Belarus, Bosnia and Herzegovina, 
Bulgaria, Croatia, Czech Republic, France, Germany, Hungary, Italy, Kazakhstan, Republic 
of Moldova, Romania, Russian Federation, Serbia, the former Yugoslav Republic of 
Macedonia, Turkey and Ukraine. 

2. Pakistan, Syrian Arab Republic and Thailand participated under Article 11 of the 
Commission’s Terms of Reference. 

3. Representatives of the Economic Commission for Latin America and the Caribbean 
(ECLAC), the Economic and Social Commission for Asia and the Pacific (ESCAP), the 
Economic and Social Commission for Western Asia (ESCWA), the United Nations 
Environment Programme (UNEP), UNESCO Regional Office in Cairo, UN-HABITAT, the 
United Nations Foundation (UNF), African Biofuel & Renewable Energy Company 
(ABREC), Regional Environmental Center for Central Asia (CAREC), Central European 
Initiative (CEI), the Economic Community of Central African States (ECCAS), the 
Eurasian Economic Community (EurAsEC), Fonds Français pour l’Environnement 
Mondial (FFEM), and the World Trade Institute (WTI) participated in the meeting.  

4. The meeting was also attended by representatives of the Conning Asset Management 
Limited (United Kingdom), CPV Conseil (France), EnEffect (Bulgaria), International 
Investment Agency (Ukraine), and Renaissance Finance International (United Kingdom). 

 United Nations ECE/ENERGY/WP.4/GE.1/2011/2

 

Economic and Social Council Distr.: General 
20 May  2011 
 
Original: English 



ECE/ENERGY/WP.4/GE.1/2011/2 

2  

 II. Opening of the session 

5. The meeting was opened by the Chair of the Group of Experts (GE) on Energy 
Efficiency Investments for Climate Change Mitigation, Mr. Sergey Surnin. The Director of 
the UNECE Sustainable Energy Division (SED) made opening remarks. 

 III. Adoption of the agenda (agenda item 1) 

6. The agenda was adopted as contained in the document 
ECE/ENERGY/WP.4/GE.1/2011/1. 

 IV. Election of officers (agenda item 2) 

7. The meeting confirmed the officers elected at the sixteenth session: Mr. Sergey 
Surnin (Ukraine) – Chair and Mr. Zdravko Genchev (Bulgaria) and Ms. Tatyana Pospelova 
(Belarus) – Vice-Chairs of the Group of Experts on Energy Efficiency Investments for 
Climate Change Mitigation. 

 V. Recent developments of the project “Financing energy 
efficiency and renewable energy investments for climate 
change mitigation” (FEEI) (agenda item 3) 

8. The secretariat made a presentation on the recent developments of the Project since 
the sixteenth session of the Group of Experts in October 2010 in Geneva. They include the 
following: organization of the Second Seminar on Policy Reforms to Promote Energy 
Efficiency (EE) and Renewable Energy (RE) Investments (Geneva, 20–22 October 2010); 
Work Plan for the Fourth Year of Project Operations (2011) 
(ECE/ENERGY/WP.4/GE.1/2011/3) has been finalized; preparations for the second 
International Energy Efficiency Forum and Workshop on Investments in EE and RE 
Projects (Dushanbe, 14–16 September 2011); preparations for the International Conference 
and Training Seminar “Business Planning for EE and RE Projects” (Kiev, 27–28 April 
2011); interaction and coordination by the Project Management Unit (PMU) with EnEffect 
and Conning Asset Management Limited on the implementation of their contracts; the 
submission under the third purchase order has been provided by Conning Asset 
Management Limited; coordination of implementation of the second set of grants by ten 
National Participating Institutions (NPIs) in accordance with their Memoranda of 
Understanding (MOU) with the UNECE; the request for the fourth disbursement of funds 
have been prepared and sent to the Project supporting institutions; the mid-term evaluation 
of the project by UNEP is under way; and the third disbursement of funds by UNEP/GEF 
and the fourth disbursement of funds by FFEM is contingent on the outcome of the mid-
term review. It was noted that the delay in and current suspension of disbursements of 
funds makes timely implementation of the current Work Plan for the Fourth Year of Project 
Operations (2011) impossible. It was also noted that the need for a no-cost extension of the 
Project with UNF/UNFIP and FFEM until the end of 2012 is imminent. 

9. The delegates expressed concerns about the suspension of the disbursement of funds 
by two project supporting institutions (UNEP/Global Environment Facility (GEF) and 
FFEM). The delegates also emphasized the progress already achieved in the three previous 
years of the project implementation and the importance of continuing the work in the 
framework of the Project.  
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10. A delegate from the Russian Federation suggested that a letter from the Government 
of the Russian Federation, as well as from governments of other participating countries, 
could be sent in support of the project implementation together with a request to the 
secretariats of the GEF and UNEP to resume funding for the FEEI project. 

11.  The Monitoring and Evaluation Adviser at the UNF presented his assessment of the 
progress in implementation of the FEEI Project in the third and fourth years of Project 
Operations (2010 and 2011 respectively) and, in particular, since the sixteenth session of 
the Group of Experts (ECE/ENERGY/WP.4/GE.1/2011/4). He stated that in 2010 there was 
a significant progress in the Project implementation. However, the speed of implementation 
of many elements of work should be increased as the Project is past its mid-point. He 
emphasized the need for timely disbursement of funds by the supporting institutions to 
enable the PMU at the UNECE to proceed with implementation of tasks for the fourth year. 
He expressed his opinion that the mid-term evaluation of the Project is a useful exercise but 
the suspension of disbursement of funds is counter-productive. He pointed out the 
importance of continuing the organization of business development courses in the project 
countries for the timely preparation of indicative project pipeline for an investment fund. 
He also stressed the necessity to continue work on policy reforms in the participating 
countries and take the recommendations contained in the Regional Analysis of Policy 
Reforms as a road map to achieve these reforms.   

12. The Monitoring and Evaluation Adviser at FFEM presented his comments on 
particular aspects of the project implementation. He emphasized that the future investment 
fund should invest in both energy efficiency and renewable energy projects with particular 
emphasis on investing in EE projects. He also stressed the importance of attracting public 
investments in order to establish a well functioning public-private partnership investment 
fund.  

13.  The expert assigned by UNEP to conduct a mid-term evaluation of the FEEI Project 
pointed out that there have been changes to the initial design of the Project as described in 
the Project Documents due to the changing conditions since the Project inception. He gave 
an overview of his activities and meetings to be completed for the purpose of the mid-term 
evaluation of the Project. He also pointed out that significant work has been and is being 
accomplished by all project stakeholders.  

 VI. Presentation of the work-in-progress by the Investment Fund 
Designer project contractor (agenda item 4) 

14. A representative of Conning Asset Management Limited made a presentation on the 
current status of implementation of the contract for the design of an investment fund. The 
final submission under the third purchase order under the contract has been delivered to the 
UNECE. The deliverables included the latest drafts of the Financing Coordination 
Agreement, Letter of Agreement with UNECE, Limited Partnership Agreement, and 
summary of principal terms of mezzanine and equity fund, as well as a draft investor 
marketing presentation. During the presentation the contractor explained the commercial 
conditions for launching the fund and presented the structure of the Financing Coordination 
Unit and its role in supporting the project finance. He also indicated that a non-disclosure 
agreement has to be signed in the process of interaction between the project developers and 
the Financing Coordination Unit. 

15. The contractor also made presentation on behalf of BURGEAP – a European 
consulting group in environmental engineering and development assistance, which 
expressed its interest in providing consultations and assistance in development of project 
proposals in the framework of the Financing Coordination Agreement.  
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16. Taking into account the current suspension of disbursement of funds by the two 
project supporting institutions, the issuance of the last purchase order to Conning Asset 
Management Limited under the terms of its contract is delayed. In these circumstances the 
contractor stated that the deliverables under the last purchase order under the contract 
cannot be submitted to the UNECE until the purchase order is issued. However, the 
contractor emphasized that Conning Asset Management Limited is willing and able to 
complete this contract and that work with potential investors on the structured investment 
instruments in financing EE and RE projects and on other issues that are commercially 
justifiable to the company will be continued.  

 VII. Presentation of the work-in-progress by the Development of a 
Website and Internet Communications Network of Energy 
Efficiency Managers in Eastern Europe project contractor 
(agenda item 5) 

17. Representative of EnEffect presented the current status of implementation of the 
contract for the Development of a website and Internet communications network of energy 
efficiency managers in Eastern Europe. The network database is maintained and updated; 
the national sections of the database are to be further developed. The FEEI Project regional 
website is fully operational and updated with information on the latest project 
developments. Links to the national websites of the NPIs and its dedicated pages to the 
project are placed on the FEEI regional website and updated with the new content.  The 
website of the Energy Efficiency 21 Programme is renovated and launched on the new 
platform. The content of this website will further be updated. The fourth issue of the FEEI 
Project Newsletter has prepared and printed and the project flyers have been reprinted.  

18.  The Monitoring and Evaluation Adviser for the UNF commented on the use of 
website and its particular importance for providing information on the preparation of 
bankable projects, which can include both open to the public and confidential information 
(with appropriate access restrictions), comments and feedback on initial project proposals.   

 VIII. Review of progress in implementation of grants by the 
National Participating Institutions (agenda item 6) 

19. The secretariat made a presentation on the overall progress in implementation of 
grants by the National Participating Institutions (NPIs) in accordance with the Memoranda 
of Understanding (MOU) between the UNECE and the NPIs. The first set of MOU has 
been completed with all participating countries but Bosnia and Herzegovina.  The second 
set of grants has been signed with ten NPIs. The delegates from Albania, Belarus, Bosnia 
and Herzegovina, Bulgaria, Croatia, Republic of Moldova, Russian Federation, Serbia, the 
former Yugoslav Republic of Macedonia, and Ukraine made presentations on the progress 
in implementation of grants in their respective countries.  

20. A representative of Renaissance Finance International presented a preliminary 
analysis of the project pipeline summaries received from five NPIs in the framework of 
implementation of the second MOU. This preliminary analysis contained project pipeline 
summaries of the total of 153 projects from Belarus, Croatia, Republic of Moldova, Russian 
Federation, and Ukraine. The analysis of the initial limited project information included an 
assessment of the technology to be used, bundling potential and overall finance 
requirements.  

21. At the invitation of the Group of Experts at its sixteenth session in October 2010, 
Monitoring and Evaluation Adviser at FFEM developed a template for a policy reforms 



ECE/ENERGY/WP.4/GE.1/2011/2 

 5 

matrix to be used to track progress of implementation of policy reforms on energy 
efficiency and renewable energy in the participating countries and presented the template at 
the current session. Delegates welcomed the development of this matrix template by the 
Adviser and provided their comments and suggestions on its adjustment to the needs of the 
countries and further improvement. Delegates invited the Adviser to provide a filled matrix 
using Germany as an example. The Group of Experts invited the participating countries to 
use the policy reforms matrix in their activities, to provide relevant information for the 
matrix for their respective countries and to use this template in preparations for the next 
session of the Group of Experts and the Seminar on Policy Reforms to Promote Energy 
Efficiency and Renewable Energy Investments in October 2011 in Geneva. 

 IX. Preparations for the second International Energy Efficiency 
Forum and Workshop on Investments in Energy Efficiency 
and Renewable Energy Projects (agenda item7) 

22. The secretariat made a presentation on the preparations for the second International 
Energy Efficiency Forum and Workshop on Investments in EE and RE Projects 
(ECE/ENERGY/WP.4/2011/3−ECE/ENERGY/WP.4/GE.1/2011/5). It will serve as a 
follow-up to the Seminars on Policy Reforms (Geneva, 7–8 October 2009 and 20–22 
October 2010), the Workshop on Case Studies (Kiev, 10–11 November 2009) and the first 
International Energy Efficiency Forum and Workshop on Investments in EE and RE 
Projects (Astana, 28–30 September 2010). The participants of the first International Energy 
Efficiency Forum viewed it as successful and valuable and proposed to make it a regular 
event. The Second International Energy Efficiency Forum will share experience of the 
FEEI Project and other projects of the Energy Efficiency 21 (EE21) Programme; share 
progress in countries’ policies and legislation for facilitating market formation in EE and 
RE; assist in development of a global strategy on investments in EE and RE projects and a 
joint programme of work among the UN Regional Commissions; identify challenges, 
obstacles, opportunities and capacity building needs in EE and RE across the different 
regions; stimulate fundraising for EE and RE projects; encourage implementation of 
policies and measures to support EE and RE. The proposed format of the event is to 
combine an assessment of existing EE and RE policy and legislative frameworks with case 
studies of best practices in EE and RE in selected countries of the UNECE and other 
regions. The Forum is designed as a joint activity with other projects of the EE21 
Programme, in particular Global Energy Efficiency 21 (GEE21). The Forum will be 
organized in Dushanbe, Tajikistan in September 2011 jointly with ESCAP, United Nations 
Development Programme (UNDP) and the Government of Tajikistan.  

23. The UNECE Sustainable Energy Division also works on preparations of a side event 
at the Seventh Ministerial Conference “Environment for Europe” to be held from 21–23 
September 2011 in Astana, Kazakhstan where the outcome of the Forum will be reported. 

24. A representative of the ESCAP secretariat expressed interest and willingness of 
ESCAP to jointly organize the Second International Energy Efficiency Forum. A 
representative of EurAsEC shared the experience of working on a joint project with ESCAP 
in Tajikistan on improving institutional capacity and confirmed interest of Tajikistan in 
holding an international event on energy efficiency. 

 X. Working group on investment project development 
standards (agenda item 8)  

25. The secretariat presented a concept of establishing the Working Group on 
Investment Project Development Standards (ECE/ENERGY/WP.4/GE.1/2011/6). The 
development of investment project standards is one of the components prescribed in the 
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Project Document and includes the following activities and outputs: identification of 
investment project selection criteria; preparation of a consolidated list of general 
requirements to EE and RE projects; development of the draft terms and standards; 
elaboration of a software or electronic tool of standard templates; preparation of 
multilingual terms, definitions and units of measurement; adoption of the investment 
project development standards by the UNECE subsidiary bodies and the UN Economic and 
Social Council (ECOSOC). 

26. A representative of the Renaissance Finance International made a detailed 
presentation on the need and opportunity for developing investment project development 
standards. Currently project developers have to prepare and submit their project proposals 
in a particular format depending on specific requirements of a financing institution. If a 
format of a project proposal can be standardized this would significantly simplify the 
project development and save efforts of project developers. Based on similarities of the 
required information, including, inter alia, information memorandum, business plan, legal 
and policy information, the standardized submission of project documents can be achieved. 
Use of such approach makes the appraisal and analysis of the projects unified; the 
evaluation of risks, returns and investment cycle simplified; and, finally, investment 
process accelerated. The Group of Experts welcomed this initiative and emphasized its 
importance for further successful financing of EE and RE projects.  

 XI. Other business (agenda item 9) 

27. A representative of the International Atomic Energy Agency (IAEA) presented the 
activities of the organization in the area of energy security for climate change mitigation. 

 XII. Conclusions and recommendations (agenda item 10) 

28. After discussion, the Group of Experts:  

(a) Took note of the overall progress in implementation of the Financing Energy 
Efficiency and Renewable Energy Investments for Climate Change Mitigation (FEEI) 
Project since the 16th session of the Group of Experts in October 2010; 

(b) Noted with appreciation the presentations of the Monitoring and Evaluation 
Advisers at the United Nations Foundation (UNF) and at the Fonds Français pour 
l’Environnement Mondial (FFEM) on the progress of project implementation in the period 
since the 16th session of the Group of Experts in October 2010; 

(c) Noted the appointment of a consultant by the United Nations Environment 
Programme (UNEP) to conduct an independent mid-term evaluation of the implementation 
of the FEEI Project and his presentation on the modalities of the evaluation; 

(d) Encouraged the continued full support of all stakeholders in the FEEI Project 
of the consultant during the course of the mid-term evaluation; 

(e) Noted the strong dissatisfaction of participating countries and other 
stakeholders with the decision of UNEP/GEF to suspend their disbursements to the FEEI 
Project and their view that this decision delays Project implementation, is detrimental to the 
Project, discredits the idea of market formation for energy efficiency and renewable energy 
projects, and may lead to the loss of already dedicated resources and results achieved in the 
participating countries; 

(f) Suggested that improvements in Project implementation could be 
accomplished by enhanced activities directly in the project countries using the capacity of 
National Participating Institutions and, in particular, that urgent attention should be given to 
developing a robust pipeline of projects for consideration by potential investors; 
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(g) Noted with regret that the delay in disbursements of funds makes timely 
implementation of the current Work Plan for the Fourth Year of Project Operations (2011) 
impossible; 

(h) Noted that the need for a no-cost extension of the Project with UNF/UNFIP 
and FFEM until the end of 2012 is imminent;  

(i) Acknowledged that the FEEI Project has a good opportunity for overall 
success and future possible replication but that the resumption of disbursement of funds by 
the Project donors is necessary for that; 

(j) Acknowledged that the benefits of the FEEI Project will accrue to the 
participating countries and that the decision of the donors on further disbursement of funds 
should take this into account; 

(k) Noted the statement of the project donors that the results of the mid-term 
evaluation of the implementation of the FEEI Project will serve as a basis for their decision 
to continue further disbursements of funds for the Project; 

(l) Noted the statements of representatives of participating countries that they 
urge UNEP/GEF to resume the disbursement of funds to the Project; 

(m) Encouraged UNEP/GEF to continue dialogue with UNECE to address the 
concerns of UNEP/GEF that led to the suspension of its disbursements and to explore a 
course of action with the objective to accelerate resumption of the disbursement of funds to 
the Project; 

(n) Requested the Project Management Unit (PMU) to officially inform the 
Governments of the participating countries of the decision made by the supporting 
institutions to suspend disbursements of funds to the FEEI Project; 

(o) Welcomed the proposal of the Russian Federation for Governments of 
countries participating in the FEEI Project to send letters to the GEF Council indicating 
their strong support for the Project and its value for the participating countries and 
requesting resumption of disbursements as soon as possible; 

(p) Requested the Project Management Unit (PMU) to submit the draft Work 
Plan for the Fifth Year of Project Operations (2012) to the eighteenth session of the Group 
of Experts in October 2011; 

(q) Noted with appreciation the development by the Monitoring and Evaluation 
Adviser at the FFEM of a template for a matrix to track progress in policy reforms in the 
area of energy efficiency and renewable energy in the participating countries; 

(r) Invited the Monitoring and Evaluation Adviser at the FFEM to adjust the 
template for the matrix based on the comments and suggestions of the delegates and 
provide a filled matrix using Germany as an example; 

(s) Invited the participating countries to use the policy reforms matrix in their 
activities, to provide relevant information for the matrix for their respective countries and to 
use this template in preparations for the next session of the Group of Experts and the 
Seminar on Policy Reforms to Promote Energy Efficiency and Renewable Energy 
Investments in October 2011 in Geneva; 

(t) Took note of the presentation by Renaissance Finance International on the 
preliminary analysis of the project pipeline summaries received from the National 
Participating Institutions of five participating countries; 

(u) Took note that the implementation of the Energy Efficiency Business 
Development Course Programme to provide capacity building for policy makers from the 
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project countries and local project developers on preparation of bankable investment 
projects continues and its further implementation depends on the availability of funds;  

(v) Took note of the presentations on implementation of the contracts in the 
framework of the Project by EnEffect and Conning Asset Management Limited; 

(w) Took note that further work by Conning Asset Management Limited and 
EnEffect depends on the availability of funds; 

(x) Took note of the preparations, jointly with UN Economic and Social 
Commission for Asia and the Pacific (ESCAP), United Nations Development Programme 
(UNDP) and the Government of Tajikistan, for the second International Energy Efficiency 
Forum and Workshop on Investments into Energy Efficiency and Renewable Energy 
Projects to be held tentatively from 14–16 September 2011 in Dushanbe, Tajikistan; 

(y) Took note of the preparations for the side event to be organized by the 
UNECE Sustainable Energy Division at the Seventh Ministerial Conference “Environment 
for Europe” to be held from 21–23 September 2011 in Astana, Kazakhstan; 

(z) Took note that the third Seminar on Policy Reforms to Promote Energy 
Efficiency and Renewable Energy Investments will take place in the framework of the 
eighteenth session of the Group of Experts from 19–21 October 2011 in Geneva;  

(aa) Noted with appreciation the progress in implementation of the grants under 
the second Memoranda of Understanding by the National Participating Institutions of 
Albania, Belarus, Bulgaria, Croatia, Republic of Moldova, Russian Federation, Serbia, the 
former Yugoslav Republic of Macedonia, and Ukraine; 

(bb) Took note of the status of implementation of the grant under the first 
Memorandum of Understanding by the National Participating Institution of Bosnia and 
Herzegovina; 

(cc) Took note of the presentations on the Working Group on investment project 
development standards; 

(dd) Emphasized the importance and high value of developing investment project 
development standards; 

(ee) Requested the PMU to prepare a budget estimate for the work necessary to 
develop investment project development standards and suggest modalities for the activities 
of the Working Group by 30 June 2011 and inform the Group of Experts; 

(ff) Took note of the presentation by a representative of the International Atomic 
Energy Agency (IAEA); 

(gg) Expressed appreciation to UNF, UNFIP, FFEM, UNEP/GEF, and the 
European Business Congress e.V. for their support of the FEEI Project. 

 XIII. Dates of the next meeting (agenda item 11) 

29. The eighteenth session of the Group of Experts on Energy Efficiency Investments 
for Climate Change Mitigation will be held on 19–21 October 2011. 

    


