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Executive Summary

At its sixteenth session the Committee on SusiéénBnergy considered matters arising fro
the sixty-second session of the Commission of aonethe Committee, issues related to
investing in and financing the hydrocarbon seatcgrthance global energy security, issues
and trends on investment in electricity, overvidwhe fifteenth session of the Commission
on Sustainable Development, review of activitiethef subsidiaries bodies of the Committe
and on the regional advisory services programmenangy during 2005-2007, planning for
performance evaluation of the 2008-2009 programhveook, programme of work in the
field of energy for 2008-2009, and cooperation endrdination with other bodies.

The Committee also endorsed the request by thd@dGroup of Experts on Harmonization
of Fossil Energy and Mineral Resources Terminolmgythe renewal of its mandate for a
further two years.

The work of the Committee was also presented eyChairman and Vice Chairs to the
Executive Committee on implementation of the sustialie energy programme of work for tt
past twelve months and major planned activitiegHerforthcoming twelve months.
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I. ATTENDANCE

1. The sixteenth session of the Committee on Swtée Energy was held from 28 to 30
November 2007 with the participation of 223 repréatves from the following 39 UNECE
member States: Albania, Azerbaijan, Belarus, BoanthHerzegovina, Bulgaria, Croatia, Czech
Republic, Denmark, Finland, France, Germany, Gredaoagary, Israel, Italy, Kazakhstan,
Kyrgyzstan, Latvia, Lithuania, Luxembourg, MaltapMova, Norway, Poland, Portugal,
Romania, Russian Federation, Serbia, Slovakia,e8iay Switzerland, Tajikistan, The former
Yugoslav Republic of Macedonia, Turkey, Ukrainejtdd Kingdom of Great Britain and
Northern Ireland, United States of America and Uxtan. Representatives of the European
Community also participated.

2. The United Nations Conference on Trade and Dpweent (UNCTAD), United Nations
Development Programme (UNDP), United Nations Emmnent Programme (UNEP), United

Nations Framework Convention on Climate Change (ORE), International Atomic Energy

Agency (IAEA) and World Trade Organization (WTO)meelso represented.

3. The following intergovernmental and non-governtakorganizations were in
attendance: Center for Energy Defence, Clean AinBation, Council of Europe, Council of
European Energy Regulators (CEER), Energy Chaderefariat, European Renewable Energies
Federation (EREF), International Center for RedearcBiofuels and Patents, International
Centre for Trade and Sustainable Development (IQT 8ernational Committee for Coal and
Organic Petrology (ICCP), International Energy AgefEA/OECD), International Institute for
Applied Systems Analysis (IIASA), International fitste for Industrial Environmental
Economics (llIEE), International Institute for Saistable Development (IISD), International
Organisation for Standardization (ISO), Moscow in&tional Petroleum Club, Organization for
Security and Cooperation in Europe (OSCE), Vernadslundation, World Coal Institute
(WCl), World Energy Council (WEC), World Businesscil for Sustainable Development
(WBCSD) and World Trade Institute (WT]).

4. The Chairperson of the Committee on Sustainabkrgy opened the meeting, outlining
the format and speakers for the Special Session.

5. The Executive Secretary of the United Nationsreenic Commission for Europe,

Mr. Marek Belka, commended the meeting for the Foheld the day before on fostering
investment in cleaner electricity production fromssil fuels and outlined how environmental
sustainability and energy efficiency would contiriaéde one of the key challenges faced by the
UNECE region.

6. The Executive Secretary introduced the Sp&gakion on investing in and financing the
hydrocarbon sector and the associated energy seadsks. He outlined how developments over
the last few years had contributed to an increasede of vulnerability among countries about
the availability of reasonably priced energy. Thesacerns had also spilled over into strategic
security and foreign policy agenda. He asked da¢egto consider the approval of a statement
on “Investing in Energy Security Risk Mitigationtyhich included a number of suggested
initiatives to be undertaken under the auspiceth®fCommittee over the next few years. The
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Executive Secretary also introduced a panel sessidghe Committee entitled “Biofuels — A
Reality Check” to discuss the current status amaréuperspectives of biofuels, their limitations
and advantages, and the extent to which biofueldymtion could enhance energy security and
reduce greenhouse gas emissions.

II. ADOPTION OF THE AGENDA (Agenda item 1)
DocumentationECE/ENERGY/75

7. The agenda was adopted without change.

[ll. ELECTION OF OFFICERS/ BUREAU OF THE MEETING
(Agenda item 2)

8. The elected officers were as follows: Chairmén: Jean-Christophe Fueg (Switzerland);
Vice-Chairpersons: Mr. Renaud Abord-de-Chatilloraff€e), Ms. Barbara McKee (United
States of America), Mr. Sergei Mikhailov (RussiadEration), Mr. Laszlo Molnar (Hungary)
and Mr. Nick Otter (United Kingdom).

IV. MATTERS ARISING FROM THE SIXTY-SECOND SESSION OF THE
COMMISSION OF CONCERN TO THE COMMITTEE (Agenda item 3)

DocumentationECE/ENERGY/2007/1 and ECE/ENERGY/68/Add.1; satlio

9. The Committee took note of the decisions takethb Commission at its sixty-second
session held in April 2007, including the adoptafrthe Terms of Reference of the Committee.

10.  The discussants at the energy segment ofittyesgcond session of the Commission
entitled “Sustainable Energy Policies: the Key ey Security”, noting the massive
investment required in global energy infrastructowver the next three decades, urged the
Committee on Sustainable Energy to undertake angavernmental expert dialogue on energy
security specifically in the area of energy infrasture investment and financing.

11.  The Commission recommended that this enhamoéuhical dialogue on energy security
be conducted during the annual sessions of the Gibeemvith the participation of
representatives of governments, energy industhiesinancial community and relevant
international organizations.

12. The Committee was also urged to consider ekigritlis expert dialogue in the future to
cover any/all of the following areas: (a) data arfdrmation sharing and increased transparency;
(b) legal, regulatory and policy framework; (c) tmanization of standards; (d) research,
development and deployment of new technologies;(@nthvestment/ transit safeguards and
burden sharing in situations of crisis (E/ECE/1448nex I1).
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V. INVESTING IN AND FINANCING THE HYDROCARBON SECT OR
TO ENHANCE GLOBAL ENERGY SECURITY (Agenda item 4)

DocumentationECE/ENERGY/2007/2 and ECE/ENERGY/2006/3

13. A special one-day session on the theme “Invgsti and Financing the Hydrocarbon
Sector to Enhance Global Security” was held ab#sss for in-depth consideration of this issue
by the Committee. The view from representativesit@rnational organizations was first
presented followed by the perspective of varioggrents of the private sector during the
afternoon. Keynote presentations from internatiamganizations were delivered by the OSCE,
the European Commission, the Energy Charter Seiaesnd the IEA. All speakers pointed out
that the UNECE region would continue to rely heawih oil, natural gas and coal to meet
increasing energy demand for decades to come. fi-stakeholder approach was therefore
needed to address the key challenge of sustairablgy development, bringing jointly energy
security, climate and economic benefits.

14. The Director of the Sustainable Energy Divisimresented the UNECE publication
“Emerging Global Energy Security Risks” (ENERGY SER No. 36). This publication is the
result of the analyses and discussions conductetthdy¥Energy Security Forum on the global
dimensions of emerging energy security risks factddECE member States. It presents global
energy security risks from three different poinftsveew: the European Union, the Russian
Federation and North America. These views wereneited during the deliberations of the
Energy Security Forum arriving at a consensus erctinclusions and recommendations on how
to mitigate these risks.

15.  As an overview basis for a future UNECE pultiara the Chairman and Chief Executive
Officer of Taylor-DeJongh, United States, delivegegresentation on investing in and financing
the hydrocarbon sector to enhance global energyisgdHe noted that the most effective way
to manage supply risk and increase global energyriie was to invest in technology and
infrastructure: changes in the energy market haeingiise to new challenges in meeting these
investment requirements. He concluded that actregperation between national oil companies
and international oil companies, together with letdiost government policies, could help ensure
that the required capital was mobilized in suppbttydrocarbon investments.

16. During the second segment of the special sgstfie Committee heard presentations
from the private sector on managing risks, molntizcapital resources, providing insurance and
guarantees services for hydrocarbon investmenew&/and concrete experiences were
presented by the President and CEO of the Nordiestment Bank; the Executive Director of
the Aon Global Risk Consulting; the Vice PresideihKazMunayGas; the Assistant to the
Program Manager South Stream, Gas and Power Divisi&NI; the Manager Director, Co-
Head of Project and Structured Finance GazprombkamkGlobal and US Regulatory Policy
Leader, Deloitte.

17.  Atthe conclusion of the session, the Chairimamed a Summary of the deliberations on
“Investing in Energy Security Risks Mitigation” (Aex I).
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18. The Committee:

(a) Took note with appreciation, of the presentations of theadgrs and panellists to
the special session on energy security;

(b) Expressed appreciatida the Energy Security Forum members, authorshatidnal
experts for their contributions to the UNECE puation “Emerging Global Energy Security
Risks”;

(c) Welcomedthe conclusions and recommendations containeBnmetging Global
Energy Security Risks”, in particular concerning ttevelopment of international cooperation on
energy security under the auspices of UNECE;

(d) Notedthat the Work Plan on UNECE Reform called on tloen@ittee on
Sustainable Energy to strengthen activities, ialiey; in the fields energy security and
diversification of energy sources;

(e) Requestedhe secretariat to issue a publication on InvgstinEnergy Security Risk
Mitigation in English, French and Russian basetherreports, presentations and deliberations
of the special session on energy security;

(f) Requestedhe secretariat to report on progress achievedranhitial results of
these studies to the seventeenth session of then@tm® on Sustainable Energy.

VI. INVESTMENT IN ELECTRICITY IN THE UNECE REGION:
SELECTED ISSUES AND TRENDS (Agenda item 5)

19.  The secretariat delivered a presentation oesinvent in electricity in the UNECE region
and conclusions of the Forum on Fostering Investnme@leaner Electricity Production from
Fossil Fuels held on 27 November 2008.

20. The Committee:

(a) Approvedthe Terms of Reference of the recently establigkee&loc Group of
Experts on Cleaner Electricity Production from Caadl Other Fossil Fuels;

(b) Approvedthe programme of work of the Ad Hoc Group of Expem Cleaner
Electricity Production from Coal and Other Fossikls;

(c) Took note with appreciation, of the presentations of theaders at the special
Forum on Fostering Investments in Cleaner Eletyrieroduction from Fossil Fuels;

(d) Notedthe conclusions and recommendations of the Fomufrostering Investments
in Cleaner Electricity Production From Fossil Fusdscontained in the report of the first session
of the Ad Hoc Group of Experts on Cleaner Eledyi€roduction from Coal and Other Fossil
Fuels.
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VII. OVERVIEW OF THE FIFTEENTH SESSION OF THE COMM ISSION
ON SUSTAINABLE DEVELOPMENT (Agenda item 6)

21. The Committee:

(a) Notedthe cooperation with the Committee on Environmieltdicy in the
preparations for the fifteenth session of the Cossion on Sustainable Development (CSD-15)
and during the session itself;

(b) Notedthat the CSD-15 session did not reach any agreeamehtherefore follow-up
activities are not envisaged at this stage.

VIIl. REVIEW OF ACTIVITIES OF THE SUBSIDIARY BODIE S
OF THE COMMITTEE (Agenda item 7)

DocumentationECE/ENERGY/2007/8 and ECE/ENERGY/WP.4/2007/2

22.  The Committee received a succinct briefinghendctivities and future programme of
work of each of its subsidiary bodies, notably:

A. Steering Committee of the Energy Efficiency 2Project,
Ad Hoc Group of Experts on Energy Efficiency Invesients
for Climate Change Mitigation (Agenda item 7(a))

23. The Committee:

(a) Took noteof the positive role of the Energy Efficiency 2bofect and its sub-
regional project have in mitigating climate chamgenember states;

(b) Welcomedprogress in the development of the project andnitiation of
operational activities, in particular, on financiegergy efficiency investments for climate
change mitigation beginning in 2008;

(c) Expresse@ppreciation to SwissRe, Conning & Company and TiGk\eveloping
the European Clean Energy Fund in relation to therdy Efficiency 21 Project;

(d) Welcomedthe Seminar on Financing Energy Efficiency Investts with the
European Clean Energy Fund for the developmem\wafstment project proposals and for
providing experience in working with an equity fund

(e) Took notethat the Ministers and Heads of Delegations tcBheronment for
Europe Conference welcomed the UNECE project oariéimg Energy Efficiency Investments
for Climate Change Mitigation and will consider fi@pating as public sector investors in the
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energy efficiency investment fund which is beingated through the Energy Efficiency 21
Project;

() Welcomedthe cooperation established on energy efficienitly the other
international organizations and agencies of theéddnNations system including the UNFCCC,
Global Environment Facility, UNEP, UNDP as wellthe Energy Charter and the International
Energy Agency;,

() Expressed appreciatida the national participating institutions, Nat@bn
Coordinators and supporting institutions for thppart in project financing, co-financing and
“in kind” contributions for the implementation ofgyect activities;

(h) Expressed appreciatipim particular for the financial support of the itdnl Nations
Foundation and United Nations Fund for Internatidtertnerships; French Ministry of Foreign
Affairs and French Global Environment Facility; URESlobal Environment Facility and the
European Business Congress e.V..

B. Working Party on Gas, Ad Hoc Group on the Suppl and
Use of Gas, and the Gas Centre (Agenda item 7(b))

24, The Committee:

(&) Welcomedthe high level of international cooperation onunak gas issues
undertaken within the framework of the UNECE throtige Working Party on Gas, the Ad Hoc
Group of Experts on the Supply and Use of Gastlae@Gas Centre;

(b) Noted with appreciatiothe launching of a new Study on Gas Saving to Bedu
Natural Gas Demand and Enhance Energy Securitynaitdd the secretariat to report on the
progress achieved in the implementation of thiggataat the next session of the Committee; and

(c) Encouragedhe Working Party on Gas to further develop, iogeration with the
UNECE Inland Transport Committee, the Blue Corridmyject — an intersectoral activity, aimed
at establishment of transport corridors in Eurapeiavy-duty vehicles using natural gas as
fuel, instead of diesel.

C. Ad Hoc Group of Experts on Harmonization of Fosil Energy
and Mineral Resources Terminology (Agenda item 7(%)

25. The Committee:

(a) Expressed appreciatidga the Bureau and the members of the Ad Hoc Godup
Experts for their continuing efforts to promoteaanon global terminologfor fossil energy
and minerateserves and resourcésough the use of the United Nations Framework
Classification for Fossil Energy and Mineral Resasr (UNFC);
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(b) Approvedthe existing terms of reference for the Ad Hoc @rof Experts for
another two years through 2009, recommending timéet at least annually to deliver on the
terms of reference;

(c) Notedthat significant progress has been made to impieBEOSOC Resolution
2004/233, which encourages Member States of theetdiNations, the United Nations regional
commissions and international organizations to iclemdaking appropriate measures for
ensuring worldwide application of the UNFC,;

(d) Welcomedthe cooperation and collaboration of UNECE and-bdiECE member
countries, other United Nations agencies and iaté@nal organizations, intergovernmental
bodies, and professional associations includingAAEEA, International Energy Forum
Secretariat (IEFS), Organisation for Economic Coapen and Development (OECD),
Organization of the Petroleum Exporting Countr@®EC), American Association of Petroleum
Geologists (AAPG); European Federation of GeolsgiBFG); Committee for Mineral Reserves
International Reporting Standards (CRIRSCO), Irdgamal Accounting Standards Board
(IASB), International Valuation Standards Commit{B&SC), Society of Petroleum Engineers
(SPE), Society of Petroleum Evaluation EngineePHES), World Energy Council (WEC),

World Petroleum Council (WPC) and the private sgcto

(e) Endorsedhe programme of work of the Ad Hoc Group of Expen Harmonization
of Fossil Energy and Mineral Resources Terminolfwyy2008, including continued
consideration of alternative governance structtoesnsure long-term stability and reliability of
the UNFC;

(f) Requestedhat appropriate documentation be prepared tomstiie programme of
work for 2008 that could include: (i) a report tve imapping of the UNFC with other major
resource classification systems for petroleum ametrals; (ii) a revised UNFC for petroleum
and minerals based on the results of the mappiaegise; (iii) a report from the Bureau on
options for specifications and guidelines to suppoplementation of the UNFC; (iv) detailed
specifications and guidelines for the UNFC follogithe decisions of the Ad Hoc Group of
Experts on appropriate options; (v) a thorougheevof remaining options for a governing
structure; (vi) development of a trust fund to supphe activities of the Ad Hoc Group of
Experts or successor bodies; and (vii) case stadhiakysing the application of the UNFC; and

(g) Directedthe Ad Hoc Group of Experts to submit any revisd+C for
consideration by the Extended Bureau of the Coremitin Sustainable Energy in 2008 in order
to facilitate worldwide application of the UNFC.
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D. Ad Hoc Group of Experts on Coal Mine Methane
(Agenda item 7(d))

26. The Committee:

(a) Expresse@ppreciation to the Bureau and the members oAtheloc Group of
Experts on Coal Mine Methane for their work to patenthe recovery and use of methane gas
from coal mines to support the three pillars oftgmable development: economic prosperity,
environmental protection, and social development;

(b) Welcomedthe cooperation and collaboration of UNECE and-udtECE member
countries, other United Nations agencies and iat@nal organizations, intergovernmental
bodies, and professional associations in the wbthkeAd Hoc Group of Experts on Coal Mine
Methane including the United Nations DevelopmemigPamme, the International Labour
Organization, the World Bank, the Methane to Maskeartnership and the World Coal Institute;

(c) Recognizedhe contribution of the Ad Hoc Group of Expertghie proceedings of
the ministerial-level Environment for Europe megthreld in Belgrade in October 2007 through
its submission of a Category Il paper on the wdrthe Ad Hoc Group of Experts to promote
the recovery and use of methane in the EasternpBuf@aucasus and Central Asia region
through effective partnerships;

(d) Endorsedhe programme of work for the Ad Hoc Group of Extp®n Coal Mine
Methane for 2008;

(e) Expressedupport for a workshop to be held in Poland irtreship with the
Central Mining Institute of Katowice, the US Enviraental Protection Agency, and the
Methane to Markets Partnership and, possibly, ttherovorkshops within the Eastern Europe,
Caucasus and Central Asia region in 2008; and

() Requestedhat appropriate documentation be prepared tostipe programme of
work for 2008 that could include: (i) a glossafyterms and definitions commonly used in the
coal and coal mine methane (CMM) industries worttkyi(ii) a report on development of
regulatory frameworks to encourage effective meghdnainage in coal mines and use of CMM
including the impact of using low-quality methaxi@) a report summarizing cooperation with
the insurance industry to encourage improved nmahety, (iv) a final report on the
extrabudgetary project to support financing of CNMjects in the Eastern Europe, Caucasus
and Central Asia region expected to be completefkeptember 2008; and (v) an announcement
and meeting report for each CMM workshop in 2008.
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E. Ad Hoc Group of Experts on Cleaner ElectricityProduction
from Coal and Other Fossil Fuels
(Agenda item 7(e))

27. The Committee:

(a) Approvedthe Terms of Reference of the recently establigkeeéoc Group of
Experts on Cleaner Electricity Production from Caadl Other Fossil Fuels

(b) Approvedthe programme of work of the Ad Hoc Group of Exper

(c) Took note with appreciation, of the presentations of theakers at the special
Forum on Fostering Investments in Cleaner Eletyrieroduction From Fossil Fuels;

(d) Notedthe conclusions and recommendations of the FomufRostering Investments
in Cleaner Electricity Production from Fossil Fuatscontained in the report of the first session
of the Ad Hoc Group of Experts.

IX. UNECE REGIONAL ADVISORY SERVICE PROGRAMME
IN THE FIELD OF ENERGY DURING 2005-2007 (Agenda item 8)

28.  The Director of the Division and the secretgri@vided an update on the Regional
Advisory Services, including subregional activitiesthe field of energy.

29. The Committee:

(a) Thankedhe Regional Advisor for the report provided oa WNECE Regional
Advisory Services Programme in the field of enedgying 2005-2007;

(b) Took notewith appreciation of the Regional Advisory serggeovided to the
Energy Efficiency 21 Project and the project onRagional and Efficient Use of Energy and
Fuel Resources in the Commonwealth of Independates

(c) Welcomedhe contribution of Regional Advisory servicesational project
coordinators, local authorities and central governtmministries, in particular in relation to
UNDP Global Environment Facility (UNDP/GEF) supmattenergy efficiency and climate
change mitigation projects in Belarus, KazakhsRurgsian Federation and Ukraine;

(d) Welcomedwith appreciation the work on the project to elabe a Strategy for the
Fuel and Energy Complex Development in the Eur@Agtconomic Community Member
States in collaboration with the High Level ExpeBi®up and secretariat of the Eurasian
Economic Community (EurAseC);

(e) Notedthat a new Regional Advisor for Energy had beeroated.
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X. PLANNING FOR PERFORMANCE EVALUATION
OF THE 2008-2009 PROGRAMME OF WORK (Agenda item 9)

30. A questionnaire for the Programme Performamegesment 2007-2008 was distributed
during the session. The questionnaire is also gastehe UNECE website.

31. To prepare for the 2008-2009 biennial evalmatioe Committee discussed and approved
a document prepared by the secretariat contaihmgltaft expected accomplishments
corresponding to the subprogramme’s clusters ofiies, including the related indicators
(ECE/ENERGY/2007/4).

32. Under the same agenda item, the Committeewevdi¢he draft strategic framework for
2010-2011 for its subprogramme, prepared by theetstat (Annex Il to
ECE/ENERGY/2007/4).

Xl. PROGRAMME OF WORK IN THE FIELD OF ENERGY
FOR 2008-2009 (Agenda item 10)
DocumentationECE/ENERGY/2007/9, ECE/ENERGY/2007/8 and ECE/ENER007/10

33. The Committee reviewed and adopted its programinvork for 2008-2009, including
the work programme of its subsidiary bodies, onbtasis of a note prepared by the secretariat.

34. The Committee reviewed the structure of the @dtee and its intergovernmental
bodies and took note of the changes implementdteatnd of 2006 in response to the Work
Plan on ECE Reform.

35.  The Committee approved the provisional caleonflareetings for 2008.
Xll. COOPERATION AND COORDINATION WITH
OTHER BODIES (Agenda item 11)

DocumentationECE/ENERGY/2007/5, ECE/ENERGY/2007/6; ECE/ENER@&XJ7/7 and
ECE/CEP/AC.11/2007/9

36. The Committee was briefed on the activitiesahmon interest of other Sectoral
Committees and on cooperation with other intergowemtal and non-governmental
organizations, industry associations and the basinemmunity.
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37.  The Committee welcometd cooperation with the:

(a) Committee on Environmental Policy

(i) in the preparation of inputs for the sixth Miterial Conference "Environment
for Europe”, Belgrade, 10-12 October 2007, notatsyCategory | and Il papers
relating to activities undertaken on energy efficig and coal mine methane
respectively. In the final Declaration, Ministavelcomed the project on Financing
Energy Efficiency Investments for Climate Changeigéition and will consider
participating as public-sector investors in thergpefficiency investment fund,
which is being created through the Energy EfficieBt Project;

(ii) in the preparation of the UNECE regional inpt the fourteenth and fifteenth
sessions of the Commission of Sustainable Develap(@SD-14 and CSD-15); and
in relation to the UNECE Convention on Access toimation, Public Participation
in Decision-Making and Access to Justice in Envinemtal Matters (Aarhus
Convention).

(b) Timber Committee

() on the use of wood as a source of renewableggrand_notedvith appreciation
the discussion held during the Committee sessititiezhBiofuels — A Reality
Check, jointly organized with the UNECE Timber Coittere/ Food and Agriculture
Organization of the United Nations (FAO). Oppoities for future cooperation and
collaboration were noted and welcomed.

38. In relation to the cooperation with internaibgovernmental and non-governmental
organizations, the French National Committee ofMHeC delivered a presentation on
vulnerability indicators. The Global Energy Assessit in full Executive Committee and the
Director of IIASA presented the Global Energy Assaent, an initiative to support decision
makers address the challenges of providing enengyces for sustainable development. The
IAEA and IEA outlined the activities of their orgaations in relation to the work of the
Committee. The Chairperson of the IEA Working PamyFossil Fuels, Director of the Carbon
Sequestration Leadership Forum (CSLF) Secretamace-Chair of the Committee on
Sustainable Energy, presented an overview on eear-dpportunities for carbon capture and
storage.

39.  The outcome of the Joint UNEP/ UNECE Expert filgeon Energy Subsidies held in
Geneva on 15-16 November 2007 and cooperationthétlCommittee on Environmental Policy
on Reforming Energy Pricing and Subsidies weregiresi by UNEP and UNECE
representatives.
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XIll. OTHER BUSINESS (Agenda item 12)

40. No issues were tabled for discussion underitdms.

XIV. ADOPTION OF THE REPORT OF THE MEETING
(Agenda item 13)

41.  The Committee agreeldat the meeting report be drafted in consultatwith members of
the Bureau and approved by the Bureau and theul@ied to countries.
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ANNEX |
CHAIRMAN’' S SUMMARY
INVESTING IN ENERGY SECURITY RISKS MITIGATION
1. On 28 November 2007, government representatiigesissed how to assess and mitigate

the energy security risks facing the UNECE regidathegard to financing the global
investments in energy infrastructure that will bquired over the next three decades to meet
growing energy demand. This intergovernmental exgialogue was conducted with
representatives of the energy industries, the Gi@sector and other international organizations
under the auspices of the UNECE Committee on Swdtée Energy. Participants in the
discussion concludetthat:

(a) Development and investment in energy sources td grewing energy demand in a
sustainable manner will remain a key global chaieaver the coming years. The shifting focus
from private sector to public sector ownership ydiilocarbon assets, as well as from established
to emerging markets, will require new and innovapolicies and measures in order to ensure
the future security of energy supplies;

(b) Global capital markets have the capacity to finahedarge energy sector
investments that will be required. However, cdpitidl flow only to the companies, projects
and countries where the risks and likely returnnmestments are predictable and acceptable.
Countries with an attractive investment climateevehcommercial agreements are enforceable,
and with a stable political and social structure more likely to attract capital than those where
the rule of law is uncertain and political and sbconditions are unstable;

(c) To reap the most benefit from policies and invesitsién fuel diversification and
energy efficiency, it is important to have trangpdy competitive and well-functioning markets,
at the regional and global level, supported bybasbregulatory framework;

(d) The oil market is likely to continue to be tighthplanced with new investments in
supply barely sufficient to meet the incrementalé&ase in oil demand. There is a danger of
under-investment in a number of key producing ceesit which could lead to a further
reduction in available spare oil production capeaitd thus further tighten markets. With
supply and demand finely balanced and little spérproduction capacity available, geopolitical
and energy security concerns as well as politicdlsocial instability in some producing regions
are likely to continue to add a premium to globhpdces;

(e) The rapid growth in natural gas consumption is bogghe import dependence of
many UNECE countries. While this may not be a f@obin the short to medium term, meeting
demand over the longer term could become a chalasgew sources of supply become
increasingly more remote and more costly to develBipere will also be a need for increased
imports of liquefied natural gas (LNG), requirimyestment in additional LNG gasification
plants and export terminals, as well as new refigation infrastructure and infrastructure to
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transport the gas to consuming inland markets. ket developments could increasingly be
impacted by the recent unprecedented upturn icghémarket.

() With a large and growing population coming out o/@rty, the energy resources to
sustain this development need to be secured threughincreasing efficiency in energy
production, conversion, transportation and usepalticular, an improved recovery of fossil
energy needs to be sought through timely and bathimvestments to avoid waste and to secure
high recovery later. Stability and security arerpguisites for the adoption of the long-sighted
energy policies that this requires;

(g) Climate change continues to be of uppermost corntcedtNECE countries, with
energy at the centre of the debate on how climateegtion can best be achieved. Considerable
efforts are now being expended by governments lagiivate sector to develop and
commercialize more advanced coal combustion antkautechnologies, renewable energy
technologies, transportation biofuels, hybrid systehydrogen-based processes, carbon capture
and storage technologies, and energy efficientigolgies and practices that could significantly
reduce energy demand and energy-related greengassamissions in the future and that are
more acceptable to societies than many of the t#obies and processes currently in use. These
efforts need to be sustained and strengthenedtio@donger term with clear policy goals and
measures;

(h) Without effective, market-based, mechanisms fob@arpricing, the incentives to
deploy low carbon technologies will be inadequaieglobal price for carbon would provide
significant encouragement;

(i) Energy production and consumption are intertwinéthile energy consumers seek
security of energy supplies, energy producers ensit providers seek security of energy
demand to reduce the risks associated with thege lbbng-term investments. Hence, there is a
need for systematic exchange of information antbdige on long-term energy strategies
between countries along the entire supply chalimgestment cooperation could be greatly
enhanced by both consumers and producers takingdwhntage of and having open access to
investment opportunities;

() Large energy resources alone will not be enougtittact the investments required
to meet future energy needs. Governments, enadysiries and the finance community will
need to ensure that private investors are ableojpeply assess and take on new energy
development opportunities. They should be sultgetdir and stable fiscal and regulatory
environments. A variety of sources of finance $tidne possible.
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2. Based on the discussion, the participants nibied

(a) Some energy security risks can be managed by goes1is, some can be managed
by the energy industries themselves and otherbédinternational financial sector. Yet, some
energy security risks may also be reduced througllateral intergovernmental cooperation
frameworks, programmes and initiatives. A broatigred intergovernmental expert dialogue
on information sharing and transparency, infrastngcinvestment and financing, standards,
policies and practices, research and developmemwftechnologies and burden sharing in case
of disruptions, building on bilateral and multileieframeworks already in place could be
helpful in mitigating some current concerns, notaklgarding the security of energy supplies
and the security of energy demand,;

(b) Energy security risks tend to be perceived diffdydoy governments, the energy
industries, the financial community, internationedanizations and associations and other
partners of civil society. A better understandoighese perceptions of energy security risk
could enhance international dialogue and cooperatioenergy security;

(c) The challenge of enhancing energy security whiteroting sustainable energy
development can best be achieved by addressingrbtahdem. Policies for enhancing energy
security should be closely correlated with meastogsomote sustainable energy development,
including ensuring the environmentally benign userergy resources and their availability for
future generations;

(d) The expert dialogue on energy security at UNECHdcba significantly enhanced
by an assessment of the energy vulnerability ofi @aember country based on consistent,
objective and transparent statistical indicators.

3. In view of these conclusions participants naked the following initiatives be
undertaken:

(a) The objectives, activities and results of intergoweental programmes on energy
security conducted by international and supranatiorganizations and associatibbg
presented to the next session of the UNECE exjeddgiie on energy security to take place
during the seventeenth session of the Committe®usitainable Energy;

(b) The secretariat, together with interested natiandlinternational experts, should
undertake the following:

! Such as the Energy Charter, European Businesgr€ss) European Commission,
International Energy Agency, International Energyuf, Organization of the Petroleum
Exporting Countries, United Nations, World Econoarum and World Energy Council and
others.
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(i) A study of how energy security risks are pevedi by decision makers in
governments, energy industries, the internatianahicial sector and international and
supranational organizations and associations;

(i) An analysis of how policy measures to promsiistainable energy development can
enhance energy security;

(iif) An appraisal of the use of statistical indices to measure the energy vulnerability of
UNECE member States;

(iv) An assessment of the complementarities betwleem®nergy security strategies of
different UNECE sub-regions.

4. Progress achieved and the initial results ddetsudies should be reported to the
seventeenth session of the Committee on SustaiEasiaeyy.
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ANNEX Il

CALENDAR OF MEETINGS OF THE COMMITTEE ON SUSTAINABL E ENERGY
AND ITS IMPLEMENTING BODIES IN 2008

The Committee on Sustainable Energy requeststthatprovided at each session with a
provisional calendar of meetings for the ensuirigrodar year.

COMMITTEE ON SUSTAINABLE ENERGY

« Committee on Sustainable Energy, seventeenth sed€fie?1 November, Geneva
(including meetings related to Energy Security)

* Ad Hoc Group of Experts on Coal Mine Methane, wahdgsand preparatory meeting for
fourth session, 27-28 February, Szczyrk, Poland

e Extended Bureau Meeting of the Ad Hoc Group of Etgpen Harmonization of Fossil
Energy and Mineral Resources Terminology, 27-28 ety

e Ad Hoc Group of Experts on Harmonization of Fo&sikergy and Mineral Resources
Terminology, fifth session, 15-16 April, Geneva

* Ad Hoc Group of Experts on Cleaner Electricity Rrotion from Coal and Other Fossil
Fuels, second session, 18 April, Geneva

* Ad Hoc Group of Experts on Coal Mine Methane, fowgéssion, 17 November, Geneva

* Ad Hoc Group of Experts on Cleaner Electricity Rrotion from Coal and Other Fossil
Fuels, third session, 18 November, Geneva
STEERING COMMITTEE OF THE ENERGY EFFICIENCY 21 PROJ ECT

» Ad Hoc Group of Experts on Energy Efficiency Invasnts for Climate Change Mitigation,
tenth session, 21-22 February, Geneva

» Steering Committee of the Energy Efficiency 21 Bev(EE21), nineteenth session,
28-30 May, Geneva

* Ad Hoc Group of Experts on Energy Efficiency Invasnts for Climate Change Mitigation,
eleventh session, 25-26 September, Geneva
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WORKING PARTY ON GAS
Working Party on Gas, eighteenth session, 22-2@algnGeneva

Ad Hoc Group of Experts on Supply and Use of Gaghrsession, 24 January, Geneva

GAS CENTRE
Executive Board of the Gas Centre, thirteenth eass21 January, Geneva
Task Force on Gas Transportation Pipelines, foag#ision, February, Geneva
Task Force GATE 2010 on Transportation and Tanffiiseteenth session, 13 March, Paris
Task Force on Implementation of EU Gas Directiviéigenth session, April
Database Technical Committee, eighteenth sessiag, Beneva
High-Level Conference, fourteenth session, Junewslp
Task Force on Gas Transportation Pipelines, fégs®on, September
Task Force GATE 2010 on Transportation and Tarifigntieth session, October
Bureau Meeting, October/November, Geneva
Database Technical Committee nineteenth sessioremloer, Geneva

Task Force on Implementation of EU Gas Directigesenteenth session, December



