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GE. 99-
1. PREAMBLE

At its third session, held in Cctober 1974, the Wrking Party on Facilitation
of International Trade Procedures adopted Recommendati on No. 4, “Nationa



TRADE/ CEFACT/ 1999/ 11
page 2

Trade Facilitation Organs” in order to encourage the establishnent of nationa
organi zations, or other suitable nmeans, for the inplenentation of
recommendati ons on the facilitation of international trade procedures.

In view of the many changes whi ch have taken place in the fields of trade and
transport since 1974, resulting frompolitical, econom c and technol ogi ca
devel opnents, the UN Centre for the Facilitation of Procedures and Practices
for Adm nistration, Conmrerce and Transport (UN CEFACT), which has replaced the
Working Party on Facilitation of International Trade Procedures, undertook to
revise this Recomendati on

11. RECOMMENDATION

In ...., at its ..... sessi on, UN CEFACT adopted the follow ng revised
Recommendat i on:

"The UN Centre for the Facilitation of Procedures and Practices for
Administration, Commerce and Transport (UN/CEFACT) recommends that Governments
establish and support national trade facilitation bodies with balanced private
and public sector participation in order to:

=  jdentify issues affecting the cost and efficiency of their country’s
international trade;

=  develop measures to reduce the cost and improve the efficiency of
international trade;

=  assist in the implementation of those measures;

=  provide a national focal point for the collection and dissemination
of information on best practices in international trade
facilitation; and

= participate in international efforts to improve trade facilitation
and efficiency.

At that session, representatives attended from

The foll owi ng specialized agency, intergovernnmental and non-governnenta
organi zati on were al so represented
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111. EXPLANATORY TEXT
A Trade Facilitation
Al Introduction
1. Formalities, procedures and paperwork in international trade are

generated by the need for governnents and trade operators to nonitor and
control the novenent of goods, transfer of services and related financia
flows. This is necessary in order to safeguard each country’s requirenents to
collect tariff revenues and to control the cross-border novement of illega
drugs, arns, protected species, hazardous waste, and other controlled products
and to fulfill the information requirements for operational and statistica

pur poses.

2. Regul atory authorities, however, often amend or add formalities,
procedures and docunents w thout consultation and w thout consideration of the
effect of such changes on the cost and efficiency of the overall trading
system The effect of this practice often becones an econom c burden to the
trading community. Costs, and uncertainties associated with transactions
across national boundaries, together with differences in official regulations
and practices, all act to inhibit trade flows. This situation di scourage many
busi nesses from even considering trading on an international basis,
particularly small- and nmedi um si zed enterprises.

3. While the requirenents of one comrercial organization or governnenta
departnment may conflict with those of another, it is often possible to
sinplify formalities and stream i ne procedures w thout prejudicing the
essential interests of any of the parties concerned.

4, Countries interested in maintaining an internationally conpetitive
econony shoul d introduce consultati on nechanisns for sinplifying and reducing
formalities, procedures, docunents and other requirenents to the m ni num
acceptable by all parties concerned.

5. I nternational and national bodies in various countries and sectors have
i ntroduced many inprovenents in the trade-related flows of information and
goods, including international conventions, standards, recomendati ons and
gui del i nes. Many of these have been devel oped through the work of the fornmer
UN ECE Working Party 4, now UN CEFACT. Ot hers have been devel oped by the
United Nations Conference on Trade and Devel opnment (UNCTAD), the Internationa
Maritime Organization (I MO, the Wrld Custons O ganization (WCO), the
I nternational Chanber of Conmerce (1 CC), the International Organization for
St andardi zation (1SO, and many others.

A2 Facilitation goals
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6. Facilitation covers the formalities, procedures, docunents and
operations related to international trade transactions and its goals are
sinmplification, harnonization and standardi zati on so that transactions become
easi er, quicker and nore econom cal than before. |In order to achieve this,
facilitation requires consultation between all concerned parties.

SIMPLIFICATION

CONSULTATION

STANDARDIZATION | - » | HARMONIZATION

The process of Facilitation

Simplification

7. Sinplification is the process of elim nating all unnecessary elenents
and duplications in formalities, processes and procedures.

8. A typical exanple of sinplification is the conbination of severa

adm ni strative documents into one, based on a pre-established format such as
the UN Layout Key, the International Chanber of Shipping Bill of Lading and
t he European Union Single Adm nistrative Docunent.

Harmonization
9. Har moni zation is the alignment of national formalities, procedures,

operations and documents with international conventions, standards and
practices.
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10. Typi cal exanpl es of harnonization are the adherence by a country to the
International Maritinme Organization's Convention on the Facilitation of
International Maritime Traffic to prevent unnecessary delays to ships and to
persons and property on board, and the use of | NCOTERMS when referring to
internationally accepted trade terns in coded form

Standardization

11. Standardi zation in trade facilitation is the process of devel oping
internationally agreed formats for practices and procedures, docunents and
i nformati on.

12. Typi cal exanpl es of standardi zation in trade facilitation are the UN
Layout Key for Trade Docunents, the UN standard for Electronic Data

I nterchange for Admnistration, Comrerce and Transport (EDI FACT), and

i nternational codes for information such as countries, currencies and

| ocati ons.

13. It should be noted that the use of technical standards, such as the |ISO
standards for freight containers, is also a very inportant element in the
facilitation of international trade and transportation

B. National trade fTacilitation bodies
B.1 Need for coordination and consultation

14. Facilitation activities nmust be approached in a coordi nated manner to
ensure that problens are not created in one part of the transaction chain by

i ntroducing solutions to another part. The needs of all parties, both private
and public sectors, nust be identified before solutions can be found and those
best placed to explain their needs are those directly involved in the
transaction chain. This requires an effective forumwhere private sector
managers, public sector adm nistrators and policy makers can work together
towards the effective inplenentation of jointly-agreed facilitation measures.

15. National trade facilitation bodies provide this very inportant forum
Partici pants in such bodies should represent all conpanies and institutions
that take part in international trade transactions: manufacturers, inporters,
exporters, freight forwarders, carriers, banks, insurance conpani es and public
adm ni strations, each with a joint and separate interest in the facilitation
of trade. It is only with the active involvenent of these participants that

i npedi ments can be anal ysed neani ngfully and co-operative sol utions devised.

16. Because the national environment for international trade varies w dely
fromone country to another, the exact role and organization of a nationa
trade facilitation body is unique to the country in which it is found. In
some countries, the trade facilitation body focuses on formalities, procedures
and docunents, and pronotes, for example, UN EDI FACT standards. |n other



TRADE/ CEFACT/ 1999/ 11
page 6

countries, particularly devel oping countries and countries in transition, it
serves as a forumto coordi nate broader trade-related policies covering not
only the use of standards and recommendati ons, but also profound | egal reforns
in the fields of finance, banking, insurance, trade and transport.

17. Currently there are many national trade facilitation bodies around the
wor |l d which operate with the support of the trading conmmunity and governments
in their respective country. A list of these organi zations can be found on

t he CEFACT web page (http://ww. unece. org/cefact).




