UNITED
NATIONS E

Economic and Social 5 str
Council RESTRI CTED

TRADE/ CEFACT/ GE. 2/ 1997/ 1
27 March 1997

Original: ENG.ISH

ECONOMIC COMMISSION FOR EUROPE

COW TTEE ON THE DEVELOPMENT OF TRADE
Wirking Party on Facilitation of

I nternational Trade Procedures

Meeting of Experts on Procedures

and Docunent ation

(Fifty-fifth session, 18-19 March 1997)

REPORT OF THE FI FTY-FI FTH SESSI ON OF THE MEETI NG
OF EXPERTS ON PROCEDURES AND DOCUMENTATI ON

1. The Meeting of Experts (CE. 2) held its fifty-fifth session in Geneva on
18- 19 March 1997 under the chairmanship of M. E. Goffin (Belgium and the vice-
chai rmanship of Ms. C. Wall en-Rahl en (Sweden).

2. Participants in the neeting included representatives from

The foll owing countries:

Austria, Australia, Belgium Bulgaria, Brazil, Canada, Czech Republic, Dennark,
Fi nl and, France, Gabon, Gernmany, Hungary, Iceland, Islamc Republic of Iran,
Ireland, Israel, Japan, Korea, Luxenbourg, the Netherlands, Poland, Romani a,
Russi an Federation, Senegal, Slovak Republic, Slovenia, South Africa, Spain,
Sweden, Switzerland, Tunisia, Turkey, United Kingdomof Geat Britain and
Northern Ireland and the United States of Anerica.

The European Uni on (EU)

The followi ng inter-governnental organizations:
World Custons Organization (WO and the World Trade Organi zation (WO

The foll owing UN bodi es:

United Nations Commission on International Trade Law (UNCI TRAL), Conference on
Trade and Devel opment (UNCTAD), Economi ¢ and Soci al Commi ssion for Asia and the
Pacific (ESCAP), and the Economi c and Soci al Commission for Western Asia (ESCWA).
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And the foll ow ng non-governnmental organizations:

Eur opean El ectroni c Messagi ng Associ ation (EEMA), International Air Transport
Associ ation (I ATA), International Article Nunbering Association (EAN),

I nternational Association of Ports and Harbours (1APH), International Chanber of
Comerce (1CC), International Chanber of Shipping (I1CS), International

Organi zation for Standardi zation (1SO, Society for Wrldw de Interbank Transfer
(SSWI.F.T.) and the United Towns Agency for North-South Cooperation.

3. oservers to the neeting, present at the invitation of the secretariat,
i ncl uded representatives from The European Board for EDI/EC Standardization,
EBES, the International Federation of |nspection Agencies (IFlAyand the North
Anerican Trade Procedures O gani zation (NATPRO) .

Iltem1 - Adoption of the agenda

4. Provi si onal agenda ( TRADE/ WP. 4/ GE. 2/ 106/ Rev. 1) was adopted with the
understanding that item 7 "Legal /comercial aspects of trade facilitation" had
been deferred to a joint session of CE.1/CE. 2, item2 "Mgration to CEFACT"

shoul d be di scussed at the end of the agenda and docunent TRADE/ WP. 4/ CRP. 131,
Report by CIT on the use of the Miltinodal Dangerous Goods Form shoul d be

di scussed under separate agenda item The Report of the joint session of

GE. 1/GE. 2 on 21 March 1997 is appended to the Reports of the fifty-fifth sessions
of GE.1 and CE. 2.

Item2 - Analysis of the International Trade Transaction (ITT)

Docunments: - Report of the Steering group on International Trade Transaction
(1 TT) Model ling (TRADE/ WP. 4/ R 1271)
- Concordance between commerci al docunments and UN EDI FACT nessages
( TRADE/ WP. 4/ CRP. 127)

5. The di scussi on of the Report (TRADE/ WP.4/R 1271) was introduced by

M. D. Dima (Ronania), Convenor of the Steering group on International Trade
Transaction. He nentioned that a neeting of the Steering G oup took place on 4-8
Novenber 1996 to discuss the devel opnent of | TT Models at different |levels, the
use of nodelling techniques and to explore the possibility to arrange a training
course on the GRAPES met hod. The neeting of the Steering G oup devel oped the
draft Mandate of the future Pernmanent CEFACT Wrking Group on the International
Trade Transaction (the ITT Goup)(Annex |) and its draft Wrk Programe (Annex
I1). Annex |1l of the document contains the draft Terns of Reference of the G oup
to be considered at the later stage of the establishnment of the Goup. He
invited a representative of the del egation of the United Kingdomto explain
Annexes | and Il of the docunent.

6. In his presentation, the representative of the del egation of the United
Kingdom M. R Battersby, reminded the long history of the ITT analysis in the
framework of WP. 4. Three-four years ago this activity received a new inpetus with
t he devel opnent of the electronic methods. He stressed that optinum benefits from
the gl obal free trading of the year 2020 woul d only be achi eved when the

i nternational trade standardi zati on process noves away fromtransaction based
controls to becone based on trade audit principles linked to risk assessment with
the progressive use of information and conmuni cation technol ogi es.
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7. He added that the purpose of the ITT G oup was to provide a franmework for
future CEFACT work covering the facilitation of international trade procedures as
well as a tool for the education and training of users and, potentially, other
interested parties. The Group strategic objective is to make both public and
private sector international trade requirements becorme, to the optinmm extent
possi bl e, anal ogous to, and as sinple as, their donestic equival ents.

8. The representative from U K explained the elements of a draft Mandate:
Scope, Key deliverabl es, CGeographical Focus, Functional expertise for nenbership,
Del egated responsibilities requested and Statement of resource requirenments.

9. The Convenor of the Steering Goup, M. Dim, concluded the presentation
and indicated the inportance of the D agram shown in the end of Annex Ill. He
nentioned that ITT is a part of global transactions and cannot be considered

i ndependently fromthe whol e process of the world trade. He also reninded sone
out standing i ssues to be conpleted in the forthcom ng nonths: the devel opnent of
the transport stage of the |ITT Model, the introduction of the ITT narrative on
the Web page and the devel opnent of the international trade docunents list. The
next neeting of the Steering Goup will take place on 2-4 July 1997 at the Palais
des Nations, Ceneva.

10. The del egation of Germany expressed the view that there was a significant
di fference between the proposed ITT group and the existing one. That while the
former was technical in nature, the latter had a wider facilitation remt.

11. The representative of EBES pointed out that the ITT nodel already in

exi stence shoul d be extended to incorporate data flows nore specifically related
to consunmers. Wth regard to the scope of the nandate, he stressed the need for
nodel s covering other sectors, including accountancy, |egal system welfare, etc.
The working group should explore the possibility of w dening the scope of the
nmandate to incorporate such sectors.

12. The representative of WCO supported the establishnent of the CEFACT
wor ki ng group on I TT. Wth regard to the elimnation of procedures referred to in
the Overall Purpose of the Wirking group, he stated that, fromthe Custons
perspective, this nmight be unrealistic due to social and environnmental reasons -
cross-border interventions will persist, hence the thrust of the work shoul d
focus on reducing the | evel of hinderance caused by the interventions. Wth
regard to the group's terns of reference, discussions on a trade facilitation
convention were considered inportant and should be taken by CEFACT as a whol e and
not limted to the ITT group. Nunerous conventions already exi st covering trade
facilitation, e.g. |ATA, IMO ECE, and the KYOTO and | STANBUL conventions. There
was al so a need to consider its interface with existing conventions. The WCO
itsel f was enphasizing the KYOTO Convention as the principal convention on trade
facilitation in custons matters.

13. The representative from NATPRO expressed support for the project and
recognition of its inportance. He announced that they had al ready begun work on
an | TT nodel, but al so stressed the regional character of the work which would
allowit to work with CEFACT

14. The Chairman of the CEFACT Steering Goup (CSG, M. R Wil ker (the United
Ki ngdon) identified several questions that required clarification: 1) how did the
existing work shed |light on the proposals for new recomendations; 2) with
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reference to the diagram contai ned on page 15 of the Report, it was unclear as to
how t he steps between the process and sermantic |evels were to be defined and
reached; 3) the role of the ITT working group, although focused on nodelling,
shoul d perhaps be expanded owing to |linkages with other activities and sectors.
Thi s should be explored froma generic level, and in full recognition of the
pivotal focus of CEFACT as found in trade facilitation. In this view, the ITT
nodel | i ng group should be part of a w der group incorporating the above factors,
reflecting the interest that exists for business process and val ue chain

anal ysi s.

15. The del egation fromthe United States acknow edged the inportance of the
ITT initiative and agreed on the concept of the working group as an inportant
part of CEFACT's activities but stated that because of the inportance of this
nodelling effort and its inplications on future UN EDI FACT work to be
acconpl i shed under the CEFACT organi zation, the establishnment of the working
group was premature at this time. Docunent TRADE/ WP. 4/ R. 1271 shoul d be referred
to the Steering G oup of CEFACT for broader consideration to take into account
mandat es of ot her CEFACT groups.

16. The del egation fromlran expressed its support for the working group on
ITT initiative and stressed the need to involve nmany groups while avoiding
dupl i cation

17. The representative of ICS expressed its support for the initiative,
stating that CEFACT is an essential forumfor trade facilitation. The ITT group
is very useful for providing analysis of information flows of countries where
out dat ed net hods of docunentation and transactions still exist.

18. The del egation from France drew the attention to docunent
TRADE/ WP. 4/ CRP. 127, Report by the del egati on of Romani a on concordance between
commer ci al docunments and UN EDI FACT nessages and indicated that this docunent was
extrenely useful in the elimnation of gaps between international trade docunents
and UN EDI FACT nessages. The del egation of Romania informed that a new version of
t hat document was under preparation.

19. Havi ng taken into account docunents ECE TRADE/ R. 650 and TRADE/ WP. 4/ R. 1281
on the one hand, and on the other hand the fact that del egations recogni zed the
i nportance of the ITT Group activities, the Chairman undertook to sunmarize the
di scussion in a short paper and to subnmit the proposal to the CEFACT Steering
Group. The Meeting approved this proposal

Iltem 3 - Inplenmentation of ECE/ FAL Reconmendati ons

(a) Recommendation No. 4 "National Trade Facilitati on Organizati'ons

Docunent: - List of National Trade Facilitation Comm ttees and Focal Points
( TRADE/ WP. 4/ R. 898/ Rev. 8)

20. The Meeting noted docunent TRADE/ WP. 4/ R. 898/ Rev. 8, the list of existing
conm ttees and focal points, prepared by the secretariat. The del egations were
asked to send to the secretariat the contact information on their national trade
facilitation bodies, including E-mail addresses. The inportance of this
Recommendat i on was underlined, especially, in view of the establishment of CEFACT
and potential participation of new delegations in its work. The attention was
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drawn to the new information regarding Wrld Wde Wb pages included in the
docunent .

21. The Chairman asked the secretariat to continue the mai ntenance of the |ist
and submit its updated version to the next session of GE 2.

22. The secretariat also referred to the Trafix honepage that del egations

i nclude information about several national Trade Facilitation bodies.
Furthernmore, the secretariat requested that other del egations submt simlar
informati on (2-3 pages) and offered to assist themin hosting their respective
honepages shoul d they |ack technical nmeans to upload information on the Wrld
W de Web.

(b) Reconmendati on No. 10 " Shi ps' codés

Docunent: - Revision of WP. 4/ Recormendati on No.10 "Code for ship's nanes"
( TRADE/ WP. 4/ R. 1274)

23. The Meeting noted that the secretariat had prepared a new revised version
of Recommendation No.10 "Ships' codes" (docunent TRADE/ WP. 4/ R. 1274) in the
official format with translation in three official |anguages.

(c) Recommendati on No. 11 "Docunentary Aspects of the International Transport
of Danger ous Goods

Docunent: - Use of Miltinodal Dangerous Goods Form ( TRADE/ WP. 4/ CRP. 131)

24. The representative of CI T introduced docunent TRADE/ WP. 4/ CRP. 131
cont ai ni ng recomrendati ons of his organization on the use of the Miltinbpda
Danger ous Goods Form devel oped by WP.4 in accordance with Recomendati on No. 11.
In particular, it concerns the railway consignments with transhipment in the
maritime and air nodes of transport. He added that further report on the results
of this work would be available in 1998.

25. The Meeting noted this Report with satisfaction, as a good exanpl e of
i mpl enent ati on of Recomendati ons devel oped in the W,. 4 framework.

(d) Recommendati on No. 12 "Measures to facilitate transport docunents
pr ocedur es'

Docunent: - |Inplenentation of ECE FAL Recomrendation No. 12
( TRADE/ WP. 4/ R 1218)

26. The Chairman explained that, for the time being, the Meeting had no witten
contributions on the subject, but the topic was extrenely inportant in respect of
the inmpl ementation of non-negotiabl e docunentation in the area of maritinme transport
and of the devel opnent of aligned transport docunentation for other npdes of
transport (for exanple, in railway and road nodes of transport). He suggested to

i nformthe CEFACT Plenary and Steering Goup that it m ght be necessary to set up a
special working Group on the subject. The Meeting agreed to this proposal.
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(e) Reconmmendati on No. 16 "UN LOCODE - Codes for ports and other |ocations"

Docunent: - Proposal by ICS for the creation of a CEFACT Wrking G oup on
UN/ LOCODE ( TRADE/ WP. 4/ R. 1275)
Remar ks to docunent TRADE/ WP. 4/ R. 1275 by the CEFACT Consultant on
UN LOCCDE ( TRADE/ WP. 4/ CRP. 128)

27. The Chairman recalled that a great interest and support had been shown for
the UNLOCODE at the nmeeting of GE. 2 in Septenmber 1996; the success of the code had
been recogni sed and the I CS had proposed that an ad hoc Wbrking G oup be set up in
the framework of the CEFACT to pursue this work with coherence and celerity.

28. The representative of ICS referred to the UV LOCODE as a success story,
attracting ever increasing interest anong users. The recommendati on No 16, on which
the UN LOCODE is based, gave raise to a great deal of comment from users, as
apparent fromthe discussions at several ECE neetings; it appeared that sone
fundamental issues remained to be further discussed. The opportunity of the
creation of CEFACT therefore shoul d be seized to provide for organi sed work wi thin

t he CEFACT structure.

29. After a presentation of document TRADE/ WP. 4/ R 1275 by I CS, the Chairman
invited corments fromthe Meeting of Experts. Support for the creation of a CEFACT
Wor ki ng Group was expressed by the del egation of the Netherlands, foll owed by
Australia, Germany, the United Kingdom the United States of America, the European
Uni on and | ATA.

30. In his statenent of support, the | ATA representative drew attention to the
growi ng need anong rail and other ground transport services to set up new coding
systens; | ATA had suggested that the UN LOCODE shoul d be considered for these

pur poses, rather than creating new and potentially conpeting coding systems. It was
i mperative, against this background, to ensure that all interested users be invited
to take part in the work and that every effort be nmade to neet their requirenents.

31. The Chairman concluded that the question of whether a working group should
be ad hoc or permanent could be left for further consideration in the |ight of
progress nmade, that nodern commruni cations techniques would facilitate consultation
bet ween wor ki ng group nenbers and that the outcone of the discussion should be
reported to the CEFACT Steering G oup as a matter of urgency.

32. The Chairman invited the CEFACT Consultant on UN LOCODE to introduce

docunent TRADE/ WP. 4/ CRP. 128. The presentation of the proposals contained in this
docunent followed the one so far used in the context of ECE and | SO practices. This
neant that separate segnents set out the overall objective, the ternms of reference
within which the group should work, its conposition, a long-termand a short-term
wor k programme, provisions for neetings, secretariat function, etc. He underlined
that the paper was intended as a basis for discussion and that comments woul d be

wel come with a view to inprovenent.

33. If GE. 2 (and the CEFACT Steering G oup) agree, working papers will be
prepared for the first session of the working group. In view of the urgent users
requi rements, preparatory work could even start before a formal decision is taken
Any new documentati on would take into account still valid nmaterial fromthe previous
i nter-sessional group and would also reflect the I CS proposals and any ot her

rel evant inputs.
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34. A new feature that would nerit particular consideration was the
possibilities offered by using Internet (e-mail, WWV etc.)

35. Finally, as a matter of information, the Consultant reported that the

UN LOCODE dat a base conprised 64380 records, of which sone 22000 were publi shed,

that the 1997 version, in principle, was ready for distribution, subject to the
recei pt of one or two eagerly awaited contributions, that a change-over from ALPHA-4
to ACCESS software had created sonme transitional problens and that arrangenents for
nmaki ng UN/ LOCODE avail abl e over Internet were in an advanced stage of conpletion

36. The representative of ICS, noting the urgency of getting work started,
nmentioned that the JRT neeting in Singapore in April would offer an opportunity for
users to cone together and share their views regarding matters related to UN LOCODE
Provi sion woul d be nade for an informal meeting to take place during the JRT neeting
week.

37. The Chairman rem nded that such a neeting mght not be fully representative
of the menbership of the hitherto existing inter-sessional group which, he recalled,
i ncl uded nenbers from France, Japan, Netherlands, Norway, United Kingdom and the
United States of Anerica. He felt that these del egations should be invited to
confirmwhet her they would like to participate in a new group; he also invited

del egations present to volunteer for nenbership. The del egates from Bel gi um
Germany, | CS and | ATA expressed their wish to participate.

(f) Recomendation No.18 "Facilitation neasures related to international
trade procedure$

38. The secretariat inforned that, in accordance with the decision taken at the
54th session of CE. 2, a letter was sent to WO in relation to the review by WP. 4 of
the inmplenentation of the Uruguay Round Agreerment on PSI procedure. WO acknow edged
the receipt of this letter and informed the ECE secretariat of the establishment of
its Wrking Group on the subject. Further information on the devel opnents in the
framework of this group will be subnmitted to the ECE secretariat |ater.

39. The del egati ons of the United Ki ngdom and France underlined the inportance
of simplification of this procedure. The docunmentation involved in this procedure
shoul d be aligned in accordance with the UN Layout Key. Trade operators are
interested in reducing tinme limts (15-20 days) needed to carry out this procedure.

40. The Chairman concluded that the facilitation of this procedure as well as
the general revision of Recommendation No.18 is a very inportant task to be done in
accordance with the mandate of the newly created CEFACT Wrking Goup on ITT.

(9) Recommendati on No.21 "Codes for types of cargo, packages and packagi ng
nateri al s"

Docunments - Publication of Recomrendation No.21 (ECE TRADE/ 211)

41. In accordance with the decision taken by WP.4 at the session in Septenber
1994, the secretariat informed the Meeting that amendnent of Recommendati on No. 21
"Codes for types of cargo, packages and packagi ng material s" approved by the Wrking
Party at the Septenber 1996 session would be published in document ECE/ TRADE/ 211.
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Item4 - Revision of the Kyoto Convention

Docunent: - Revision of the Kyoto Convention ( TRADE/ WP. 4/ CRP. 129)

42. The representative of secretariat introduced docunment TRADE/ WP. 4/ CRP. 129,
containing a report on the devel opnents regarding the revision of the Internationa
Convention on the Sinplification and Harnoni zati on of Custons Procedures (Kyoto
Convention). In the light of the current phase in the revision of the Kyoto
Convention, the del egation were encouraged to contact their national trade
facilitation bodies and Custons adm nistrations with the objective to coordi nate
work on the revision of the Annexes relevant for trade facilitation.

43. The representati ve of WCO, del egati ons of the Netherlands, Australia and
Sweden participated in the discussion to define the role of CEFACT in this
activities. The Chairman proposed to ask the CEFACT Steering Goup to establish a
speci al CEFACT group on the subject, possibly with a wider renmit than the Kyoto
Convention, or to set up a sub-group in the franework of the future CEFACT G oup on
ITT in connection with a revision of WP.4/Recomrendation No.18 "Facilitation
nmeasures related to international trade procedures”

Item5 - Trade docunents nanes and functions

44, The Chairman noted that, with the establishnent of ECE CEFACT, new
opportunities have been created for resolving this difficult issue. He hoped that

t he CEFACT Steering G oup woul d manage to set up a new structure for devel opnent of
a full list of international trade docunments and nessages with their coherent
definitions. All previous experience of WP.4 in this area would be an useful input
to this work.

Iltem6 - Aligned forns and the Trade Data El enents Directory (UNTDED)

45. The representative of the del egation of Romania informed the neeting of t he
devel opment of aligned international trade docunents and informed that two new forns
of docurments ("D spatch Advice" and "Docunentary Credit Application") had been

devel oped and that they should be transnitted to the secretariat for publishing for
t he Septenber session of GE 2.

Item 7 - Legal and commercial aspects of trade facilitation

Docunent s: - Report fromthe Legal Rapporteurs (TRADE WP. 4/ CRP. 102)

46. This itemwas considered at the joint session of GE.1 and GE. 2 on | egal
matters on 20 March 1997. The Report of this joint session is reproduced in the
Annex to this Report.

Iltem8 - Mgration to CEFACT

47. Foll owi ng the discussion of the substantive agenda itens of the current
session of the Meeting of Experts, Chairnman introduced the CGE. 2's concl usions and
recommendati ons to the CEFACT Steering G oup for the approval by the del egations.

48. Four concl usions shoul d be taken into consideration by the Steering G oup for
an efficient and snooth migration towards the final CEFACT structures. These should
al l ow a conprehensive work programe.
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1. Analysis on the International Trade Transaction

49. In respect of the establishment of the CEFACT Working Goup on ITT (docunent
TRADE/ WP. 4/ R 1271), he proposed the following text to be submtted to the session of
t he CEFACT Steering G oup:

" GE.2, during its 55th session in March 1997, carried out an in-depth study
on the question of the analysis of the International Trade Transaction, as
presented in Docunent TRADE/WP.4/R 1271, as well as in the explanatory note
presented by the Romani an Del egati on under Docunent TRADE/ WP. 4/ CRP. 127 on
comer ci al docunments and UN EDI FACT nessages.

Referring to Docurment ECE/ TRADE/ R 650 and docunent TRADE/ WP. 4/ R. 1281, CE. 2,
its large majority, reiterated the inportance of the analysis of the
comercial transaction for the future work of CEFACT; at the sane tine, it
drew attention to the absolute necessity to continue the work on the basis of
t he net hodol ogy which is already accepted by CEFACT for simlar analysis
activities, in other work areas relating to adm nistration, conmerce and
transport.

GE. 2 strongly recommends to the Steering G oup and the Plenary that a

per manent group be established and not be restricted to the nmere continuation
of the previous ad hoc group activities, but on the contrary, should take
advant age of the new synergi es between trade facilitation and standardi zati on.
It should investigate other areas such as information flows in health care,
social security, public sector, adm nistration of justice.

Moreover, activities should not be restricted to setting up purely theoretical
nodel s, but should lead to the identification of obstacles to the exchange of
goods and services and to the finalization of practical reconmendations. This
was the main concern which generated the first activities of the ad hoc group
several years ago, as a support for the revision of Reconmendation 18
(Measures to facilitate international trade procedures).

It is the opinion of GE. 2 that the new group shoul d cover points 1,3,7,10 and
the nodelling elements of point 12 of Docunent TRADE/ WP. 4/ R 1281.

GE. 2 proposes that the steering group naintain the activities of the work
progranme as laid out in docunent TRADE/ WP.4/R 1271, as well as the terns of
reference. Nevertheless, it should draw attention to the fact that the |ist
of areas for cooperation nentioned in the docunent is not an exhaustive one:
the work is open to all those who wish to contribute.”

2. Codes for ports and other |ocations - UN LOCODE

50. Taking into account docunents TRADE/ WP. 4/ R. 1275 presented by |ICS and

TRADE/ WP. 4/ CEFACT/ CRP. 128, the Group of Experts recalls, if necessary, that
Recommendati on No. 16 on Codes for Ports and other Locations was not to be negl ected
by CEFACT in view of the growing interest and use of the UV LOCODE in the various
work areas of CEFACT. This is why the Meeting of Experts is of the opinion that the
Steering Group should set-up a group, preferably a permanent one, (since updates are
regularly required) to deal with the various aspects of UN LOCODE. These points, as
described in TRADE/ WP. 4/ R. 1275 and TRADE/ WP. 4/ CRP. 128, are either recurrent and
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al ready followed up, or are punctual and should be considered w thout delay, such as
code capacity, diacritic characters, etc.

51. This group should be as open as possible, and should certainly include
countri es and organi sati ons which al ready bel onged to the previous group. Gernmany
and Bel gi um woul d al ready be i ncorporated.

52. The Steering Goup should finally note that the work will be carried out via
t he exchange of nmail, including electronic nail, and should not therefore call upon
extra resources.

3. Ceneral problens relating to transport

53. GE. 2 wishes to suggest to the Steering Group that problens relating to
transport shoul d receive particular attention during the finalization of the
detail ed work progranme. It should be noted that a lot of inprovenents can still be
nmade to procedures, working docunents and required infornmation to neet user's needs
what ever the transport node and/or the type of goods transported. The harnonization
and the alignment of documents planned by the various international conventions are
one out of nany exanples. These works should be carried out in consultation with
groups of users and interested international, regional, or sectorial bodies.

54. The Steering group could study the possibility of setting up an ad hoc group,
dealing with facilitation and efficiency, to coherently define these questions.

4. Revi si on of the Kyoto Convention

55. CGE. 2 draws the attention of the Steering Goup to the inportance of the

revi sion of the Kyoto Convention in the economc sector. Noting that sinplified
procedures, dealt with in the present convention, are not yet being applied in many
devel opi ng countries, GE 2, responding to the call of the Wrld Custons
Organisation's representative to rely on users' contributions, suggests that the
Steering Group either create an ad hoc group with a wider remt to contribute to the
Revi si on of the Kyoto Convention or passes over this task to the permanent |TT

gr oup.
5. O her recommendati ons

56. Finally, GE.2 would like to draw the Steering Group's attention to the fact
that the revision or the naintenance of other reconmendati ons of the previous W. 4
not nentioned in docunment TRADE/ WP. 4/ R. 1271 shoul d be considered. In this respect,
docunent TRADE/ WP. 4/ CRP. 75 dated March 1996 clearly shows that a |arge number of
international trade practices are still far from being harnonized and sinplified,
such as: Terms and neans of paynent, |nsurance procedures, etc...

57. The Meeting approved the proposals made by its Chairman and asked himto
submit it to the Friday, 21 March 1997 CEFACT Steering G oup Meeting together with
ot her necessary supporting docurentati on.
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ltem9 - O her business

Meeting dates and deadlines

58. The secretariat inforned del egations of the foll ow ng CEFACT neeti ng dates and
deadl i nes for docunent submni ssion:

Week begi nni ng Transl ati on | ssuance as WP. 4
Docunent

Monday, 15 Septenber 1997 27 June 1997 18 July 1997

59. The Chairman inforned GE. 2 that this was his | ast session and thanked

del egations for their very val uabl e cooperation over a period of 25 years. The
former Chairman of WP. 4 expressed his and GE. 2's appreciation and gratitude for all
the efforts and the work done over the years and thanked himfor the | eadership he
had shown as Chairnman of GE. 2.

60. Contact information for submi ssion of coments, as requested in the above
Report:

For analysis of the International Trade Transaction (ITT):

M. D.Dima, Convenor of the ITT G oup
Directeur Général, Vice-Président ROVWRO
M ni stere du Conmerce

Romani an Forei gn Trade Centre, ROWPRO
17, Apol odor Str.

70661 BUCAREST, Sect 5

Romani a

Fax: +401 311 1491

E-mail: ddima@il.ici.ro

For UV LOCODE - Code for ports and other |ocations:

M. Ernst SM RNOV

Trade Facilitation Section

UN/ ECE Trade Divi sion

Pal ai s des Nations, Ofice 440
1211 Geneva 10

Switzerl and

Fax: +41 22 917 00 37

E-mail: ernst.sm rnov. ece@nog. ch

Copi es of contributions should also be sent to the secretariat of CEFACT.

Item 10 - Adoption of the Report of the fifty-fifth session

61. The report of GE 2 was adopted on 21 March 1997 on the basis of a draft prepare
by the secretariat.
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ANNEX
REPORT OF THE JO NT GE. 1 AND CGE. 2 SESSI ON
ON LEGAL AND COMMVERCI AL ASPECTS OF TRADE FACI LI TATI ON
(20 March 1997)
Docunent s:
TRADE/ WP. 4/ CRP. 133 Legal Rapporteurs Report
TRADE/ WP. 4/ R 1282 NORSK- EDI PRO | nt erchange Agreenent (Del egation of Norway)
1. The joint session was chaired by Ms. B. Curry, Vice-Chairperson of CEFACT. The

current Legal Rapporteurs were confirned in their office under the sane conditions as
the rapporteurs for the full migration period.

2. The Legal Rapporteurs, Ms. Troye and M. Sorieul, reported on the discussions
hel d at the nbst recent neeting of a sub-group of the Legal Rapporteurs Teamin
Brussel s (March 1997) which woul d be followed by a neeting in Singapore in April 1997

3. The Legal Rapporteurs indicated that the UNCI TRAL Model Law on El ectronic
Commerce, adopted in 1996, together with a guide to enactnent of the Mddel |aw woul c
be published within the com ng weeks and woul d be nade available to the UN ECE
secretariat. They al so stressed the inportance of this docunent as an interpretative
instrument for international conventions to ensure their conpatibility with
requirements linked to electronic comerce, thus avoiding entire revisions of these
conventions. They added that the useful ness of the Mddel Law night be further
illustrated in the context of the revision of document TRADE/ WP. 4/ R 1096, currently
undertaken by the SI TPRO secretariat, with support fromthe UNCI TRAL secretariat.

4. The Legal Rapporteurs also gave an overview of the work on the new UNCI TRAL
project on digital signatures and certification authorities which had recently begun,
hi ghli ghting some of the issues under discussion such as the need for an internationg
standard on certification, verification of digital signatures by neans of public-
private keys and the issue of liability of certification authorities. The Australian
del egate informed about initiatives in his country on certification authorities,
public-private keys and the UNCI TRAL Mbdel Law on El ectroni c Commerce (docunent
TRADE/ WP. 4/ CRP. 133). Information on these initiatives would be nade available to the
secretari at.

5. Recommendati on 26 (I nterchange agreenents):Attention was drawn to docunent
TRADE/ WP. 4/ R. 1282 whi ch presented t he NORSK- EDI PRO Model | nterchange Agreenment and ir
response to an observation by the Dutch del egation, the Legal Rapporteurs noted that
t he Agreenent had been exam ned and that it has been suggested that the LRT m ght dre
its attention to the technical annex of the Mdel Interchange Agreenents as part of
the work programe. This work coul d be undertaken in view of the inplenmentation of
Recommendati on 26. The Legal Rapporteurs also nmentioned that a need to reviewthe
Mbdel I nterchange Agreenment (Reconmendation 26) in the light of the devel opnent of

el ectronic comerce using Internet night be agreed upon. Comments from del egations or
this issue were requested.

6. Negoti abl e Docunents: The Legal Rapporteurs noted that several on-going
initiatives had been nonitored, such as the | CC E100 project and SI TPRO s proposal or
t he repl acement of paper-based letters of credit, and the BOLERO schene. However, the
Legal Rapporteurs also stressed that the |ack of resources had caused consi derable
delays in the progress nade in this area as well as in the analysis of the data
received on International Trade- National Legal and Commercial Practice Barriers.
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7. Cooperation with other international bodi esThe Legal Rapporteurs nentioned
t hat sone progress had been nade in the cooperation between the LRT and the | CC E- 10(
project (in particular, the legal and regul atory G oup).

8. Future work programre:The Legal Rapporteurs outlined a proposed up-dated work
progranme whi ch was consi dered necessary in the light of the migration process to
CEFACT, the near conpletion of the current work programme and the energence of new
itens of work. It was stressed that any future work should take all forns of

el ectronic comerce into consideration, including both structured and unstructured
nmessage formats, and consider as well the inpact of the rapid growth of the Internet
and its interface with EDI process. The Legal Rapporteurs proposed the follow ng up-
dat ed progranme of work which woul d be discussed at the next LRT neeting to be held
within the framework of the Singapore JRT

- exam nation of the invoicing cycle for international trade transaction, focusin
in particular on electronic invoicing and self-billing as a nunber of |ega
obst acl es persi sted;

- continuation of the work on "docunent, signature and writing" requirenents;

- pronoti on of the use and inplenmentation of the UNCI TRAL Mbdel Law on Electronic
Conmer ce;

- assessnment of the legal inplications of a nunber of nessages devel oped in areas
relating to accountancy, registration and auditing, as well as sone others such
as the "contractual conditions" nmessage;

- exam nation of the role of certification authorities;

- anal ysis of the potential inpact of data protection |egislation on nessage
devel opment processes and nessage users;

- continuation of the work on negotiability.

9. In response to a question raised by the Dutch del egate, the Legal Rapporteurs
al so nentioned that issues linked to "trusted third parties" would be included under
the work item"certification authorities". In that respect, the work of UNCH TRAL wit

respect to certification authorities would be fully taken into consideration.

10. The del egati on of the United Kingdom expressed its support for the proposed wor
progranmme highlighting the fact that resources were critical to ensure its success ar
requesting the CEFACT Steering Group and the UN/ ECE secretariat to address this issue

11. The Legal Rapporteurs also mentioned that contacts had been established with th
TEDI C project and a neeting of the LRT would be necessary to exanine further this
project and nake suggestions.

12. WP. 4 Re-engi neering process The Legal Rapporteurs reported that at the Brussels
neeting of a sub-group of the LRT the issue of establishing a permanent |egal group
t he CEFACT Legal Goup, and its mandate within the CEFACT structure had been

di scussed. The draft mandate which was being distributed to all nenbers of the LRT
woul d be discussed further at the next LRT neeting in Singapore, before being
submitted to the CEFACT. The Legal Rapporteurs briefly presented a draft nandate (see
bel ow), noting the need for guidance by the Steering G oup on how the CEFACT Legal
Group coul d best serve the requirenents and tasks addressed w thin CEFACT
Clarification fromthe Steering Goup was al so requested on the issue of
recommendations to be prepared by the Legal G oup and the allocation of resources to
liaison with other groups and international organizations.
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13. The draft nandate read as foll ows:

CEFACT LEGAL GROUP
Draft Mandate
1. I nt roducti on.

It is proposed to CEFACT to establish a permanent working group naned the CEFACT Legs
G oup.

As international trade devel ops and is supported by new technol ogi es whi ch inpact on
gl obal practices and procedures, the legal inplications and potential constraints
resulting fromthose devel opnents need to be identified and anal yzed.

The renoval of |egal inpediments is a key requirenent to enable global trade to
devel op and be facilitated, thereby supporting the realization of the CEFACT nmandate.

2. Mandat e.
2.1. Purpose.

The CEFACT Legal Group is the forum enpowered by CEFACT to address the | egal issues
i nternational trade practices and procedures supported by the use of new technol ogi es
i ncludi ng el ectronic comrerce and EDI.

The Legal Group will approach these |legal issues froma pragmatic standpoint and
endeavour to provide practical solutions for the benefit of the user community.

It will do so by identifying relevant |egal issues, analysing the key issues to
determ ne actions to be undertaken and propose sol utions and practical tools to
address the legal inpedinments identified in this process.

2.2. Key deliverables.

The key deliverables will include:
. the issuing of reports on specific |legal issues follow ng research and
revi ews,
. the drafting of guidelines to support w despread awareness of best
practi ces,
. the issuing of reconmendations relating to the renoval of |egal

i mpedi ments through practical tools or suggestions for |egal actions to
appropriate bodi es or organi zations.

The specific legal issues to be addressed will be deternmined in the Terns of
Ref er ence.

Key deliverabl es need to be nade avail able through a Wb site directly connected to
the CEFACT Wb site and |inkage needs to be ensured with other rel evant Wb sites suc
as the UNCI TRAL Wb site.

2.3. CGeographical focus.

The focus of the CEFACT Legal Group is at global level. It is based on requirenents
bei ng expressed by national user groups or reflected through research, reviews and
anal ysi s and upon consultation with internal or external sources.

The responsibility of the Legal Group is to produce globally applicable deliverables.
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2.4. Functional expertise for nenbership.

The menbership of the group will be open to all CEFACT del egati ons or users provided
that the functional expertise of the group collectively results in a detailed

know edge of |egal nmatters relating to international comerce, trade facilitation, us
of electronic comerce and rel ated technol ogi es and processes. Experts, once

desi gnated, are expected to contribute actively to the work based on their expertise.
2.5. Delegated responsibilities.

It is proposed that the CEFACT Legal G oup be empowered:

. to establish sub-groups and supporting teans as required;

. to prepare, present and issue reconmendati ons according to agreed upon
procedures laid down in the Ternms of Reference;

. to issue contributions to strategic policy issues;

. to co-operate and establish |iaisons with other groups and organi zations

as required.
2.6. Resources requirenents.
Requi rement for Centre resources:

It is estimated that at |east one half nan/year of the UN ECE secretariat resource

will be required, including appropriate travel and subsi stence resources to attend
neetings outside the secretariat permanent |ocation subject to a review of this
requi rement every two years. This resource will be required to ensure the appropri at

secretariat support for the Legal G oup and the inplenmentati on and achi evenments of tt
Terms of Reference, including support for co-ordination with other organizations.

Addi tional financial resources will be required to set up and maintain a Wb site anc
the linkages with other Wb sites. Further extra-budgetary resources might prove
necessary to address specific areas of concern of work itenms through research or
consul tancy.

Substantial additional contributions will be expected from nmenbers of the Legal G oug

3. Reconmendati ons for the Procedures.

New work items should be supported by submi ssions of nenber of the working group.



