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REPORT FROM THE | NTERNATI ONAL TRADE TRANSACTI ON (I TT) GROUP

1. A neeting of the International Trade Transaction (ITT) Goup took place
in Geneva, under the Chairnmanship of the Acting Convenor, M. R Battershy
(the United Kingdom, on 2-3 July 1997.

2. The neeting was attended by M. R Battersby (the United Ki ngdom
SITPRO, Ms. M Brewster (the United Kingdom SITPRO, M. R- D Notz
(Germany, DE-PRO, Ms. |. Petrache (Romania), M. E Snirnov (ECE Trade
Facilitation Section), Ms. V. GamMrtos (ECE Trade Facilitation Section).

3. The provisional agenda for the neeting was approved.
Iltem1 - Followup of the CEFACT Steering Goup discussion on the

establ i shnent of the Working G oup on International Trade
Transaction (1TT)

4, The Chairman infornmed the Meeting of the discussion on the establishnent
of the CEFACT Wirking Goup on International Trade Transaction (ITT) at the
CEFACT Steering Goup May 1997 neeting. He remnded that all necessary
information to set up the Wirking G oup had been approved by the March 1997
session of GE 2 (docunent TRADE/ WP. 4/ R 1271). As a result of the discussion at
the Steering Goup neeting, various nodifications were made to the proposed
Mandate for the I TT Goup and alternative titles for the group was di scussed.
Agreed upon nodifications were reflected in a revised docurment. However, no
final agreement was reached on a name for the group.

5. The Meeting noted the revised draft Mandate (Annex |) to set up the
CEFACT Working Party on the International Trade Transaction to be discussed at
the CEFACT Steering Goup neeting in August 1997.

6. The meeting drafted a work programme (Annex |Il) for activities related
to the devel opment of the ITT Mdel s.

Iltem?2 - Exchange of information on the devel opnent of electronic | TT nodel s
at the various neetings since the first session of CEFACT in March
1997

7. M. R Battersby (SITPRO introduced a draft docunment on "hot spots"

(problemareas) that could benefit fromthe adoption of the CEFACT trade
facilitation recommendati ons.

8. Ms. |I. Petrache (Romania) inforned the Meeting on the devel opnent of
the Transport stage of the Master | TT Mddel in Romania and the system of the
aligned international trade docunents.

8. M. R D Notz (DE-PRO explained the situation with the devel opment of
nodels in Germany and informed the nmeeting of the establishment of the
national ITT Goup in his country.
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Item3 - Q@iidelines for the graphic representation of ITT and introduction of

the | TT nodel ling docunentation in the Wrld Wde Wb Network

9. The representative of SITPRO M. M Brewster, inforned the neeting that
SI TPRO, in cooperation with the ECE Regi onal Adviser on trade facilitation,
M. W Keenan, nade sonme progress recently with converting the |ITT frameworks
(ex-1TT Models) to the new A F/ client-side image nmapping (CSIM format.

10. The procedure is as follows:

a) UWse SmartDraw to devel op the basic di agram

b) Export the Snartdraw image as a G F file;

c) UWse Map THS to create the HTM. file containing the CSIM
coordinates. (Map THS is freeware, running on WN95/NT, but also
WN3. x with WN32s.)

11. The next step is to use franes to sinplify the |inks between the inages
and supporting text, where appropriate.

12. Unl i ke the probl ens experienced with the Adobe Acrobat PDF files, this
presentation runs exactly the same on a stand-alone PC or via the WWV The
only software that costs noney is SmartDraw (USD 50).

13. The meeting noted this devel opnent and agreed that an informal paper
with the description of this method will be distributed by Sl TPRO for
participants of the second CEFACT session in Septenber 1997 and the United
Ki ngdom | TT Model will be converted from GRADE format by the end of Cctober
1997. Al further devel oprments on the graphic representati on of frameworks
will be carried out with the use of this new method.

Iltem4 - Devel opnent of the electronic ITT nodel s

14. The Meeting noted the progress reached by the appropriate national
del egations in the devel opnent of the Hungarian, Romani an, United Ki ngdom
Russi an and | rani an Model s.

15. The neeting al so noted that the list of trade docurments woul d be
prepared by the del egation of Romania. In this respect, it was agreed to
establish a Register of the aligned international trade docunents.

ltem5 - Analysis and inplenentation of the ITT Mddelling results

16. The meeting noted the urgent need to update ECE/ FAL Recommendati on No. 4.

17. The neeting proposed that, in accordance with nigration of GE 2 to new
CEFACT structure, Recommendation No.13 "Facilitation of Identified Legal
Problems in I nport O earance Procedures" and Recommendation No. 14

"Aut henti cation of Trade Docurments by means other than signature" shoul d be
covered by the proposed CEFACT Legal Wrking G oup.

18. The neeting confirned that potential new CEFACT Recommendati ons woul d be
on audit-based control principles with risk assessnent and on docunent/ED
system On the latter, the Convenor stated that |ast year Sl TPRO | aunched the
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Al i gned Docurrents and El ectroni c Equival ents Project (ADEEP), a new initiative
on the convergence of the forms in the UK Aligned series of Export Docunents
and el ectroni c nessages. The objective of the project is to design and deliver
a systemallowing traders to nove between paper and el ectroni c docunents at
any point in the trading process. (Further details on the subject are in Annex

1),

Item6 - Discussion of future work of the CEFACT I TT G oup and devel opnent of
the Report to the GE. 2 session in Septenber 1997

19. The meeting updated the draft programre of work to be taken into
consideration for the establishment of the CEFACT Permanent VrKking
International Trade Transaction (Process and Procedures) Goup (Annex I1).
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Annex

MANDATE FOR THE | NTERNATI ONAL TRADE TRANSACTI ON
( PROCESS AND PRCCEDURES) GROUP

1. bj ective

The Group's objective is to nake both public and private sector internationa
trade procedures becone, to the opti mum extent possible anal ogous to, and as
sinple as, their national equivalents.

2. Scope

The scope of the Goup is the procedures and information flows covering

a. international trade of goods and rel evant services, with alignment to
donestic trade where rel evant;

b. coherence with other CEFACT fields of activity at the appropriate |evel
these will include:

- sectoral areas such as health care, social security etc.

- ot her rel ated franeworks

- i nf ormati on exchange, whether based on traditional or electronic
nmet hodol ogi es.

3. Key Deliverabl es

The follow ng are key deliverables identified by the G oup:

a. devel op draft trade facilitati on Reconmendati ons;

b. propose amendnments to exi sting Recommendations, based on a systenatic

review and nonitoring of their inplementation

C. register, naintain and, where applicable, develop rel ated frameworks;
d. supply educational and pronotional material
4. Geogr aphi cal Focus

The focus is gl obal
5. Functi onal Expertise for Menbership
The nenbership of the Goup, will be open to all CEFACT del egati ons providi ng

that the resultant functional expertise of the Goup collectively provides a
detai l ed and proven expertise in:

a. international trade and facilitation

b. trade process and procedure anal ysis;

C. UNLK docunent desi gn

d. awar eness of | CT (Information and Communi cation Technol ogy) and
associ at ed devel opnent s.

6. Del egat ed Responsibilities

The working group needs to be enpowered to:

a. establ i sh sub groups and support teans as required and |iaise with other
sectors of CEFACT as appropriate

b. mai ntai n exi sti ng CEFACT Reconmendations as identified per the

annex/wor k progr amre.
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7. St at enent of Resource Requirenents

For the ITT Group to undertake its work it will need

- upto 2.5 staff per year fromthe UV ECE secretariat resources in the Trade
Facilitation Section, to be reviewed after 2 years;

- extra-budgetary resources to include the software required for nodelling;

- and the use of a full-time seconded consultant.

This resource will include support for up to 4, one-week |TT neetings
per year, with at |least two held in venues outside Geneva, inplenentation and
pronmotion of trade facilitation recommendations; devel opment and nai nt enance
of the registry; regional coverage (i.e. support for input fromoutside the
ECE regi on); educational activities;

Al other menbers will be responsible for resources covering their own
participation.
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Annex |1

Draft Work programme of the International Trade Transaction (ITT)
CEFACT Wor ki ng Group

I TT Model Iing Quidelines and introduction of the ITT Mdelling
docurentation in the Wrld Wde Vb Network

Quidelines for the graphic representation of the International trade
Transaction (| TTGRAFREP)

Mai nt enance of the WWVpresentation

Devel oprent of the | TT frameworks

Devel oprent of the electronic ITT nodel s

Updat e the existing stages of the | TT Mddel (WK exercise)

Devel oprment of regional and national el ectronic nodels of international
transactions and their registration

The German Model

The Hungarian Model

The |rani an Model

The Ronmani an Mbdel

The Russi an Model

The United Ki ngdom Model

NN
NENNE A
oOUThWN R

Anal ysis and inplenentation of the ITT Mddelling results
Suggest revision of:
3.1.1 Recommendation No.4 "National Trade Facilitation O ganizations";

3.1.2 Recomrendation No.13 "Facilitation of Identified Legal Problens
in Inmport O earance Procedures"”;

3.1.3 Recommendation No.14 "Authentication of trade Docunments by neans
ot her than signature";

3.1.4 No.18 "Facilitation neasures related to international trade
procedur es".

Potential new CEFACT Recommendat i ons:

3.2.1 Audit-based control principles with risk assessnent;

3.2.2 Recomrendations on docunent/ED system

Review of requests for new messages in international trade against the

ITT models (participation in UN/EDIFACT Data Maintenance Requests (DMR)
process)
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3.4
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Ongoing Register of the aligned documents which could lead to specific
Recommendations.

Cooperation and coordination with international organizations in this
area in coordination with other CEFACT groups.

ESCAP and other UN regional economic commissions

JRT

CEFACT Legal Rapporteurs Team

World Customs Organization (WCO)

World Trade Organization (WTO)

International Chamber of Commerce (ICC)

International Chamber of Shipping (ICS)-BOLERO project
ISO

BSR project

EURIDIS (Erasmus University Research Institute for Decision and
Information Systems)

Review of implementation of WP.4/CEFACT Recommendations at the country
level each 3-5 years

Annual Report to the CEFACT Plenary on the ITT Group activities.
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Annex |1

S| TPRO
The Sinpler Trade Procedures Board

Briefing Note

Al i gned Docunents and El ectroni c Equival ents

Proj ect Cbjective

e of the najor success stories in facilitating international trade is
the WK Aligned Docunents System devel oped and pronoted by Sl TPRO For nearly
thirty years it has taken the drudgery out of formfilling, significantly
reduced error rates and adm nistrative costs and speeded up the delivery of
goods and the flow of paynent funds. During the past ten years El ectronic Data
I nterchange (EDI) has delivered sinilar benefits for those conpanies able to
automat e t heir busi ness processes.

The overal |l objective of the Aligned Docurments and El ectronic
Equi val ents Project (ADEEP) is to converge the two ways of handling and
transmtting data.

W aimto design and deliver a process including aligned docunents,
standards and el ectronic support to allow traders to provide and use
conpati bl e paper and el ectronic docunents at any point in the international
trade transaction. The process will be user friendly, effective and econonic.

W accept that paper documents will be a vital part of the international
trading environment well into the next mllennium

VW will not design new nmessages but map sinple subsets of current
UN ED FACT messages, the recogni sed international standard.

VW will continually survey and nonitor operational exporting practices
to ensure we meet user requirenents especially those of the new or snaller
conpani es expandi ng i nto overseas mnarkets.

Project Participants

To achieve the project objective, SITPRO has assenbled a mul ti
discipline talented teamincludi ng exporters, fornms owners, carriers and
freight forwarders, export service providers, banking and financial services,
and systenms and software providers. The project also has the active support of
HM Qust oms & Excise and the Departnent of Trade and | ndustry.

Proj ect Tinetable

A Proj ect Managenent Plan has been prepared identifying the mlestones
on the road to convergence. Several have already been reached: -

O project nethodol ogy with the formation of a Steering Commttee and a
Docunent s Wr ki ng G oup;
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Oidentification of a target |list of docunments to be converted to electronic
nmessages;

O a core list of data el enents on the forns

O a survey of user requirenents

O production of a matrix to allow the conparison of the data el ements on the
forms with the segnents and codes in the UV ED FACT structure.

G her mlestones further down the road are: -

O devel opnent of a SI TPRO dat abase of the WK Aligned System

O mappi ng of the sinple subset nessages

O endor senent of the output by forms owners and other rel evant organi sations
O a marketing programme and a publicity canpaign

The aimis to have agreed and approved subset messages for the
pat hf i nder docunents, the Conmercial and the Transport categories avail able
for use in early January 1998.

El ectronic Forns on the | NTERNET

Running in tandemwi th the ADEEP initiative, SITPROis |ooking at howto
devel op and license electronic fornms for the Internet so that snall and medi um
size enterprises, the inportant SME sector, can easily and at low cost fill in
forms on their PCthat can arrive at the recipient as an ED nessage. As a
first step in the devel opnental work we are defining the criteria for any
SI TPRO approved and |icensed site that will reproduce the forns in the Aigned
System

Agreed Categories of Export Docunents
Category 1
Quot ation
Purchase Order & Acknow edgenent of Purchase O der
Commerci al Invoice (and Proforna), service industry |nvoices
Category 2
Letter of Credit Presentation Form
Bank Col | ection Forms (see COLREQ
Category 3
Packi ng Li st
Despat ch Advi ce and Recei pt Note
Certificate of Shipnent
Category 4
ECSI
SSN
Danger ous Goods Not e
SeaWay Bill and AirVay Bill
I nsurance Docunent
Category 5
CQustons declarations (C88) - pre clearance and pre entry
CAP docunent s




