UNITED
NATIONS

Economic and Social Distr.
. RESTRI CTED
Council

TRADE/ WP. 4/ GE. 2/ 105
30 Septenber 1996

QOiginal: ENGAISH

ECONOMIC COMMISSION FOR EUROPE

COW TTEE ON THE DEVELCOPMENT OF TRADE

Wrking Party on Facilitation

of International Trade Procedures
Meeting of Experts on Procedures and
Docunentation (CGE 2)

(Fifty-fourth session, 18 Septenber 1996)

REPORT OF THE FI FTY- FOURTH SESSI ON OF THE MEETI NG
OF EXPERTS ON PROCEDURES AND DOCUMENTATI ON

1. The Meeting of Experts (CGE 2) held its fifty-fourth session in Geneva on
18 March 1996 under the chairnanship of M. E Goffin (Bel giumn.

2. The session was attended by representatives from Austria, Belgium

Bul gari a, Canada, Czech Republic, Dennark, Finland, France, Cermany, Hungary,
Iceland, Ireland, Italy, Luxenbourg, Milta, the Netherlands, Norway, Pol and,
Romani a, Russian Federation, Sl ovak Republic, Sl ovenia, Sweden, Switzerland,
Turkey, Wkraine, United Kingdomof Geat Britain and Northern Ireland and the
United States of America.

3. The session was attended by representatives of the European Union (EU).

4, Representatives fromAustralia, Brazil, Gabon, Japan and Korea partici pated
under Article 11 of the Commission's terns of reference.

5. The session was al so attended by representatives of the secretariat of the
United Nations Conference on Trade and Devel opnent (UNCTAD) and the United

Nati ons Comm ssion on International Trade Law (UNCI TRAL), as well as by
representatives of the follow ng intergovernnental organizations: European Free
Trade Association (EFTA) and the Wrld Qustonms Organi zation (WO . The follow ng
non- gover nrent al organi zati ons were represented: International Air Transport
Associ ation (I ATA), International Association of Ports and Harbours (1APH),
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I nternati onal Chanber of Commerce (1 CC), International Chanber of Shipping
(1CS), International Express Carriers Conference (1 ECC, International

QO gani zation for Standardization (1SO, Society for Wrl dw de | nterbank Fi nanci al
Tel ecommuni cation (S.WI.F.T.), and the United Towns Agency for North-South
Cooperation. Also present at the invitation of the secretariat were a
representative of the International Federation of I|nspection Agencies (IFl A and
a representative of the North Anerican Trade Procedures O ganization (NATPRO.

Iltem1 - Adoption of the agenda

6. The provisional agenda (TRADE We. 4/ CE. 2/ 104/ Rev. 1) was adopted with the

i ncorporation of item4(d) Recomrendati on No.16 "UN LOCODE - Code for ports and
other locations" and the understanding that item7 "Legal /commercial aspects of
trade facilitation" had been deferred to a joint session of GE 1/ GE 2. The Report
of the Joint Session of GE. 1/CGE 2 on 19 Septenber 1996 is appended to the Reports
of the fifty-fourth sessions of GE 1 and CE 2.

Iltem?2 - Programme of work and priorities

Docunents: - Reconmendations for the establishment of CEFACT ( TRADE WP. 4/ R 1234)

7. In his introduction, the Chairman of the Meeting of Experts commented on
docunent TRADE/ WP. 4/ R 1234, Recommendations on the establishnent of the Centre
for Facilitation of Practices and Procedures for Adm nistration, Conmmerce and
Transport (CEFACT). He explained that this docunent was the outcome of |ong

di scussions, and that it was nowtinme for delegations to take the final decision.

8. The Chairman added that this matter shoul d further be debated during the
session of the Wrking Party on Thursday afternoon 19 Septenber 1996 and on
Friday 20 Septenber 1996. Having noted that docunent TRADE/ WP. 4/ R 1234 di d not
contain a detailed Programre of work, he invited del egations to comment on the
programme i ssues of this docunent.

9. Several del egations participated in the discussion of the future progranme
of work of the Centre.

10. Avrepresentative of the del egation of the United Ki ngdom suggested that |TT
Model | i ng et hods shoul d be used for establishing programre el ements. He al so
underlined the inportance of the inplenentation of WP.4 Recomrendati ons No. 8

"Uni que identification code nmethodology - UNC', No.11l "Docunentary aspects of
transport of dangerous goods" and No.12 "Measures to facilitate transport
docunent s procedures".

11. In conmenting on the organizational structure of CEFACT, the WXO
representative indicated that it would be difficult for the vice-chair noninated
by intergovernnmental and non-governnental organizations to adequately represent
their constituency. She suggested that intergovernmental organizations such as
WCO shoul d be represented at the CEFACT Steering G oup.

Iltem3 - Analysis of the International Trade Transaction (ITT)

Docunents: - Report of the Steering group on International Trade Transaction
(1 TT) Model I'i ng ( TRADE WP. 4/ CRP. 103)
- Concordance between commerci al docurments and UN ED FACT nmessages
( TRADE/ WP. 4/ CRP. 109)
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12. In his introduction of docunent TRADE/ WP. 4/ CRP. 103, the Convenor of the
Steering group reported on the nain actions undertaken by the group followi ng the
deci sions of the March 1996 GE 2 session. At its neeting held on 19-20 June
1996, the Steering group had reviewed the infornation on the devel oprment of

el ectronic I TT nodel s. The Convenor noted that, during that neeting, the Steering
G oup had devel oped a draft programme of work to be incorporated in the future
Programme of work of CEFACT. During that neeting, the suggestion was nmade to

i npl enent a new nmethod (Matrix method) for the revision of Recomrendati on No. 18.
The use of the Wrld Wde Wb Network for further pronotion of |TT Mddelling was
al so underlined. 1In the course of the Convenor's statenent, nmany nenbers of the
Steering Goup gave a briefing on the achievenments of the |ITT Mdelling

13. The Convenor al so underlined the need for further devel opments of the
aligned international trade docurments systens, especially for countries in
transition, as a prelimnary step, in many cases, for the introduction of ED .

14. Several delegations participated in the discussion and favourably conment ed
on the results achieved by the Steering group and the inportance of this CGE 2
activity.

15. The Chairman of CGE 1, on behalf of the Meeting of Experts on Data El ements
and Autonmatic Data Interchange, supported the cl ose cooperation between the
experts of GE.1 and CGE 2 experts in this field. He stated that it night be
fruitful for the inplementation of the UV ED FACT devel oprents.

16. The Meeting recommended that the Steering group continue its activities on
the issues indicated in the report in close cooperation with GE. 1 experts and
report again in March 1997. The next neeting of the Steering group will take

pl ace in Novenber 1996. The Meeting thanked the ECE Regi onal Adviser on Trade
Facilitation, M. W Keenan, as well as a menber of the del egation of the United
Kingdom Ms. M Brewster for the excellent denonstration they did on the use of
the Wrld Wde Wb and nodern nodel | i ng techniques. A menber of the secretariat,
M. J. Kubler, was thanked for the introduction of the Matrix method in the ITT
Model | i ng and the proposal for the revision of Recomrendation No.18 "Facilitation
neasures related to international trade procedures" based on this matrix.

Iltem4 - Inplenmentation of ECE/ FAL Reconmendati ons

Docunent: - Methodol ogy for estimating costs and benefits of trade facilitation
( TRADE/ WP. 4/ R 1260)

17. The representative of | ECC introduced docurent TRADE/ Wp. 4/ R 1260, which

anal yses gains on Trade Efficiency as found in the UNCTAD Statistical Pocket Book
(TDY STAT/ PB. 1). These estinmates were based on the publication of Fact Sheet 5,
presented to the United Nations International Synposiumon Trade Efficiency (17-
21 Cctober 1994). H s feeling was that the cost/val ue rel ationships, relied upon
by UNCTAD were questionable. Moreover, any cal cul ati ons which seek to apply
docunentary and procedural costs, ascertained in respect of nanufactured/ consurer
goods to world trade, as a whole, were unsustainable. He stated that a
clarification was needed not to mslead nmultinational conpanies and smal |

busi nesses participating in international trade.

18. A vrepresentative of the del egation of Romani a supported the | ECC judgenents
and underlined the need for the devel opment of a tool for neasuring costs of
international trade and benefits fromtrade facilitation. He proposed to
continue work on this subject.
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19. Many del egations participated in the discussion and gave additional

exanpl es of estinating costs and benefits of trade facilitation. The common vi ew
was to pronote trade facilitation in general ternms for all industrial sectors, as
it would be difficult to devel op a uni que net hod.

20. At the proposal of the Chairman, the Meeting agreed to introduce an itemon
t he devel opnment of a nethodol ogy for the estimation of costs and benefits of
trade facilitation in the future Programme of work; an appropriate working group
could be included in the structure of CEFACT.

(a) Recommendation No. 4 "National Trade Facilitation O ganizations"

Docunent ; - List of National Trade Facilitation Commttees and Focal Points
( TRADE/ WP. 4/ R 898/ Rev. 7)

21. The Meeting noted docunent TRADE/ WP. 4/ R 898/ Rev. 7, the list of existing
commttees and focal points, prepared by the secretariat. Delegations were asked
to send to the secretariat the contact information on their national trade
facilitation bodies, including E-nail addresses. The need for the revision of
this Recommendation was underlined, especially in view of the establishnent of
CEFACT. The attention was drawn to new i nformation regarding Wrld Wde Wb pages
i ncluded in the docurent.

22. The Chairman requested the secretariat to continue work on the nai ntenance
of the list and to subnit its updated version to the next session of CE 2.

23. The secretariat drew attention to the Trafix homepage where del egati ons

i nclude information on national Trade Facilitation bodies. Further, it offered
assi stance to del egations in hosting their respective homepages, should they |ack
technical means to upload information on the Wrld Wde Wb.

24. Arepresentative fromthe del egation of the United Ki ngdom enphasi zed the
need to noderni ze Recomrendati on No. 4 whi ch he found out dat ed.

(b) Recommendation No.10 "Ships' codes”

Docunent: - Revision of Wp. 4/ Recomrendati on No. 10 "Code for ship's nanes"
( TRADE/ WP. 4/ R 1253)

25. The representative of |CS introduced docunent TRADE/ WP. 4/ R 1253, cont ai ni ng
proposals for the revision of this Reconmendation. He explained that WP. 4, at its
forty-fourth session in March 1996, had agreed to reconmmend the use of the IMDs
Ship ldentification Nunber Schere for the unique identification of ships.

26. The Meeting agreed to adopt the proposal and the Chairman requested the
secretariat to prepare a new revi sed version of the Recommendation to be
submtted to the next session in the official format. Further, he thanked the
del egations of ICS for their valuable contribution.

(c) Recommendation No.12 "Measures to facilitate transport docunents
pr ocedur es”

Docunment: - Inplenentation of ECE FAL Recommendation No. 12 ( TRADE WP. 4/ R 1218)
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27. The Chairman explained that, for the time being, the Meeting had no witten
contributions on the subject, but that this topic was crucial in respect of

the inplementation of non-negotiabl e documentation in the area of maritine
transport. He proposed to keep this itemon the agenda for the next neeting of CE 2

(d) Reconmendation No.16 "UN LOCCDE - Codes for ports and other |ocations"

28. The Chairman infornmed the Meeting that some participants had requested that
t he subject of UN LOCODE shoul d be addressed, despite the fact that it did not
appear on the agenda for the neeting.

29. The representative of |ICS stated that the UV LOOCDE was vital for the shipping
industry; its expansion froma nodest start to a broader and broader coverage had
led to its daily use in world trade. I1CS therefore supported the continued work on
UV LOCCCE and suggested that it shoul d deserve a nore focused attention, possibly
through the creation of an appropriate function within the proposed CEFACT
structure.

30. He drew the attention to sone nore specific problenms noted in the current

i ssue of UN LOCCDE and expressed concern about a |arge nunber of |ocations marked
for deletion in sone country lists. Users had informed the ICS that nany of these
were actually in use and that their deletion night hanper trade operations. The use
of diacritic signs in place names al so created probl ens, as nany users were not
famliar with such signs and coul d not handle themw th their data processing and

t ransm ssi on equi pnent .

31. The representative of Australia recalled that the question of providing

UN LOOCDE entries for off-shore oil rigs had been brought up for some tine.
Australia woul d now need code allocations for a nunber of installations, all |ocated
in Australian territorial waters. He had noted that Reconmendati on No. 16 provided
a function identifier (7) for fixed transport functions, e.g. oil platforns.

32. The representative of IATA inforned the nmeeting that it had been agreed within
hi s organi sation to propose a Recomrended Practice, stating that ATAw Il work in
co-operation with the United Nations on the establishnment and nai ntenance of a data
base for a codi ng system based on the UN LOOODE; he recommended that Conputer
Reservation Systens and other transport providers should use the UN LOOODE for

pur poses outside the norrmal allocation procedure for | ATA 3-letter |ocation
identifiers, which would be nmaintained for the foreseeabl e future.

33. The WP. 4 Consultant on UNLOOCDE, M. G Roos (Sweden), responding to the
questions raised, explained that some discrepancies had been found in the current
version of UV LOCCDE and that every effort would be made to elimnate themfromthe
1997 i ssue.

34. As to the code re-provisionally allocated and that the question shoul d be
addressed at a future meeting.

35. A discussion with | ATA experts had | ed to the question of code capacity. The
Recommended Practice proposed by I ATA could lead to a very | arge nunber of code
requests and it could not be excluded that, for sone countries, the 17576 possible
perrmutations with a 3-letter code would not suffice. |Instead of using al pha-nuneric
codes or expanding to four letters (which would be either inadequate, too costly or
too conplicated), it had been suggested that "substitute" country codes coul d be

i ntroduced, by using the next available letter in the al phabet (e.g. UT for US, DF
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for DE, etc). This was not a natter of inmmediate concern but mght require
consi deration at a future meeting.

36. The Chairman, summ ng up the discussion, noted with satisfaction the

wi despread support for the work on UV LOCCDE and the need to provide for continued
work through appropriate arrangenents, e.g. by convening an ad hoc Wrking group of
interested experts in the franmework of CEFACT

(e) Recommendation No. 17 "PAYTERVS - Abbreviations for Terns of Paynment"

Docunent: - Revision of Recormendation No.17 ( TRADE WP. 4/ CRP. 112)

37. Avrepresentative of the ad hoc group on this subject introduced docunent
TRADE/ WP. 4/ CRP. 112 on the codification of Terns of Paynent and the updating of
Recommendation No.17. The urgent need for clear definitions of Terms of Paynent was
under | i ned.

38. Arepresentative of Norway asked the ad hoc group to continue its efforts to
devel op codes for Terns of Payment. He expressed the wish of his delegation to
participate in the activities of the ad hoc group.

39. The del egation of Romani a supported the revision of this Recommendation and
proposed to coll ect and anal yze all known codification systens for Terns of Paynent.

40. The Chai rman concl uded that this activity should be naintained in the
framewor k of CEFACT by a working group on the subject with the participation of the
del egations of Ronania, Austria, France, Belgium Norway and of the secretariat.

(f) Reconmendation No.18 "Facilitation nmeasures related to internationa
trade procedures"

Docunents: - Questionnaire on pre-shiprent inspection (TRADE Wp. 4/ R 1255)
- peration of the Independent Entity established under Article 4 of the
Agreerment on Preshi pment | nspection ( TRADE WP. 4/ R 1256)

41. The representative of the Wrld Trade O gani zation introduced docurent
TRADE WP. 4/ R 1255 (Qperation of the |Independent Entity Established under Article 4
of the Agreement on Preshiprment Inspection). She informed the session about the
origin and major provisions of the Agreement. As the creation of the |ndependent
Entity is a relatively novel possibility (which became operational in May 1996),
there is little experience to assess its operation

42.  The Meeting discussed the revision of Reconmendation No. 18, in particul ar
the preshipnent inspection, including the cost and tine-frane for this procedure.
The Questionnaire, contained i n docunent TRADE/ WP. 4/ 1255, was al so di scussed. The
debate led to the followi ng three deci sions:

1. The wi thdrawal of document TRADE/ Wp. 4/ 1255.
2. The creation of an ad hoc group consisting of the representatives of the

United Kingdom Sweden, Norway, France, Ronmania, Gernany, |FIA the
secretariat and the EUto | ook into the issue of preshipment inspection
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3. Following the proposal fromthe Vice-chair of GE 2, it was agreed to inform
WO of WP.4 activities inthis areainrelation to the review of the
i npl erentation of the Agreement on PSI.

43. The Meeting al so noted that the general revision of Recommendation No.18 is a
very inportant task to be carried out in cooperation with the Steering Goup on the
| TT Model |ing.

(g) Recommendation No.20 "Codes for units of measurenent used in international
t rade”

Docunents: - Draft revision of Recommendation No.20 (TRADE Wp. 4/ R 1224)
- Request for inclusion in Recommendation No.20 ( TRADE WP. 4/ CRP. 113)

44. A menber of the secretariat explained that, although the revised version of
this Recommendati on had been fornally approved at the March 1996 session of CE 1,
the translations into official |anguages of the addendumto docunent

TRADE/ WP. 4/ R 1224 had not been achi eved before this session due to the big vol ume of
docunent ati on. The Meeting should revert to this subject again at the next session
in March 1997.

45. A representative of the del egation of Germany introduced docunent

TRADE/ WP. 4/ CRP. 113, containing a request for its inclusion in Reconmendati on No. 20.
He expl ained that the document was for infornation and not for decision. He proposed
to reconsider the proposal at the next neeting.

46. The Chairman asked the secretariat to issue the proposal in the series of WP.4
wor ki ng docunents and to provide the translation of the above-nentioned addendum f or
the CE 2 session in March 1996.

Item5 - Revision of the Kyoto Convention

Docunent: - Revision of the Kyoto Convention ( TRADE WpP. 4/ CRP. 108)

47. The representative of the delegation of the Netherlands introduced docunent
TRADE/ WP. 4/ CRP. 108 whi ch presented one of the three possible ways for the revision
of the Kyoto Convention on Custons procedures. This document contains a Dutch
conprom se proposal for the structure of a revised Convention. The other two
possibilities are (i) leaving the structure of the Convention as it is and (ii)
drafting an entirely new Convention. The structure will be one of the main topics of
di scussion during the neeting of the WZXO working group on the revision of the Kyoto
Convention in Cctober 1996 in Brussels.

48. He stressed that Custonms procedures are part of trade procedures and that
further sinplification and harnoni zati on of Qustons procedures will contribute to
the overall trade facilitation process. Equally, ECE CEFACT could bring a useful
input in the WO debates on this topic in several aspects. He therefore felt that
ECE/ CEFACT shoul d liaise through an ad hoc or permanent group wth WO

neverthel ess, duplication of work between the two bodi es nust be avoi ded and

conpl ementarity fostered. Sweden expressed interest in participating in such a
wor ki ng group. The representative of WOO stressed the inportance of avoiding
duplication in the work of the two bodies, but was aware of the value of the Dutch
proposal .
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49, It was decided that the del egation of the Netherlands with the collaboration
of Sweden and the WOO woul d prepare terns of reference and nandate for an ad hoc
Wrking group for the March 1997 session.

Iltem6 - Trade docunents nanes and functions

50. At the request of the Chairman, who explained that this subject had been
covered by the discussion on agenda item4 "Analysis of the International Trade
Transaction (ITT)", it was agreed to revert to this itemat the next session.

Iltem7 - Aligned forms and the Trade Data E enents Directory (UNTDED)

Docunent : Purchase Order Layout (TRADE WpP. 4/ R 1258)

- Single Adninistrative Docurment for CQustons Declaration
( TRADE/ WP. 4/ R 1259)

- Enqui ry/ Request for Quote (TRADE WP. 4/ R 1261)

- Ofer/Quotation (TRADE Wp. 4/ R 1259)

51. The representative of the del egation of Romania introduced all above-nentioned
docurents and indi cated that UNTDED was a val uabl e source of information for the
devel oprment of aligned international trade docurments and el ectroni c nmessages. He
assured the Meeting that his del egati on woul d continue this work.

52. Several del egations supported the initiative of the del egation of Romania. The
del egati ons of the European Union and UNCTAD agreed to comment on docunent

TRADE/ WP. 4/ R 1259, Single Adnministrative Docurment for CQustons Declaration, for the
preparation of its new version. The del egation of France drew the attention of the
secretariat to the problemof the alignment of the phitosanitary certificate and the
need to informthe appropriate international organizations.

53. Taki ng into account the progress reached by the del egation of Ronania in this
area, the Meeting agreed to revert to this itemat the next session.

Item8 - Legal and commercial aspects of trade facilitation

Docunent s: - Report fromthe Legal Rapporteurs (TRADE WpP. 4/ CRP. 102)

54. This itemwas considered at the joint session of GE.1 and GE 2 on | egal
matters on 19 Septenber 1996. The Report of this joint session is reproduced in the
Annex to this Report.

Iltem9 - Oher business

Recommendati on No. 21" Codes for types of cargo, packages and packagi ng material s”

Docunent : - Proposal for anendnents to Annex | and |l of Recomrendation No. 21
"Codes for types of cargo, packages and packagi ng naterial s"
( TRADE/ WP. 4/ R 1263)

55. In the introduction of document TRADE/ WP. 4/ R 1263, the representative of the
del egation of Gernany indicated that, in Reconmendation No.21, passengers are
classified as cargo and assigned to the type of "Mbil self-propelled units". In
order to alter the inappropriate assignment within the classification system the
proposal was made to include a separate category for passengers in addition to
car go.
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56. At the proposal of the Chairman, supported by ICS, the Meeting agreed to ask
the secretariat to anend Annex | and Il of the Recommendation and to subnit themfor
approval by the next session of GE 2 in March 1996.

Publ i cati on of WP. 4/ Recomnmendati ons

57. In accordance with the decision taken by WP.4 at the session in Septenber
1994, the secretariat informed the Meeting that all the Reconmendati ons approved by
the Wrking Party had been published i n document ECE/ TRADE/ 200.

Meeti ng dates and deadlines

58. The secretariat informed del egations of the foll owing WP. 4 neeting dates and
deadl i nes for docunent subm ssion:

Week begi nni ng Transl ati on | ssuance as WP. 4
Docunent

Monday 17 March 1997 15 Decenber 1996 15 January 1997

59. Contact information for subm ssion of comments, as requested in the above

Report:

For the Programme of Work and Priorities and the revision of Reconmendati on No. 17
" PAYTERMS" .

M. Enmile GOFFIN, Chairman of GE 2
D recteur général adjoint

O fice belge du commerce extérieur
162, Bd. Enile Jacqmain, Bte 36

B- 1000 BRUXELLES

Bel gi um

Fax: +32 2 217 61 23

E-mai | : gof fi n@bcebdbh. be

For the analysis of the International Trade Transaction (ITT):

M. Dum trache D MA

Vi ce- Chai rman of WpP. 4
Vi ce Président ROVPRO
D recteur CGénéral

M ni st ére du Conmer ce
Rormani an Foreign Trade Centre
ROWPRO

17, Apol odor Str.

70661 BUCAREST, Sect 5
Romani a

Fax: +401 311 1491
E-mail: ddim@al.ici.ro

For the revision of the Kyoto Convention:

M. Ari VAN BELLEN

Secretary CGeneral SI TPRONETH
Seni or Advi sor

EDI FORUM

P.O Box 262

NL- 2266 JZ LElI DSCHENDAM
NETHERLANDS

Fax: +31 70 327 6965

E-mail : edi f orum@wor | daccess. nl
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For UN LOCODE - Code for ports and other |ocations:

M. Ernst SM RNOV

Trade Facilitation Section

UN ECE Trade Divi sion

Pal ai s des Nations, Ofice 440
1211 Ceneva 10

Swi tzerl and

Fax: +41 22 917 00 37

E-nail: ernst.smrnov. ece@nog. ch

Copi es of contributions should al so be sent to the secretariat of W, 4.

Item 12 - Adoption of the Report of the fifty-fourth session

60. The report of the GE 2 was adopted on 20 Septenber 1996 on the basis of a
draft prepared by the secretariat.
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ANNEX
REPORT OF THE JO NT GE.1 AND GE. 2 SESSI ON
ON LEGAL AND COMMVERCI AL ASPECTS OF TRADE FACI LI TATI ON
(19 Septenber 1996)

Docunent s:
TRADE/ WP. 4/ CRP 102 Legal Rapporteurs Report
1. The joint session was chaired by Ms. B. Qurry, Vice-Chair of WP 4.

2. The Legal Rapporteurs, Ms. Troye and M. Sorieul, reported on
activities related to WP.4's | egal programe of work during the past six
nmonths. Their report focused on the outcone of the discussions held at the
neetings of the Legal Rapporteurs Team (LRT) in Brussels (May 1996) and
Hel si nki ( Sept enber 1996?; and is sumari zed bel ow

3. WP. 4 Re- Engi neering Process (Trade/ WP. 4/ R 123 Further to the

di scussions at the Helsinki JRT neeting, the Legal Rapporteurs recomrended
that the LRT shoul d remai n an aut ononous group, i.e. a pernmanent WrKking

G oup under CEFACT, to preserve its special function and role as a forum for
di scussi ng a nunber of Issues of common interest to ED and Trade
Facilitation. At the Helsinki LRT Meeting, it was al so recommrended that the
current LRT programre of work be reviewed to take into account new

devel oprments. At the next JRT Meeting in Singapore, the draft terns of
reference and the draft programme of work of the LRT would be drawn up.

4. Recommendati on 26 (I nterchange Agreenenj: The Legal Rapporteurs

sumari zed recent progress nade in the area of interchange agreenents based
on Recommendation 26, which included the devel opnment of a nodel interchange
a%reenent by Norway; the finalization by Sweden of a simlar agreenent and
the prelimnary work undertaken by Denmark with respect to the el aboration of
a generic Technical Annex. The Rapporteurs also raised the issue of how
Recommendation 26 would fit into the wi der scope of electronic comerce and
suggested that the nodel interchanﬁe agreenent shoul d be examned in that
perspective. They al so descri bed the on-going nonitoring of the devel opnent
of standard connunicationsLﬁggeenents bet ween users and service providers by
the Legal Rapporteurs and TRAL

5. Negot i abl e Docunments The Legal Rapporteurs briefly outlined the four
initiatives nonitored by the LRT, which included: the BOLERO schene; the | CC
E100 project; SITPRO s proposal on the repl acenent of paper-based |etters of
credit; and the UNCI TRAL Mobdel Law on E ectronic Commerce. Al though the
BOLERO schene is a commercial project, the Legal Rapﬁorteurs considered it
necessary to closely follow generic |egal issues |inked to the schene which
coul d have wi der legal inplications, especially for ED users. The
Rapporteurs al so sunmarized the work of UNCITRAL in this field. It was noted
that UNCI TRAL had recently adopted | egal provisions regarding the replacenent
of paper docunents by electronic equival ents for both negotiable and non-
negot i abl e transport docunents. As concerns the | CCEL00 project, the Lega
Rapporteurs noted that contacts had been successfully established with the
ICC, with the view to devel opi ng cooperation. The cooperation needs to be
organi zed further.

6. International Trade - National Legal and Conmercial Practice Barriers
The analysis of the data received had proved to be a nmore conpl ex task than
antici pated because of the conbination of quantitative and qualitative data.
As the prelimnary work to start this anal ysis was now conpl eted, a progress
report on quantitative data could be expected at the next session.
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7. El ectroni c Authentication- Defining el ectronic nessages and their
signatures:. The Legal Rapporteurs noted that document TRADE WP. 4/ R 1096 had
initialTy focused on transport |law and its scope shoul d be broadened to
include other international conventions dealing with definitions of witings,
signatures and docunents in the field of international trade law. The Lega
RapPorteurs nmenti oned that an inventory of these international instruments
woul d be prepared for discussion at the next JRT session and docunent
TRADE/ WP. 4/ R 1096 woul d be updat ed accordingly. The UN ECE secretari at
reported that several responses frominternational organizations to a
qguestionnaire dealing with these i ssues had been recei ved, however there was
still followup to be done. The Legal Rapporteurs also pointed to the
conplexity of international treaty |aw issues involved in review ng and re-
di scussi ng al ready adopted international conventions and noted that advice
m ght be needed in due course as to how the requirenments for witings and
signatures could be circunvented without entering into a revision of those

i nternational conventions.

8. Cooperation with other international bodies As nentioned above,
cooperation with TCC, especially wth reference to the 1CCGE 100 proLect,
needed to be enhanced to avoid duplication and provide each body wt
opportunities to contribute to each other's projects. The Legal Rapporteurs
reported that the UNCI TRAL Mbdel Law on E ectroni c Conmerce had been adopt ed
in June 1996 and was available in its English version under

http://wmv un.or.at./uncitral. Copies of the nodel law and its Quide to
Enactnment in all official |anguages would be circulated at the next session

9. G her projects Wth reference to judicial nessages, it was noted that
the two nessages for court procedures: CASINT and CASRES, had been ﬁrogressed
to Status 1 at the Brazil JRT Meeting in April 1996. Joint work m ght be
required in the future to enhance both nessages.

10. New.itens of work The Legal Rapporteurs sunmed up the progress nade in
new areas of work: electronic invoicing and self-billing; certification
authorities; and data protection.

11. In the area of electronic invoicing and self-billing, the Lega
Rapporteurs stressed that investigation of the legal inplications was
required. The Legal Rapporteurs pointed to the many differences which

exi sted between countries in particular in the area of self-billing and
nmentioned that barriers linked to tax regul ati ons coul d sonetinmes nake the
use of self-billing procedures inpossible.

12. Jdose exam nation of the legal inplications |inked to the devel opnent
and use of certification authorities was al so considered to be necessary.

The Legal Rapporteurs noted that UNC TRAL had carried out initial work and
was currently in the process of collecting nore information on the subject.
The work of 1CCin this area is also nonitored by the Legal Rapporteurs Team

13. The Legal Rapporteurs al so noted the necessity to address the issue of
data protection. It was reported that national |egislation on data protection
existed in several countries including Taiwan, Japan and on the European
level through a EU Directive requiring inplenmentation by 1998. It was felt
that these nmeasures woul d affect countries w thout data protection |aws since
t he measures require adequate protection to be provi ded when transferring
data. As UN ED FACT nessages generally carry identification data, the Lega
Rapporteurs suggested to investigate further this issue in order to provide
EDl users w th general guidance.
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14. The Legal Rapporteurs also briefly nmentioned the TED C Project (Trade
EDI Certification) which had been presented to the LRT at the Hel sinki JRT
nmeeting as a followup to the request made by WP.4 at its previous neeting to
further examne this project. They noted the inportance of the project ich
shoul d be included in the revised progranmme of work and stressed that severa
i ssues, and especially security matters, remained to be addressed.

15. Programme of Wrk The Legal Rapporteurs expl ained that due to recent
devel opnments, 1 ncluding new projects and initiatives as well the re-

engi neering process, a new programme of work should be drawn up in the |ight
of the re-engi neering process.




