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The Global Competitiveness Report

The Global Competitiveness Index (GCI) 

Europe’s performance in GCI measures of innovation

Outline
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Global Competitiveness Report

Launched in 1979 covering 16 countries; it has since 
expanded its coverage to 133 countries.

Goal: to provide a benchmarking tool for policy-makers 
and business leaders
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The Global Competitiveness Report 
What are we trying to measure?

GDP per capita 1980-2008 (PPP in international dollars)
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Source: IMF World Economic Outlook Database, April 2009



5In
no

va
tio

n 
in

Th
e 

G
lo

ba
l C

om
pe

tit
iv

en
es

s 
Re

po
rt 

20
09

-2
01

0
©

20
09

 W
or

ld
 E

co
no

m
ic

 F
or

um

The Global Competitiveness Report 2009-2010
Country coverage
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How we do not define competitiveness: “a country’s share of 
the world market for its products”

This view implies a zero-sum game – one country’s gain 
comes at the expense of others

How we do define competitiveness: “the set of institutions, 
policies, and factors that determine the level of productivity of 
an economy.”

The level of productivity, in turn, sets the sustainable
level of prosperity that can be earned by an economy. 

The Global Competitiveness Index
Definition
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The process of economic development evolves in stages as 
captured by the model:

1. Factor-driven stage
Firms compete in prices, taking advantage of cheap 
production factors

2. Efficiency-driven stage
Firms use efficient production practices to increase 
productivity

3. Innovation-driven stage
Economies need to produce innovative products using 
sophisticated production methods

The Global Competitiveness Index
Stages of Development
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The Global Competitiveness Index 
The Framework

Key for

efficiency-driven 
economies

Key for

factor-driven 
economies

1. Institutions

2. Infrastructure

3. Macroeconomic stability

4. Health and primary education

5. Higher education and training

6. Goods market efficiency 

7. Labor market efficiency

8. Financial market sophistication

9. Technological Readiness

10. Market size

11. Business sophistication

12. Innovation

Key for

innovation-driven 
economies

INNOVATION & SOPHISTICATIONS FACTORS

BASIC REQUIREMENTS

EFFICIENCY ENHANCERS
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The Global Competitiveness Index 2009-2010
Countries by stage of development*

•Based on GDP per capita and resource intensity
EU27 countries are shown in red print.

Transition from    
1 to 2 Stage 2

Transition from    
2 to 3

Bangladesh Malawi Algeria Albania Bahrain Australia Luxembourg
Benin Mali Azerbaijan Argentina Barbados Austria Malta
Bolivia Mauritania Botswana Armenia Chile Belgium Netherlands
Burkina Faso Mongolia Brunei Darussalam Bosnia and Herzegovina Croatia Canada New Zealand
Burundi Mozambique Egypt Brazil Hungary Cyprus Norway
Cambodia Nepal Georgia Bulgaria Latvia Czech Republic Portugal
Cameroon Nicaragua Guatemala China Lithuania Denmark Puerto Rico
Chad Nigeria Indonesia Colombia Mexico Estonia Singapore
Côte d'Ivoire Pakistan Jamaica Costa Rica Oman Finland Slovak Republic
Ethiopia Philippines Kazakhstan Dominican Republic Poland France Slovenia
Gambia, The Senegal Kuwait Ecuador Romania Germany Spain
Ghana Sri Lanka Libya El Salvador Russian Federation Greece Sweden
Guyana Tajikistan Morocco Jordan Turkey Hong Kong SAR Switzerland
Honduras Tanzania Paraguay Macedonia, FYR Uruguay Iceland Taiwan, China
India Timor-Leste Qatar Malaysia Ireland Trinidad and Tobago
Kenya Uganda Saudi Arabia Mauritius Israel UAE
Kyrgyz Republic Vietnam Syria Montenegro Italy United Kingdom
Lesotho Zambia Venezuela Namibia Japan United States
Madagascar Zimbabwe Panama Korea, Rep.

Peru
Serbia
South Africa
Suriname
Thailand
Tunisia
Ukraine

Stage 1 Stage 3
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The Global Competitiveness Index 2009-2010
Europe’s performance in the 12 pillars

1.0

3.0

5.0

7.0
Institutions

Infrastructure

Macroeconomic stability

Health and primary education

Higher education and training

Goods market efficiency

Labor market efficiency

Financial market sophistication

Technological readiness

Market size

Business sophistication 

Innovation

EU Accession 12 EU 15 United States
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Local supplier quantity
Local supplier quality
State of cluster development
Nature of competitive advantage
Value chain breadth
Control of international distribution
Production process sophistication
Extent of marketing
Willingness to delegate authority
Reliance on professional management-

The Global Competitiveness Index
Elements of the Business Sophistication Pillar
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The Global Competitiveness Index 2009-2010 
Europe’s performance in the 
business sophistication pillar
1
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Capacity for innovation (of companies)
Quality of scientific research institutions
Company spending on R&D
University-industry research collaboration
Government procurement of advanced technology 
products
Availability of scientists and engineers
Intellectual property protection
Utility patents

The Global Competitiveness Index
Elements of the Innovation Pillar
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The Global Competitiveness Index 2009-2010
Europe’s performance in the innovation pillar
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The Global Competitiveness Report 2009-2010
How to obtain more information

Visit our website for further information and to browse 

The Global Competitiveness Report 2009-2010:

www.weforum.org/gcr
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