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Pool of Private Venture-Backed Companies

I. Pool of Private Venture-Backed Companies An examination of the annual 
change in the size of the pool from 1/1/2002 to 1/1/2007, in terms of both number 
of companies and cumulative VC dollars invested in them.  Includes an analysis of 
the pool in key regional hotbeds in the US, Europe, and China.

II. Pool of Active Investors A calculation of the number of firms making investments 
in venture-backed companies each year in IT, Healthcare and 
Business/Consumer/Retail.  This section includes an analysis of fundraising 
trends. 

III. Exits From The Private Company Pool In 2006 An analysis of the exits from the 
pool over the course of 2005 due to M&A, IPO or closure.  Includes a 
quantification of the current exit pipeline.

IV. Initial Rounds An analysis of initial rounds in the US, Europe, Israel and China, 
including a breakout of the top industry codes in 2006.

This Venture Insights presentation examines trends in the pool of private venture-backed 
companies in the US, Europe, Israel and China, providing perspective on the scope, industry focus 
and cumulative capital invested in private VC portfolios. The following topics are examined in this 
presentation:
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I. Pool Of Private Venture-Backed Companies

Definition of the Pool:  Private and independent venture-backed companies 
that have received at least one round of financing in the prior six years.
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Private Venture-Backed Pool Conclusions
• The combined pool in the US, Europe, Israel and China stands at 9,556 private venture-backed 

companies with $173 billion in cumulative capital invested.
• The IT pool is still shrinking. The number of companies and cumulative capital invested in IT continues to 

decline.  The exception is the web-heavy Information Services segment.
• The Business/Consumer/Retail pool is shrinking even faster than IT.  The number of companies and 

cumulative capital invested in these companies has declined by over 50% in the last few years.
• The Healthcare pool is growing. The US has seen year-on-year in growth in the number of companies 

and cumulative capital invested.  In Europe and Israel, there are fewer companies but more invested capital.
• The VC industry consolidation continues in the US, Europe and Israel. The number of active investors 

has fallen by half in these geographies since 2000. China is the exception. The number of active investors 
in China has more than doubled since 2002.

• Good news:  the pool population is shifting away from bubble-era companies. The majority of US and 
Chinese companies in the pool were funded between 2002 – 2006.  Europe and Israel are not far behind.

• Challenging news: Companies initially funded before 2002 still account for the majority of invested 
capital. What will happen to IRRs?

• The exit pipeline is full...too full?  Globally there are 316 profitable companies with $5.3 billion invested 
that have not received a financing since 2001/2002.  There are another 873 companies with $13.5 billion 
invested that are currently shipping products. 
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Pool By Major Regions:  Europe
UK Maintains Base of Companies
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Current Pool By Year of Initial Financing (Vintage Year)
Pool Population Shifting Away From Bubble-Era Companies, Especially in US
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II. Pool Of Active Investors
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Venture Capital Funds Raised
A New Fundraising Cycle Began in 2003…
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Europe:  Number of Active VC Firms Investing By Segment
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Distribution of Annual Funds Closed by Size
Larger Funds Being Raised in All Geographies

2005 and 2006 Marked Arrival of Big Funds in China
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III. Exits From The Pool In 2006
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European Exits from Pool in 2006:  
M&A, IPO & Closed By Segment
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IV. Initial Rounds
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2006 Initial Rounds
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Information Technology:  Number of Initial Rounds
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Information Technology:  Initial Round Investment
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Healthcare:  Number of Initial Rounds
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Healthcare:  Initial Round Investment
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Business/Consumer/Retail:  Number of Initial Rounds
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Business/Consumer/Retail:  Initial Round Investment
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2006 Initial Rounds:  Top Industry Codes
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