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Public Venture Capital 
 The match that sparks the fire? 

 

 

             Igniting the European 

         Innovation Ecosystem 



Taxpayers’ money are the 

main source of VC funding 

in Europe 

Governmental agencies allocate more 

and more money to VC every year: 

      In 2011 – 33% of the funds raised 

      In 2012 – 40% of the funds raised 
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VENTURE CAPITAL is known 

as the business of… 
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Why would governments 

consider taking RISKS? 
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To fuel innovation 

 the engine of progress 



Some alluring figures on VC at 

macro level 
 In the US VC money invested represented in 2009 

only 0.202% of GDP but their portfolio companies 

have revenues representing 21% of GDP and 

employ 11% of the workforce; 

 In Europe also huge impact on job creation, and 

studies show they create jobs for highly educated 

people; 

0.01% of GDP increase in early stage investments 

leads to a almost 1% increase of real economic growth 

other things being equal (Deutsche Bank, 2010) 



A crisis is an opportunity riding 

dangerous winds (chinise 

proverb) 

““The Chinese use two brush strokes to write the word 
'crisis.' One brush stroke stands for danger; the other for 

opportunity. In a crisis, be aware of the danger - but 
recognize the opportunity.”  Richard M. Nixon quotes  

“The crisis of today is the joke of tomorrow.”  H. G. Wells 
quotes  
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Visible liquidity crisis 





Yes, 

VCs bring $ for 

risky ideas 



BUT: real VCs are doing far more than  

just relaxing financial constraints  

 

 They provide additional  

strategic guidance 





They can  

open some doors 



Facilitate access to top talent 

 



Add  different 

perspectives 



proverb) 

““ 





Push towards new markets 

 



Supporting Innovation 
(stimulating patenting) 



Money is just a piece of the 

puzzle… 
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What exactly are VCs doing? 

 
 RAISE CAPITAL from investors who want to entrust 

to them the investment process; 

 INVEST IN PRIVATE COMPANIES - have 
significant experience and proper incentives to 
SCREEN, EVALUATE and SELECT private 
companies with expected high growth opportunities; 
and 

 ADD VALUE to portfolio companies through 
MENTORING and MONITORING; 

 Realize SIGNIFICANT CAPITAL GAINS on 
DISPOZING OF THE SHARES during the exit 
process….  



Top 3 mistakes related to public 

funding in VC 
 

3. VC funds managed by bankers or people 

lacking local knowledge; 

2. Keeping alive companies which need to 

die; 

1. Creating public VC funds before 

developing the ecosystem 
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Governments’ first priority: 

 

ENTREPRENEURIAL 

ECOSYSTEM. 
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A crisis is an opportunity riding 

dangerous winds (chinise 

proverb) 

““The Chinese use two brush strokes to write the word 
'crisis.' One brush stroke stands for danger; the other for 

opportunity. In a crisis, be aware of the danger - but 
recognize the opportunity.”  Richard M. Nixon quotes  

“The crisis of today is the joke of tomorrow.”  H. G. Wells 
quotes  

The entrepreneurial mindset 
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Bankruptcy, Employment, IP  

Tax, Corporate & Partnerships 



 



 

 

 

 

Corruption 



Then we can hope that our savings are 

supporting innovation 
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