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Chairperson, Hon. Ministers, your Excellencies,ieacaind Gentlemen,

It is an honour for me to address this meetingtarghare with you the EU

perspective on sustainable agriculture and ruratid@ment.

In the European Union, we are fully committed tatlier improve the
implementation of the objectives of Agenda 21 dmel lohannesburg Plan
of Implementation in the fields of agriculture angral development. |
would like to share with you our experience on ritaeent initiatives of the

EU to adjust the CAP to tomorrow's economic ressiti



= CAP (Common Agricultural Policy) reform and rural d evelopment

Let me start with the CAP reform and rural develepin

Since 1992 the CAP has progressively been adaptdzktter serve the
aims of sustainability, including environmental {@cion. Today, both
pillars of the CAP include a series of measures$ toatribute towards

these objectives:

The introduction in 2003 of a system of direct pamts, known asSingle
Payment SchemgSPS) marked an important step of the CAP to better
contribute to the aims of sustainability. Decouglproducer support from
production has allowed EU farmers to make theiricdsin response to
market signals, to rely on their farming potentad preferences when
adapting to economic changes, hence to improvestistainability and

competitiveness of the agricultural sector as aletho

In order to be consistent with the principle oftausable development, the
CAP is increasingly addressing issues relating twirenmentally
sustainable production methods and the delivershigh-quality public
goods that our societies now expect. Income supporin fact, fully

dependent oricross-compliance”, meaning that farmers are obliged to



keep land in good agricultural and environmentaidittons and to meet
standards in the fields of environment, publicnaaliand plant health and

animal welfare.

Most recently, the EU has reached a fruitful agresinon the restructuring
of the wine sector, and we are implementing a feeshof rules in the fruit
and vegetable sector that, with the introductiontled Single Payment

Scheme, brought it in line with the rest of theorafed CAP.

Let me now turn to the second pillar of CAP, #d rural development

policy.

The EU rural development policy supports the priec of the
environment and rural landscapes and aims at fogtgrowth and job

creation as well as enhancing innovation in ruraha.

From 2007, rural development policy is focusingtbhree core thematic

areas.



1. Developing a market oriented, competitive agridtural and food

production sector:

The CAP is contributing to a strong, dynamic andtanable agri-food
sector by focusing on the priorities of knowledgansfer, modernization
and innovation in the agricultural and food charaavhole.

Incentive paymentare available to farmers who participate volunyairl
EU or national schemes designed to improve theitgual agricultural
products and production processes and which gs@asces to consumers

on these issues.

The development obrganic food and farming as an overall system of
farm management and food production combining l@stironmental
practices is a prime example of our commitment nonte sustainable
agriculture. The “European action plan for OrgaRmod and Farming”
(EAP) is directly linked to the conclusions of @02 WSSD, encouraging
the creation and expansion of domestic and intienmat markets for
environmentally friendly goods, including organiogucts. It puts forward
concrete policy measures, such as improving infaonafor consumers
and traders, streamlining public support via ral@velopment, improving

production standards, strengthening the contraksysind research.



Let me now say a few words @gricultural trade as this is crucial for
developing countries, especially those heavily ddpat on agriculture for
economic growth, and the EU's external agricultaratle policy is also
part of the overall process to move towards a nmageket-oriented and

competitive agriculture and agri-food sector.

The reformed CAP allows the EU to strike a betabce between being
competitive on world markets, and yet providing lprigoods through high
environmental, food quality and animal welfare diads. We aim to meet

citizens', taxpayers' and consumers' priorities mon trade-distorting way.

In its international trade negotiations, both witlthe multilateral context
and in its bilateral trade relations, the EU setk®nhance sustainable
natural resource management and enable pooremsatioaddress their

problems related to poverty and food security.

2. The reinforcement and adjustment of the role offarming in the
maintenance of the environment and the sustainablmanagement of

land for future generations:

The EU applies agri-environmental measures supmprgpecifically

designed farming practices that go beyond baseltaedards and help



protect the environment and the countryside as wvesl maintain
biodiversity. Regarding less favoured areas, firnsupport is also
available for rural populations facing particulanallenges as regards

climatic conditions, geographical location or swibductivity.

In the EU, we firmly believe that forestry is antdgral part of rural
development. Support for sustainable land use dhibwis encompass the

sustainable management of forests and their maéifanal role.

3. The diversification and enrichment of the ruraleconomy and the

improvement of the quality of life in rural areas.

To this end, on-farm diversification towards nomi@gjtural activities,
assistance for off-farm activities and strengthgnthe links between

agriculture and other sectors of the rural econamyimportant.

The Leader + approach, part of mainstream rurakeldgwent policy,
encourages high quality and original strategies feustainable
development. Our experience with the Leader imtat based on
partnerships and exchange of best practices, sttmvsocally-owned and

decentralised initiatives involving all rural actorcan contribute



enormously to a region’s ability to derive susthieabenefit from its

natural and cultural heritage.

& Health Check

Over the last 15 years, the CAP has adapted iromsgpto an evolving
internal and international environment. Still, ftne CAP to remain
relevant we want to evaluate and identify any adpest and
simplifications which may be needed to face new llehges and
opportunities — in a larger EU and in a rapidlyfteig international

context.

With this objective in mind, in November the EurapeCommission
launched the “Health Check” Communication. We bai¢ghat the "Health
Check" represents an excellent occasion to takeagucultural policy
review further in the period 2009 to 2013, in parar by addressing some

key questions:



* How to ensure that market support instruments remain réevant in

an ever more globalised world and an EU of 27

The importance of this topic could hardly be clegust now, when the
food prices are rising. The Commission is analystagefully both the
effects of supply shortages of cereals and oilseadthe most vulnerable
food producers and consumers in the EU and propdealmeasures to
prevent disruptions to food supply and inflationaffects. As an example,
the Commission has set at 0% the obligatory seleasite for autumn 2007
and spring 2008 sowings. Setting the rate at zbowld add at least 10
million tonnes to EU output and help to ease theaketapressure on
livestock farming and prices. The EU also agreesuspend import duties
on cereals until the end of the 2007/08 seasona®eommitted to make
sure that our supply management tools serve a \aliggose and the
Commission is considering the creation of permanmethanisms to

guarantee an adequate market supply in future.

* How to master new challenges.

We have identified five: allowing risk managemergasures within rural

development, managing water more effectively, mgkime most of the



opportunities offered by bioenergy, preserving bietsity and fighting

climate change.

Climate change in particular, represents a pivotal challenge tfer EU
and the international community. Agriculture andmelte change are

closely related both from a mitigation and an adtgb point of view.

Agriculture has significant potential for curbingHG emissions. To
contribute to GHG mitigation and soil protectiohgtEuropean Climate
Change Programme (ECCP) working groups on agrikind on carbon
sinks have developed technical instruments to eawharcarbon
sequestration and improve production methods, saglmore efficient
fertiliser applications and better anaerobic digessystems to deal with

by-products and waste, conservation tillage andmogfarming.

The strengthening of agri-environmental measurescanss-compliance in
the context of the CAP reform also offers oppotigsi to reduce soill
erosion. Moreover, the EU has recently developetrategy to ensure a
sustainable use of soil in the long term and ptatswital functions, taking
into account climate change concerns. Specificslagon on this is

currently being discusséd.

! http://ec.europa.eu/agriculture/envir/index_en.htm



In order to address challenges related to the entlirmpact that the
inefficiencies of the production chain have on Glé@issions and the
environment, there is a need for life-cycle thirgkiend a coherent overall
approach to sustainable consumption and produgintiies. In this vein,

the EU is currently developing a 'Sustainable Comsiion and Production
Action Plan’, which will also aim at raising awaess among citizens and

change unsustainable consumption habits.

Adaptation is a new policy area for the Europeam&le Change Policy.
In June 2007, the Commission published a GreenrPapedapting to
climate change in Europeand an ECCP Impacts and Adaptation
Workgroup has been set up to explore best adaptptiactices, including

more effective use of irrigation and monitoringseoil changes.

@ Development Policy and Sustainable Agriculture

| have so far concentrated on "how" the EU has ste@amed sustainable
development principles into agriculture and rugyelopment. | would like
to look at sustainability questions related to agture and rural

development in the context of development coopamati

2 COM(2007) 354Adapting to climate change in Europe — optionsEbr action.Green Paper from the
Commission to the Council, the European ParliaméetEuropean Economic and Social Committee and
the Committee of the Regions.
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The European Consensus on Developmenadopted in December 2005,
has clearly recognised the crucial importance afcafjure and rural
development for poverty reduction and growth ansl$&t out the main EU
policy lines for cooperation in these areas. Thsludes stepping up
investments in rural areas by supporting countdy-Igarticipatory,
decentralised and environmentally sustainable toelal development.
Territorial development includes the management re$ources and
respecting the capacity of eco-systems. With m@sfme agriculture, the
Community agreed to focus on access to resouraes,(lvater, finance),
the sustainable intensification of production, cefitiveness on regional

and international markets, risk management and@agural research.

The need for agriculture and rural developmenteigain prominence in
development cooperation was recently also acknayeleédoy the World
Bank, as the 2008 World Development Report focaseagriculture in a

development context.

A number of Community financial instruments existorder to implement

EU development policies and to assist developingnttees in achieving

sustainable growth and poverty alleviation.
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» TheDevelopment Cooperation Instrument,which includes a number

of thematic programmes.

« The European Development Fund (EDF)which operates in the ACP
countries (78 countries of Africa, the Caribbeand ahe Pacific).
Ongoing programmes and projects are financed flendt EDF (2002-
2007) and include a range of initiatives on agtiumg, food security,
commodities, natural resources management, enventahmonitoring

etc.

Delivering more financial support is important: tlkJ is already the
world’s largest provider of Official Development gistance (ODA) and
has set itself a series of objectives and targstisden now and 2015 for its
members to progress towards the target of 0.7%N®.Glowever, the EU
will not only provide more assistance, it also £#tir better, more effective
assistance. In this context, donor cooperationcadination of financial
support in the agricultural domain is paramountcteate an improved
enabling environment for agricultural developmenthe poorest countries

of the world.
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= Conclusion

In conclusion, we believe that the achievementntérnationally agreed
goals in the fields of agriculture and rural deypeh@nt, and in particular
the objectives set out in the Johannesburg Plalmpfementation, will

only be possible with the active participation tfstakeholdersThe need

to address emerging global challenges, such asatdinchange, risk
management, food security and malnutrition, gewdestraints, call for an
integrated and coherent approach. If we are toemeheffective results, a
strategic division of labour is needed between vheious actors and
partners, both at the public and private sectoelgvand all through the

production and consumption cycle.

Agricultural development and natural resource manamt feature high in
both our internal and external policies. The EUlscdbr a holistic
approach, a long-term view and the identificatibrth@ synergies between

the cross-cutting elements of sustainability.

| take this occasion to wish this Regional Impletaéon Meeting success,
and hope that the deliberations in the coming aalfsbring this meeting
to a fruitful conclusion in the run up to the Newrk meetings in May.

Thank you for your attention.
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