Minutes of the 20th Meeting of the 

Intersecretariat Working Group on Forest Sector Statistics (IWG)

4-5 February 2007
UNECE/FAO Timber Section, Geneva
IWG Members Present: Steve Johnson (ITTO); Elina Mäki-Simola (EC-DG Eurostat); Alex McCusker (UNECE); Felice Padovani (FAO); Jeremy Wall (EC-DG Enterprise & Industry).
Invited Speaker: Ed Pepke (Forestry Officer, FAO).

Italicised items are decisions that need work before next IWG. Numbering of items is as per the agenda.

1&2. Opening, adoption of the agenda and approval of 19th meeting notes

The meeting was opened by Mr. McCusker on behalf of UNECE. The agenda was adopted with Mr. McCusker agreeing to chair the meeting and Mr. Johnson to act as rapporteur. The principal purpose of the meeting was to review the JQ2006 process and the plans for 2007.  The minutes of the 19th IWG meeting were approved with minor amendments and would be posted on partner web sites as deemed appropriate.
3. JQ2006 Review

a), b) & c). Number and quality of replies, dissemination, key issues

Eurostat received a good set of responses from the 29 countries (EU25+EFTA), although responses were down slightly from the previous year (2005 results follow in brackets):

· JQ1 – 28 (28)

· JQ2 - 25 (27)

· SP1 – 20 (24) 

The quality of responses was not as good as in 2005. COMEXT data was used to obtain trade data for Belgium, Luxembourg and Greece as these countries did not complete JQ2. There were also problems with German data (particularly for wood-based panels) and Ireland (JQ2).  Data from Spain has improved. Confidentiality problems are of increasing importance, especially in countries like Finland where relatively few large companies account for a significant proportion of production and trade of some products.  This is highly regulated by national statistical offices and Eurostat rules.  Some proposed solutions are to get earlier years from professional associations and to aggregate countries into sub-regional groups.  Another problem for Eurostat is the relatively rapid turnover of statistical correspondents.
Dissemination is via the Free Dissemination/NewCronos databases (missing some products) and various publications (yearbook, Forestry Statistics Pocketbook, joint report with key countries such as Russia, etc.).  The Eurostat website includes a new “Data in Focus” section featuring graphical presentations of selected data including from the forest sector.
ITTO received replies to the 2006 JQ from all consuming countries except Nepal, Korea and China (23 of 26 countries responded). Difficulties remain in reaching the right person(s) in China but ITTO is liaising with FAO to resolve this. India and Brazil provided responses to the JQ for the 2nd year in a row after several years of failing to reply.  CAR, DRC, Ecuador, Liberia, Nigeria, PNG and Vanuatu did not provide responses to the 2006 JQ (26 of 33 producer members responded). Overall response rates to the 2006 JQ were worse than 2005.  The new EU countries are not yet ITTO members, although Poland will join soon. Key issues for ITTO continued to be:
· Lack of data from producer countries; much data received very late
· Few countries complete ITTO tables, many species put into "other"

· Consumer countries have difficulty reporting tropical production;

· Plywood needs improved HS/DOT breakdown.
Dissemination: 

· Publishing 2006 Annual Review by April

· Data calculations are used for vote and budget allocations

· Seeking to improve website dissemination

· Collaborative work with UNCTAD to disseminate tropical timber data via UNCTAD INFOCOMM system
Mr. Johnson also reported on his recent promotion to a new position (Communications Manager) in ITTO as well as the recruitment of a new Statistical Assistant (Mr. Jean Claudon) and a consultant to assist with statistical work until such time as a new Statistician was hired. 

FAO reported that they had a total of 87 JQ responses in 2006 compared to 103 responses for 2005, a substantial decline.  Despite the decline there were some improvements, including from India (cf ITTO) and the Near East region (where a forest sector outlook study was recently completed by FAO). A joint statistical training workshop with ITTO for countries in the Latin American region had assisted in cleaning historical data series for those countries and in establishing/strengthening statistical contacts. The IWG noted the need for partners to advise/consult other partners regarding changes to historic data series. Problems for FAO continue to be missing sub-items, unrealistic unit values and negative consumption, with many unofficial data sources used to fill blanks and/or resolve problems.  The IWG partnership was successfully collaborating to deal with these and other problems.

FAOSTAT had switched from Oracle to MYSQL in 2006 but this had not caused problems in uploading forestry data. The FAOSTAT user interface has been changed and Mr. Padovani was requested to convey the concerns of partners regarding the new interface to the relevant department. All partners are to send Mr. Padovani a list of statistical correspondent email addresses to allow FAO to assign FAOSTAT user names and passwords to them.  The FAO forest statistics team currently comprises 4 employees including Mr. Padovani. 

Dissemination continues through the FAOSTAT, the Forest Products Yearbook and the CD.  FAO had published the latest Yearbook in time for upcoming COFO (March 2007), much earlier than in previous years.  A pulp and paper capacity survey will be carried out in 2007.

ECE also reported a decline in the quality of data received, particularly trade data.  42 of 55 countries had completed JQ1, 43 of 55 JQ2 and 32 of 55 SP1, similar response rates to 2005. An indicator of achievement for the ECE Timber Division was an 80% satisfactory response rate to the JQ. There is concern that the number and quality of responses appears to be declining below this level.
Bosnia was one country where a marked improvement had been noted. Data from Ukraine was also improving. On the other hand, Canada’s response was poor (bad data on pulp, no information on roundwood removals).  Central European countries (eg Belarus, Moldova) continued to be difficult to reach, with poor governance in some countries impacting the quality of data received. 
Data dissemination was via the Forest Products Annual Market Review (FPAMR - the most recent edition was published in August 2006) in hard copy and on the web. Technical problems linking to data tables on the web are being resolved. Publication of Forest Product Statistics 2006 had been delayed, but the document should be available soon.
4. JFSQ 2007
4a) HS 2007
Changes to Chapter 44 include the addition of new codes for bamboo. The IWG decided to retain the current format of SP1 and JQ2 until it could review the nature and magnitude of trade data for bamboo under the new codes. It noted, however, that the addition of these codes would require a revision to the JQ’s explanatory notes, particularly on C+NC=Total. 

ECE will draft a letter to the Customs Cooperation Council (CCC) under the names of all IWG partners to seek clarification on the changes to forest products under the HS 2007. The IWG will consider a special meeting in November 2007 (together with the Eurostat Forest Statistics meeting in Luxembourg) to review changes in the HS 2007 and corresponding revisions to the JQ.
The IWG agreed to review the following prior to its next meeting based on changes expected in the HS 2007:

· Eurostat to review definition and categories of particleboard;
· UNECE to review definition and JQ categories for MDF, look at time series impact;
· Eurostat to review contribution of blockboard and laminboard to total trade under code 4412 (plywood);
· FAO to review changes required in JQ2 Supp.1 and SP1 Supp. 1 for newsprint definition changes in chapter 48 of HS 2007;
· Eurostat to review proposed CN (EU) changes in relation to 6 digit changes in HS 2007; and
· ITTO and ECE to review any changes impacting species trade tables.
4b) Revisions

Combined table on species in trade: It was decided that the ITTO table (ITTO2) would remain separate due to the large number and changing make-up of tropical species in trade. ECE and Eurostat will liaise to decide on the best way to seek species and industrial roundwood end-use information in a combined version of ECE1 and EU3 prior to the next meeting.
SP1 discrepancies and scope: ITTO reported that its analysis of SP1 and Comtrade data for a sample of developing countries showed poor correspondence between the two sources. This could be due to issues related to the timing of reports and the quality of data cleaning/ conversion carried out by Comtrade. FAO will compare SP1 and Comtrade values for selected products for UK, Italy, Canada, Romania, Malaysia and Brazil prior to the next meeting. Mr. Wall (EC) requested data on production values (value-added); EC will contact UNIDO to check existing availability of such data. A final decision on the scope of products and information covered by SP1 was deferred until the IWG reviews the above information and decides on the retention of SP1 at its next meeting.
Excluded items: The IWG agreed to undertake further analysis of sleepers (HS 4406), treated wood (HS 4403.10) and any other products excluded from the JQ’s coverage. A possible solution to including such products (as well as bamboo) would be the addition of the category “Other” as well as C and NC in the relevant product breakdowns. ECE will identify the list of excluded products and the IWG will share the work of extracting Comtrade data on these products. The analysis should take into account the absolute magnitude of trade in an excluded product compared to the total trade of the overall 4 digit code it would be included with in the JQ, as well as the concentration of trade (number of countries accounting for x% of trade). Decisions will be taken on the inclusion of any currently excluded products at the next meeting.

C/NC for plywood in DOT: ITTO detailed the reasons for this request, chief of which was the difficulty in separating tropical from non-tropical plywood trade for countries which produce and trade both. The EC expressed support for the proposal. The IWG agreed to defer consideration of this issue to the 2008 JQ, noting that plywood was now broken down into C/NC in DOT1 since 2005. A possible solution to the tropical breakdown might be to add a new ITTO4 table.
4c) Deadlines and data exchanges

In general the organizations were happy with the data cycle so the same cycle was maintained, as shown below.  Giving countries longer to reply generally gives better results.

	Agency
	ECE / Eurostat
	ITTO / FAO

	Dispatch deadline
	March 31
	April 30

	External deadline
	May 15
	August 31

	Internal deadline (last day for new data additions)
	June 15 / June 15-Oct 15
	Sep 30 / Nov 20

	Basic validation
	To June 15 (as received)
	To Sep 30 (as received)

	Analytical validation (last day for data corrections)
	June 30 / Oct 15
	July 15 / Oct 30 / Nov 30

	Working system upload
	June 30-Oct 15 
	Dec 31/Mar 31


FAO will send the first draft of the 2007 JQ to all partners by March 8 2007, with all comments/revisions to be received and incorporated by March 15. Bulgaria and Romania will be EU in 2007 but ECE would continue to act as the contact agency to maintain continuity. ITTO and FAO will dispatch JQs to relevant partners on a weekly basis. Data queries sent to partners for handling need to be precise and to the point. ITTO will provide its official contact point details when sending queries to ECE to encourage internal dialogue in the countries. ECE and EC should request assistance from delegates to standing forestry committee when correspondents don’t respond to queries. Eurostat will attempt to increase/improve data checking prior to transfer to ECE.
4d) Data validation

Basic validation:
• sum of components = aggregate total
(all partners to

• year-to-year change check (volume/value)

do prior to data

• acceptable range of unit values

transfer)

• no (or minimal) negative consumption
The IWG decided to defer incorporation of “self-checking” validation sheet (for at least aggregates, unit values and negative consumption) in the JQ worksheet until 2008. ECE will investigate the approaches of other organizations to this issue and develop a draft validation sheet to be tested with historic JQs prior to the next meeting.
A problem with discrepancies in reported US veneer statistics is to be resolved between ITTO and FAO. ITTO will send its recently completed US market study (which identified the veneer statistics problem) to all partners.

ECE will incorporate a roundwood equivalent test into its data validation procedures by using assumed conversion factors for primary solid wood products to ensure adequate roundwood is available for reported production levels of products derived directly from it.

The IWG expressed concern about a proposal to drop the reporting of weights in the EU Intrastat (inter-EU) database. The EC will draft a letter for partners to send to Eurostat expressing concern about this.
5. Other business

5a) Wood energy
Mr. McCusker provided details of the ECE work program to improve information on wood energy and recovered wood for energy. A questionnaire has been sent to all wood energy correspondents. Analysis will consider trends in wood energy use. A report will be presented to the Joint Working Party on Forest Economics and Statistics in March. Mr. Wall repeated the request of the EC that wood energy be included in the JQ, possibly on an ad hoc basis. Mr. Johnson noted the upcoming ITTO meeting on wood energy scheduled later in 2007 in Hannover to which ECE and other partners would be invited.
5b) Conversion factors
The ECE is seeking support to undertake a study to update the standard conversion factors used for various solid wood products. ITTO indicated that such a study  could be an activity under its next biennial work program.
5c) Institutional developments
ITTO’s Executive Director will complete his term in November 2007. A new Statistician should be hired by mid-year. The Systems Analyst position (key support to statistical work) has been vacant since August 2006. A new MIS coordinator would take over at mid-year. The recently recruited Statistical Assistant (Mr. Claudon) will visit UNECE and possibly other partners in Europe for orientation in March. ITTO will inform partners of the impacts on data requirements of the entry into force of the ITTA 2006.

FAO has a new Assessment and Reporting Service since January 2007 which includes units on Resources, Forest Products Statistics and Institutions. Mr. Wulf Killman is in charge of the Service. 

The EC’s DG Enterprise has merged with DG Textile, Fashion and Leather goods. There is a new head of unit. A new expert on FLEGT (Julia Falconer – DFID secondee) has been recruited by DG Development. The inter-service group on forestry has increased the frequency of meetings, which are now quarterly.
Eurostat has lost 2.5 staff positions on forestry since 2003 (currently 2.5 positions compared to agriculture which has 25). A replacement for Yves Zanatta was to start during the week of this meeting. Reorganization within Eurostat may result in a separate unit for forest statistics in the first half of 2007. Ms. Mäki-Simola will finish her term at Eurostat in March 2008. She noted that the EC no longer reimburses the salary of seconded staff to their governments which may put the future of her position (which had always been filled by a Finnish secondment) in doubt.  The IWG expressed concern.

ECE continues to use interns to support statistical work. Two Finnish students are employed each summer to assist with the FPAMR and a 6-month German secondment scheme had also been taken advantage of. The secondments had been successful, with most interns proving quick to learn. The ECE team now comprised 5 professionals (a new P2 position had just been filled) plus one full time FAO post. Two staff members would be retiring in 2008 and 2009. Mr. McCusker has been in his current position for 7 years and may be affected by a UN mobility scheme in 2008.
5d) Other ECE activities (presented by Ed Pepke)
Joint Timber Committee/International Softwood Conference (ISC) meeting: This meeting, scheduled for 8-9 October 2007, will include ISC members from Europe and North America. The ISC groups producers, exporters and importers of softwoods. The Timber Committee forecasting questionnaire will be harmonized with a questionnaire sent out by the European Sawmill Organization (EOS) which feeds into the ISC. EOS price forecasts will be undertaken separately. The TC Market Discussion will focus on softwood markets and policies. ITTO will provide input on tropical conifers. FAO requested that the meeting also review previously provided forecasts and statistics.
Capacity building: ECE is considering statistics training workshops similar to those carried out by FAO and ITTO for the CIS and Balkan countries. ECE will liaise with FAO and ITTO regarding possible contributions (including in-kind).

Comtrade/EFI: ECE has provided EFI access to raw Comtrade data and in return received filtered Comtrade data from EFI for its FPAMR. Funds are required for EFI to continue this work. ECE will request more information from EFI on analytical techniques used and funding requirements. 

Mr. Pepke also requested that particleboard and OSB be disaggregated in the JQ.

5e) Illegal logging and FLEG
The EC will provide relevant information on FLEGT activities to the IWG which will keep this topic on its agenda for future meetings.
6. Meetings of interest to IWG

ITTO

· Chile stats workshop in Sept 2006 completed with FAO (18 countries)
· India stats workshop scheduled late 2007 with FAO
· Wood energy meeting (Hannover, May 2007)
· NTFP conference (Beijing, September 2007)
· National C&I workshops (eg Honduras, April 2007)

· Council sessions (PNG, May 2007; Yokohama, November 2007)

ECE

· Joint Working Party on Forest Economics and Statistics (March 2007, wood energy on agenda)
· Wood mobilization conference (June, 2007)
· Timber Committee/ISC meeting (October, 2007)
EC (Eurostat)
· November 2007 Forest Statistics Working Group (Luxembourg)
· Several meetings on wood energy scheduled; paper to be presented to Standing Forestry Committee
· Education and Training in the Forest Sector meeting, March 2007
FAO

· Possible Brazil and China training workshops with ITTO in late 2007/2008
· COFO March 2007
· Advisory Committee on Wood and Paper Products, June 2007, Beijing
7. Next IWG meetings 

November 2007, Luxembourg (with Eurostat Forest Statistics Working Group), focus on HS 2007 issues

February 2008, Geneva, focus on JQ 2008
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